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Soviet-L .S. Relations, ‘Detente Momentum’ Viewed 
HA/IO8103388 Hone Kone LIAOWANG OVERSEAS 
EDITION in Chinese No 32. 8 Aug 88 pp 28-29 


[Article by Zhuang Qubing (8369 0637 4016) “The 
Gradually Changing East-West Relations’ | 


[Text] After the conclusion of the fourth US. -Soviet 
summit in early June, the most important feature in 
East-West relations is: Because U S.-Soviet relations 
tend to relax, East-West relations are also improy ing 
and the state of confrontation between the two major 
blocs, namely, the Warsaw Pact and NATO, is also 
changing. During this process, other features, such as 
new diplomatic offensives launched by the Soviet 
Umon, US. efforts to deal vigorously with the Soviet 
Union, the complicated contradictions in the West, and 
the signs of relaxation in Eastern Europe, have shown 
that conditions in the East and West are in a state of 
gradual change. 


Steady Trend of Detente in US -Soviet Relations [subhead] 


The signing in 1987 of the U_S.-Soviet treaty on abolish- 
ing intermediate- and shurter-range missiles indicates 
that the relationship betwe.” the two countries has 
started undergoing the greatest change since the “cold 
war’ after World War II and that the detente momentum 
has outstripped that of the 1970's. 


The INF Treaty shows that, for the first tume in the past 
four decades, the two superpowers have to reduce their 
nuclear armaments. It also defines the principle of 
unequal reduction and on the spot inspection. Neverthe- 
less, the weapons to be eliminated account for only 30 
percent [figure as published] of their nuclear arsenals 
The sign ficance of reducing strategic nuclear weapons 
by 50 percent to the security of both parties 1s obviously 
much greater. For this reason, they have been engaging 
in fierce haggling. Until recently, neither party had been 
willing to budge on the questions of observing the 1972 
antimissile treaty and restricting the sea-based cruise 
missiles. It 1s expected that an agreement 1s unlikely to be 
reached during Reagan's term of office. However, 
because both parties have greater needs militarily and 
politically, the conclusion of a treaty will not be delayed 
for long. 


The United States and the Soviet Union have made 
public a 2-year military-exchange plan, which includes 
mutual visits by warships. Sergey Akhromeyev. chief of 
the Soviet General Staff, has visited the United States, 
and U.S. Defense Secretary Frank Carlucci will also visit 
the Soviet Union. In June the European Community and 
Comecon signed a joint statement on establishing an 
official relationship. In its communique the Toronto 
summit of the seven major industrial countries 


INTERNATIONAL AFFAIRS i 


expressed appreciation for the Soviet’s Hexible approach 
in improving East-West relations All this shows that the 
East-West relations are indeed developing 


Recently, the trend of reduced regional conflict has been 
more obvious than before The Soviet Union has been 
continuously withdrawing its troops from Afghanistan (in 
the issues of Angola and Cambodia, the United States has 
been in consultation with the Soviet Union to seek a 
compromise. The four-party talks on Angola have made 
considerable headway Beset by difficulties at home and 
abroad, Vietnam cannot but announce that it will with. 
draw $0,000 troops from Cambodia this year In another 
“hot spot”, the Middle East, foreign news agencies report 
that U.S. and Soviet leaders reached a “tacit understand. 
ing’ during their meeting to the effect that both parties wil! 
not carry out “formal, open cooperation” until they hold 
talks on Arab-Israch disputes when conditions are mpe 
|shuang gang bu zuo “zheng shi, gong kai he zuo,”’ deng da: 
tao jan cheng shu, jiu a yi zheng duan ju xing tan pan} 
Immediately after that, Gorbachey wrote a letier to the 
Arab summit, calling on Arab countries to take a “real 
istic’ approach toward Israel's existence and not to reyect 
the US peace plan completely 


Moscow's New Diplomatic Offensives [subhead] 


Changes in Seviet policy are undoubtedly the most 
important reason for the recent changes in East-West 
relations. The Soviet leading bodies are keenly aware of 
the seriousness of the long-standing stagnation and back. 
wardness in its economy, science, and technology and 
feel that without a thorough reform, it will be impossible 
for the Soviet Union to «and in the family of powerful 
nations For this reason, it has put forward a diplomati 
policy of “new thinking.” After the fourth US -Soviet 
summit, the CPSU stood the test of the 19th All-Union 
CPSU Conference. Although Gorbachev's reform tine 
has been confirmed, it has obviously met with very 
strong obstacles. Before and after the party conference 
the Kremlin continued its diplomatic offensives and 
shifted the target toward conventional armament It has 
also tried to approach Western Europe and Japan and to 
expand the scope of its diplomatic activities to deflect 
U.S. momentum 


In the past, the Kremlin adopted a roundabout strategy 
and used the intermediate-range missile issue to break 
the deadlock in arms control caused by the space weapon 
issue. Now. just as the talks on considerably reducing 
Strategic nuclear weapons are expected to succeed, it has 
put forward a new disarmament proposal on consider. 
ably reducing conventional military forces in Europe 
with the aim of opening a new arms control front and 
increasing the pressure on policymakers in Washington 
The Soviet Union is ueeply aware of the tremendous 
significance of this move. It notes that the INF Treaty 
has increased the contradictions between the United 
States and Western Europe on security issues and that it 
should take advantage of this opportunity to press ahead 
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Recently, to disrupt the LS. “Stars War” program, the 
Soviet Union also proposed If the United States agrees 
to observe the antimissile treaty for at least 10 years, the 
Soviet Union is ready to dismantle its unfinished giant 
radar station in Krasnoyarsk in Central Siberia, which is 
considered by the '/nited States to be an important 
facility for Soviet preparations to deploy antimissile 
defense 


Washington Vigorously Deals With Moscow [subhead} 


To cope with the powerful Soviet offensives. strengthen 
its position, maintain and develop a more tavorable 
political and economic situation, and take into consid. 
eration the general election situation in the country, the 
Reagan administration has continued to adopt a policy 
of “strength, realism, and dialogue.” Although the 
‘pecific measures are often tough, they are also prudent 
and positive. There are both defensive and offensive It 
does not let slip any opportunity, nor will it take risky 
actions. It also pays attention to coordinating with its 
allies in taking joint action. President Reagan wants to 
leave behind some outstanding achievements to be 
recorded in history 


In the field of arms control, Reagan 1s not anxious to 
reach an agreement on strategic nuclear weapons. For 
this reason, he held on to his original position on the 
“Stars War” program and immediately rejected propos- 
als to exchange it for the dismantling of the giant radar 
station. He 1s also opposed to the idea of holding an 
all-Europe summit meeting. The U.S. Government's 
rigid stand on arms control has resulted in the third UN 
special assembly on disarmament ending in cries of 
regret for the lack of a “final document.” 


In regional contention, Washington is even more 
conspicuous in its energetic employment of dual 
tactics. While working hard to further deveiop trends 
for a political solution, it has also taken advantage of 
Soviet restraint to seize More interests. As soon as the 
summit ended, Secretary of State George Shultz hur- 
riedly began his fourth trip to the Middle Eas 
Meanwhile, while deploying troops in the Gulf and 
involvement in conflicts with Iran from time to ume, 
the United States made secret contracts with the 
Teheran Government through a third party. Now that 
there are prospects for a cease-fire in the Iran-Iraq 
war, the United States is sure to intensify its activities 
and steal a march on the Soviet Umion. To support 
Angolan anti-government forces, Reagan personally 
met with Jonas Savimbi at the White House. The 
United States has also adopted a very tough policy 
toward Nicaragua. During his recent visit to many 
countries in the Asia-Pacific region, Shultz stressed 
that even if it is impossible to preserve U.S. military 
bases in the Philippines, the United States will still 
maintain its “military presence in the Asia-Pacific 


region.” 
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The West's Internal Contradictions Have Become More 
Complicated [subhead] 


The United States and Western Europe are as closely 
related as lips and teeth Western Europe still relies on 
US military protection Recently however, there have 
also been many new contradictions between them On 
more frequent occasions Western Europe has gone its own 
way. In its dealings with the United States, the Soviet 
Union has always considered Western Europe as a factor 
While the temperature in some “hot spots” drops, the role 
of Western Europe seems to be more conspicuous. It 1s 
still the focus of U_S.-Soviet contention 


West European countnes urgently want to remove the the 
Warsaw Pacts advantage in conventional forces. They 
also want to maintain a low-level nuclear force as a 
deterrent and to prevent a “decoupling” with the US 
central nuclear forces They welcome improved U §.- 
Soviet relations but they are also afrand that US. -Soviet 
cooperation will be detrimental to them With the exrst- 
ing contradictions remaining unsolved, Giorbachev's new 
proposal on disarmament in Europe will lead to new 
contradictions. French Prime Minister Michel Rocard 
and FRG Chancellor Helmut Kohl explicitly indicated 
that the new proposal should be taken into serous 
consideration Italy also expressed its approval As a 
result, the differences between Europe and the United 
States have come into the open FRG Chancellor Kohl 
has decided to visit the Soviet Union in October to 
discuss a wide range of issues, such as disarmament, 
expansion of economic and cultural exchanges, and 
human rights. The Soviet Union naturally expresses its 
warm welcome. Given its reduced influence in Western 
Europe, it 1s even more necessary for the United States to 
coordinate policies with Western Europe. particularly 
major issues involving the entire NATO defense The 
US. decision to abolish the intermediate-range missiles 
without previously obtaining the approval of the West 
European alhes evoked strong repercussions in Western 
Europe. In the future the United States should not act so 
rashly. Now that the United States is in a difficult 
position, it 1s not impossible that the Soviet Union will 
take another major action of concession. To be sure, the 
relations between the United States and the Soviet Union 
cannot be easily undermined by the Soviet Union. 


Indications of Relaxation in Eastern Europe [subhead] 


Changes in U.S.-Soviet relations naturally affect the 
Soviet’s allies in Eastern Europe. One of the phenomena 
is that the influence of the United States and the Soviet 
Umion in Europe tends to weaken. It 1s no wonder that 
Willy Brandt, Chairman of the FRG Social Democratic 
Party, recently said with deep meaning. Both Eastern 
and Western Europe are becoming more Europeanized. 
After the fourth U.S.-Soviet summit, a typical manifes- 
tation of this situation is that the European Community 
and( _ necon have signed a joint statement on establish- 
ing an official relationship. Having been deliberated for 
a long time, this action 1s indeed of far-reaching signifi- 
ance. It not only encourages the East and West to 
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expand trade, economic, scientific and technological 
cooperation but also stipulates that all Comecon coun- 
ries May separately sign agreements with EC countries 
This is beneficial to closer economic and political rela- 
tions between East and West European countries. As tar 
as Eastern Europe is concerned, as some countries are 
facing economic difficulties and more and more contra. 
dictions within Comecon have come to light, it has to 
develop more economic relations with Western Europe 


In recent years, the United States has been energetically 
trying to win over Eastern Europe, taking advantage ot 
the contradictions between the Soviet Union and East. 
ern Europe and improved U.S -Soviet relations. Toward 


the East European countries it adopts a policy of 


“encouraging the governments to relax controls and 
carry Out a more independent foreign policy” and at the 
same time, deal with different countries in different 
ways. The Soviet Union has also changed its policy 
toward Eastern Europe, seeking by every possible means 
to improve relations and remove the long-standing 
estrangement left over from the past. A case in point ts 
Gorbachev's visit to Poland in July. In addition to 
Stressing the necessity to strengthen relations between 
the two countries, Gorbachev also stressed the need to 
“unconditionally acknowledge” each country’s 
“national character’ and “social conditions for socialist 
construction.” He also indicated that he would set about 
solving the “blank spots” in the history of the relation- 
ship between the two countries. Naturally, the Kremlin 
will do its utmost to maintain a concerted action of 
Warsaw Pact countries in the military field, but the East 
European countries are very sensitive about their own 
security and politica! interests. For example, Hungarian 
Defense Minister Ferenc Karpati recently told reporters 
Viewed in conjunction with the events before and after 
the U.S.-Soviet talks on restricting Europe's military 
potential, as well as its progress, it 1s realistic to assume 
a limitation on the number of Soviet troops stationed tn 
Hungary. He also said that Hungary does not intend to 
take steps to modernize its conventional forces. In recent 
days, there have been indications showing that relations 
between Eastern Europe and the United States are 
improving continuously. Recently, Karoly Grosz, the 
newly appointed Chairman of the Hungarian Council of 
Ministers, decided to visit the United States, the first 
visit to Washington by a leading figure from an East 
European country in the past 10 years. 


Detente Has Not Removed Confrontation and Contra- 
dictions Completely [subhead] 


Since the U.S.-Soviet summit in Moscow, the steadily 
improving East-West relations have played a positive 
role in the international situation as a whole. This is a 
principal aspect of the development of the situation. In 
spite of this, however, we should also note that the basis 
for U.S.-Soviet relations is not consolidated At the 
recent 19th CPSU All-Union Conference, Gorbachev 
also said the Soviet Union “does not forget the threat of 
imperialist militarism to peace” and that “at present a 
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guarantee which makes the positive course irreversible 
has not been formed.” It 1s not difficult to see that this 
is. first of all, because the subjective and objective 
conditions in the United States and the Soviet Union 
have torced both parties to change and adjust their 
policies and to turn the situation characterized by 
confrontation and stalemate into one of competition 
and coexistence. However, both parties still regard each 
other as main rivals, making it difficult to remove the 
hostile character in their relationship. Moreover, since 
the two countries have been in confrontation for several 
decades, there are deep-seated suspicions and grudges 
between them. Secondly, although more often than not 
both parties employ political, economic, ideological, 
and other nonmilitary means in their struggle, the arms 
race has not ceased and their military structures have 
not changed either. The arms control talks help improve 
their political relations but these talks cannot genuinely 
solve their contradictions in the military field) More- 
over, they are so different ideologically and there are so 
many conflicts of interest that it 1s impossible to com- 
pletely eliminate regional conflict and the tnal of 
Strength All these are restricting the development of 
UL S.-Soviet relations, which play an important role in 
East-West relations as a whole. 


Ministry Spokesman Reiterates Stand on Cambodia 
HA 1208032888 Bevyine CHINA DAILY 
in Enelish 12 Auge 88 pl 


[By staff reporter Guo Zhongsh1] 


| Text] The Foreign Ministry yesterday reiterated China's 
firm stand on the Kampuchean question in response to 
concerns that Khmer Rouge would be the major obstacle 
to the successful settlement of the issue. 


Ministry spokesman Jin Guthua told the weekly news 
briefing, “To divert attention and not to concentrate 
efforis on pressing Viet Nam to withdraw tts troops will 
only help the Vietnamese aggressors achieve the goal that 
they have failed to reach on the battleground.” 


Some correspondents sought China’s comment on for- 
eign press reports that quite a few people in the world 
regard the Khmer Rouge as the major obstacle to a 
settlement of the Kampuchean question and hold that 
China should stop supplying weapons to it. 


In reply, the spokesman said that it has been China's 
view that the key to a political settlement of the Kam- 
puchean issue lies in the early and genuine withdrawal of 
all the Vietnamese troops from Kampuchea. Diverting 
attention on this matter “will not be conducive to the 
political settlement of the question,” he added. 
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Aggression [Subhead] 


He told reports that the provision of Chinese assistance 
to the three patriotic forces of Kampuchea, including the 
Khmer Rouge, 1s for upholding justice, safeguarding the 
norms of international relations and supporting their 
fight against invaders. 


“So long as Vietnam does not pull out all its troops from 
Kampuchea, China—together with other justice-up- 
holding countries and people that are opposed to the 
Vietnamese aggression—will continue to provide assis- 
tance to the three patriotic force, of Kampuchea,” the 
spokesman said. He added that China 1s firm on this 
principled position. 


After the Vietnamese troops are pulled out, the spokes- 
man said, China hopes to see an independent, neutral, 
peaceful and non-aligned Kampuchea under the general 
leadership of Prince Sihanouk. 


“We are not in favour of any party monopolizing power 
or the exclusion of any other party,” he said. 


During the briefing, the spokesman also announced that 
a delegation of the National People’s Congress of China 
will pay a goodwill visit to New Zealand and Australia 
Starting August 15. 


‘News Analysis’ on Interest Rates, Currencies 
OW 1108110588 Beijing XINHUA in English 
0726 GMT 11 Aug 88 


[‘*News Analysis: Upward Spiral in Global Interest Rates 
Expected (by Li Zongyang)’"—XINHUA headline] 


[Text] Londor August 10 (XINHUA)—Interest rate 
hikes in both Britain and the U.S. this week are expected 
to stimulate an upward spiral worldwide. 


The unexpected announcement by the U.S. Federal 
Reserve Board (FED) of a half-point rise in its discount 
rate to 6.5 percent followed Britain's half-point rise to 
11 percent on Monday. 


Analysts here believe these moves will put pressure on 
the central banks of Federal Germany and Japan also to 
move to higher rates. 


Tightening monetary conditions, they said, can he 
expected throughout the world economy, a reaction to 
the relatively low costs for borrowing that followed last 
October's world stock market crash. 


In the past ten weeks, British banks have been hiking 
their base rates a half-point at a time, from 7.5 percent to 
11 percent, following the lead of the Bank of England 
which seeks to reinforce counter-inflationary credibility. 
When the Fed yeste day announced its most aggressive 
tightening of moneiary policy since last September, it 
explained that the move was intended “to reduce infla- 
tionary pressures.” 
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These similar interest hikes, ata time when both Amer- 
ican and British currencies were strong, indicate that 
both countries are now forcing rates higher for domestu 
reasons. Analysts speculate that authorities in both 
nations are showing more concern about the somewhat! 
reckless progress of their economies in the aftermath ot 
the stock market crash than they are about exchange-rate 
objectives 


Consequently, these leap-trog raises are causing turmoi! 
in foreign exchange markets, the Eurobond market and 
the securities markets. The West German mark, partic. 
ularly, 1s falling on foreign exchanges, and panic selling 
sent Eurodollar and sterling-denominated bonds and 
world share prices into decline 


The dollar made stronger by the FED’s increase calls into 
question the efforts of the seven industrialized countries 
to keep the US. currency from rising and risks hard-won 
improvement in correcting global trade imbalances 


One analyst says the higher dollar signals a return to the 
“bad old days” betore the dollar's managed depreciation 
was recognized as a means of reducing the US. trade 
deficit 


Although officials are playing down speculation that the 
American and British rate increases are part of a con- 
certed international move, analysts here point out that 
international markets can be expected to respond with 
their own round of increases affecting global interest 
rates. 


Federal Germany, with a slowing rate of growth and a 
weak currency, may have even more to contend with 


“The market is now looking quite seriously at two 
(Federal German) marks as the next stopping point” 
against the dollar, said Chris Johns, currency economist 
at Phillips and Drew. The U.S. currency closed at 1.9180 
against the mark in London today after increasing 
another 0.25 pfenmigs. The pound also gained | 09 
pfennigs against the mark to close at 3.2383. 


“I would also expect the Bundesbank to raise its securi- 
ties repurchase rate, the main rate at which it injects 
funds into the banking system, and probably to put the 
discount and Lombard (basic interest) rates up when the 
next monthly meeting takes place,” said Bill Martin, 
another economist at Phillips and Drew. 


Analysts are also awaiting the next move of the Japanese 
Central Bank which 1s said to be dissatistied with the 
interest rate moves in the West. 


Since both Japan and West Germany enjoy lower tnter- 
est rates, 2.5 percent and 3.0 percent respectively, there 
has been media speculation that the U.S. and British 
increases might also “lead to instability in currency 
markets” in these and other countries. 
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Government ‘Satisfied’ With UNICEF Funds 
HK1 108055088 Beying CH!NA DAILY 
in English 11 Aug 88 p 3 


[By staff reporter Gao Jinlan] 


{Text} China will recerve $75 million from the United 
Nations Children’s Fund (UNICEF) to be spent on 
helping children and women in the five year period 
between 1990 and 1994. 


The details of the assistance programme were decided 
upon in high-level discussions between a team from 
UNICEF's New York headquarters and Chinese author- 
ities in Beying on Tuesday. 


The co-operation programme will be submitted to the 
UNICEF executive board for final approval next spring. 


According to UNICEF sources, the co-operation aims to 
improve maternal and child health, raise the level of 
nutrition and growth in the young, expand basic educa- 
tion and enhance the status of women. 


The sources said the co-operation activities will be 
mainly implemented in poor, remote, minority and 
mountainous areas and “old revolutionary bases.” Peo- 
ple in these areas have still not been able to share in the 
recent social and economic progress of the country. 


The five-member UNICEF team, led by Dr Nyi Nya, 
director of programmes at the New York headquarters, 
will also make a field headquarters, will also make a field 
trip to Dunhuang and Lanzhou in Gansu Province in 
order to see at first hand the situation regarding basic 
social services for children and women. 


UNICEF looks upon the assistance programme as “a 
challenge and an opportunity to contribute to Chira’s 
reforms and modernization,” said Manzoor Ahmed, the 
agency's representative in China. 


The Chinese Government is completely satisfied with 
China-UNICEF co-operation and the contribution it has 
made io children’s welfare in the country, said Zhang 
Guoquan, deputy director of internationa’ relations 
under the Ministry of Foreign Economic Relations and 
Trade. 


The co-operation programme for 1990-94 is a follow-up 
to the current cycle of co-operation for 1985-89. 


The agency has granted $70 million to China during the 
current assistance period. 


The main aim of the present programme is to help 
immunize at least 85 percent of children from one of six 
serious communicable diseases. The goal could be real- 
ized by 1990. 
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The current programm also aims to upgrade the skills of 
primary and pre-school teachers, produce children’s 
books and teaching aids, train women leaders and com- 
munity workers, and support the education of disabled 
children. 


U.S. & Canada 


U.S. Official on ‘Confrontational’ Trade Bill 
OW 1108113988 Beying XINHUA in English 
0832 GMT 11 Aug 88 


[Text] Washington, August 10 (XINHUA}—The US 
trade representative denied today that a recently enacted 
trade reform bill is a mayor change in policy and said his 
nation 1s not turning to protectionism. 


Major trading partners of the U.S. have charged that the 
legislation contains “protectionist provisions” and will 
have “negative consequences” on international trade. 
The bill cleared Congress last week and President Rea- 
gan says he will sign it. 


U.S. Trade Representative Clayton Yeutter told a press 
briefing that the new law is only “a reconfirmation or a 
reaffirmation of the policy” in trade advanced by the 
President in September 1985 and followed by the admin- 
istration over the past three years. 


“I don't see anything that is lkely to change in a 
significant fashion subsequent to this dill becoming 
law,” he added. 


Yeutter conceded that there is sufficient discretion in the 
legislation that the U.S. President could turn the country to 
protectionism if he were so inclined, but maintained that 
“we can administer this law in a non-protectionist way.” 


He said the bill does have some features that are “more 
confrontational” than existing laws and that future 
American governments can be expected |) coordinate 
trade more aggressively than those of the last 20 or 30 
years. “But I do not construe that in any way being 
synonymous with protectionism,” he said. 


“It 1s only when our trading partners stray 2way from 
free and open trade in such a way as to have an adverse 
impact on American interest that they need have any 
preoccupation with the content of the legislation,” 
Yeutter said. 


“It 1s understandable that there are provisions relating to 
bilateral questions,” he concluded, “because in the best 
of all multilateral systems, we're still going to have 
bilateral disputes with a lot of countries throughout the 
world.” 
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Reagan View on Contras ‘Widely Criticized’ 
OW 1108092288 Being XINHUA in English 
0608 GMT 11 Aug 88 


[Text] Washington, August 10 (XINHUA}—The White 
House today expressed regret over the defeat of a Repub- 
lican proposal for new military aid to the Nicaraguan 
contras in the Senate, but said that the Democratic 
package 1s “minimally acceptable” in light of the inter- 
ests of the rebels. 


The U.S. Senate today voted 57-39 rejecting a Republi- 
can proposal for 47 million U.S. dollars of aid to the 
contras, which the administration has sought for. 


After the Republicans’ defeat, the Senate approved by a 
49-47 vote the Democratic package for “humanitarian” 
aid to the contras, which also calls for the Congress to 
approve the release of 16.3 million dollars in stockpiled 
arms to the co...ras later this year. 


White House spokesman Marlin Fitzwater said that the 
legislation on the Democratic proposal, which now goes 
to conference with the House, “can be improved to 
provide effective support” for the rebels. 


“A viable resistance remains essential” to the cause of 
democracy in Central America, Fitzwater said. 


The Reagan administration has advocated the doctrine 
that only if the contras are armed with U.S. weapons, the 
Nicaraguan Government will negotiate with them for a 
peaceful settlkement. However, this doctrine has been 
widelv criticized by many Americans and people in other 
parts of the world, the Central American people in 
particular. 


Democrats Top Republicans in Getting PAC Funds 
OW’'1208012888 Beijing XINHUA in English 
0043 GMT 12 Aug 88 


[Text] Washington, August 11 (XINHUA)}—U.S. Dem- 
ocrats running for Congres: this year are getting more 
money than Republicans from Political Action Commit- 
tees (PAC) compared to 1986. 


A federal election commission study released Wednesday 
shows that the PAC gave 52 million dollars to Democrats 
in the 18 months ending June 30, a 44.4 percent increase 
over the same period in the 1986 campaign. 


However, Republican candidates received 28 million 
dollars from the committees, a decline of 6.7 percent 
from 1986 
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The PAC are formed by different interest groups, orga- 
nizations, and companies to invest money in candidates 
seeking House and Senate seats to buy influence for 
future benefits. There is a tendency for PAC to invest in 
incuinbents who have the best prospects for re-election 


Democrats n . control both the House and Senate and 
one-third of the Senators and all the House representatives 
face re-election this year. The study showed Democratic 
candidates collected an average of 64,757 dollars and 
Republicans received an average of 40,579 dollars. House 
and Senate candidates this year collected 270 million 
dollars from all sources in the 18 months ending June 30. 
Senate contenders raised | 16 million dollars, while House 
of Representatives candidates took in 154 million dollars 


Tian Jiyun Receives American TV Aachorwoman 
OW 1108161688 Beyine XINHUA in English 
1437 GMT 11 Aug 88 


[Text] Shijiazhuang, August 11 (XINHUA)}—Chinese 
Vice-Premier Tian Jiyun, entrusted by President Yang 
Shangkun, met with American anchorwoman Yue Sai 
Kan in Beidathe, a seaside city, here this afternoon 


On behalf of Yang, Tian extended his welcome to her, 
saying: “The documentary ‘A Journey Through the 
Changing China’ you shot was well received by the 
audience when it was shown at the Qinhuangdao telev:- 
sion station yesterday.” 


Tian thanked Kan for her contributions to the promo- 
tion of the fnendship and understanding of the peoples 
of China and the United State.. 


He expressed the hope that Kan will continue to contrib- 
ute to the promotion of frendship between the Chinese 
and American peoples and mutual understanding of the 
people along the Taiwan Strait. 


Soviet Union 


Heilongjiang Official on Growing USSR Trade 
OW'1108 164788 Being XINHUA in English 
1435 GMT 11 Aug 88 


[Text] Harbin, August || (XINHUA)}—Border trade 
between Heilongjiang Province and the Soviet Union ts 
expected to reach 300 million Swiss francs this year. 


The trade represents roughly 60 percent of the antici- 
pated trade along the entire Chinese border with the 
Soviet Union this year. 


Du Xianzhong, vice-governor of the province, China's 
most northerly, said that if all the trade agreements are 
fulfilled, the volume should exceed the total of the last 
15 years. 
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He said 52 major cooperation agreements have been 
signed in industry, agriculture and forestry involving about 
90 enterprises on the Heilongjiang-Soviet border area 


At the same time economic and technological coopera- 
tion and export labor cooperation have also greatly 
developed. 


Du recently led a trade delegation to Soviet Far Eastern 
areas and signed several cooperative items. 


lt was the first provincial trade delegation to visit the 
Soviet Union in 20 years. 


Heihe-Blagoveshchensk Trade Fair Ends S Aug 
SAK 1208021588 Harbin Heilongjiang Provincial 
Service in Mandarin 0900 GMT 11 Aug 88 


[Text] The 10-day export commodity trade fair co- 
sponsored by China's Heihe Prefecture and Blagovesh- 
chensk City of Soviet Union's Amur Oblast ended on 
5 August. 


During the trade fair, some units, including the border 
trade company in China's Hehe Prefecture, signed eight 
import-and-export and barter trade contracts with the 
Amur Oblast Commercial Bureau, the Blagoveshchensk 
City Industrial Commodity Trading Bureau, and the 
Amur Oblast Agricultural and Industrial Committee. 
The transaction volume reached more than (73.570) 
Swiss francs. To further expand trade across the border 
between the prefecture and the city, the Municipal 
Industrial Commodity Tradine Bureau purchased all the 
commodities provided by China's Heihe Prefecture. 
totalling more than |,100 varieties, and prepared to 
continue the exhibition. 


USSR Denies U.S. Accusations on ABM Treaty 
OW 1208022188 Being XINHUA in English 
0135 GMT 12 Aug 88 


[Text] Moscow, August || (XINHUA}—In a Foreign 
Ministry statement today the Soviet Union denied US. 
charges of Soviet failure to observe provisions of the 
1972 Anti-Ballistic Missile (ABM) Treaty. 


The statement, reaffirming Soviet adherance to the 
treaty, was issued as the two countries prepare for the 
Soviet-U.S. Geneva meeting scheduled to begin August 
24 to discuss the implementation c° the ABM Treaty. 


The Foreign Ministry said that the United States repeat- 
edly accused the Soviet Union's Krasnogorsk Radar 
Si tion of “anti-missiic function”. But the Soviet Union 
stopped missile surveillance activities at the station in 
October 1987, and now uses the radar facility for space 
observation, the statement said. 
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The statement also cited US. radar stations in US. 
territory, Greenland, and Britain for violating the ABM 
Treaty. 


The Fore:gn Ministry stressed that observance of the 
1972 treaty 1s essential to a superpower accord halving 
Soviet-U.S. strategic offensive weapons and i hoped 
more progress will be achieved in the coming Geneva 
talks concerning nuclear and space weapons. 


USSR Willing To Be Angola Pact Guarantor 
OW 1208000188 Being XINHUA in English 
1742 GMT 11 Aug 88 


[Text] Moscow, August 11 (XINHUA}—-A Soviet offi- 
cial said today that if the quadripartiie talks involving 
Angola, Cuba, the United States and South Africa reach 
an agreement on a political settlement of the Angola 
issue, the Soviet Union would be willing to be the 
guarantor of the agreement 


Speaking at a press conference, Soviet Meputy Foreign 
Minister Anatoliy Adamishin said that the five perma- 
nent members of the UN Security Council can also be 
guarantors of the agreement. 


Aithough the Soviet Union has not taken part in the 
four-party talks held in Geneva, the Sovic. official says 
his government can still have an impact on any settle- 
ment of the problem. 


In trying to help solve the issue, the Soviet Union has 
played its role through two channels, Adamishin said. 
The first results from its having good relations with both 
Angola and Cuba, and, therefore, 11 can suggest to both 
countries that they have serious talks with the other two 
sides. The second 1s that the Soviet Union can also have 
direct talks with the United States on the issue. 


When asked for a time when Cuba will pull its troops out 
of Angola, Adamishin said that this will be settled by a 
special committee of the two countries involved. He 
further explained that the Cuban troops have not been 
Stationed in Angoia for any direct involvement in th: 
civil war, but to fight against aggression trom South 
Africa. 


It has been learned here that the Soviet Union has sent 
unofficial representatives to the quadripartite talks in 
Geneva, though it has not directly participated in the 
meetings. 


USSR's Demichev Meets Arab League Delegation 
OW'1208001388 Beying XINHUA in English 
1504 GMT 11 Aug 88 


[Text] Moscow, August 11 (XINHUA) —Soviet First 
Deputy President Pyotr Demichev met here today with 
an Arab League delegation to discuss the Iran-Iraq issue 
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Soviet Foreign Ministry Spokesman Vadim Perfilyev 
told a news briefing this afternoon that the two sides had 
an in-depth discussion of ways to “end the Iran-Iraq 
conflict and achieve a comprehensive, just, lasting and 
honorable settlement between Iran and Iraq." 


Perfilyev, who 1s also deputy head of the ministry's Infor- 
mation Directorate, qu caichev as saying that fol- 
lowing the Gulf war (°c -e-i al is to begin August 20, 
“the UN Security C urcil Resolution 598 must be fully 
fulfitied to put an er: | tho war and open up ways to 
peaceful cooperation an... d-neighborliness.” 


According to Perfilyev, Demichev stressed the need of 
defusing tensions and freeing the Gulf from foreign 
naval vessels. He reiterated the Soviet proposal that a 
UN naval force be set up in the Gulf. 


The delegation sent by the Iran-Iraq conflict committee 
cf the League arrived here Wednesday. The delegation 
hopes that all issues, which stand in the way of establish- 
ing a lasting and stable peace in the Gulf region, can be 
solved as a result of the cease-fire and the forthcoming 
talks between Iran and Iraq, Perfilyev said. 


Northeast Asia 


Commentary on Japanese Participation in SDI 
OW'1198 144188 Being in Japanese to Japan 
0930 GMT 10 Aug 88 


[Commentary by Tokyo correspondent (Chin Fu): “Why 
Are Japanese Companies So Interesied in SDI Research 
Projects?”’] 


[Text] At present, defense industries in Japan are rapidly 
on the rise. & =. of these industries have even set their 
sights on Overseas expansion. Recently, major weapon, 
manufacturers Mitsubishi Heavy Industries and Kawa- 
saki Heavy Industries decided to bid for one of the 
research projects of the Strategic Defense Initiative, or 
SDI, proposed by the United States—the West Pacific 
Missile Intercept Plan. Considering the tecnnological 
prowess of these two Japanese firms and their long years 
of experience in producing sophisticated weapons, they 
are said to be certain to win the bid. Such an action 
amounts to the first step in Japanese participation in 
SDI research. 


Incidentally, i... \~ ', which was proposed by President 


Reagan 5 years ago in 1983, is a program aimed at 
intercepting missiles with missiles; that is, 1t seeks to 
develop missiles that are capable of shooting down 
enemy missiles. Regarding this program, the Japanese 
Government signed an agreement on cooperating with 
the United States in July 1987, thus opening up the door 
for Japan’: participation in SDI research. 
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Al the outset, Japanese companies showed great interest 
in joining the SDI research projects. However, they 
failed to take any action because the contents of the 
research projects were unclear and there were fears of 
leaking sophisticated technology. What made these Jap- 
anese companies change from a negative to a positive 
attitude toward joining SDI research projects was the 
realization that the research involved in the West Pacific 
Missile Intercept Plan would be beneficial to Japan's 
maritime defense. 


As disclosed by the U.S. Defense Department, the 
researct plan covers an area from the Aleutians in the 
north to the Marianas and the Carolines in the south, 
and to the international dateline in the east, that is, the 
whole of the West Pacific Region. A Mitsubishi execu- 
tive said they began actively preparing for the bidding 
because the research project may be helpful to Japan's 
defense and the results may be used for future Japanese 
defense planning. 


The SDI research projects by nature are very expensive 
undertakir.gs. The United States alone cannot afford all 
of them. Moreover, the pressure on Japan to share the 
burden of defending the Asia and Pacific region has been 
increasing by the day. Thus, the West Pacific Missile 
Intercept Project may well become a monopoly of Japa- 
nese companies. Once they join the project, the scope of 
Japan's defense industry may expand to the sea and air. 
Such long-term benefits are precisely what the Japanese 
firms seek. 


Such thinking on the part of Japanese companies is 
closely related to the Government's current defense 
posture. Japan's defense expenditure for both the last 
and current fiscal years has exceeded the | percent of 
GNP ceiling. The defense spending listed in the budget 
for the current fiscal year will amount to 3,700.3 billion 
yen, an increase of 5.2 percent over that of fiscal 1987. 
Ine yearly increase in defense budget not only stimulates 
the defense industry's desire to produce and sell, but 
creates a reater market for the industry. In 1987, con- 
tracts signed by Mitsubishi with the Defense Agency 
were worth 262.5 billion yen and Kawasaki won con- 
tracts amounting to 171.4 billion yen. They competed 
for the top spot in Japan's military industry. 


On the other hand, Japan’s defense authorities are 
emphasizing the improvement of quality and effective- 
ness of equipment along with the expansion of military 
capability. This means another good chance for compa- 
nies possessing sophisticated technology to display their 
skills. Japan’s Defense Agency has already decided on 
jointly developing the next-generation support fighters 
in the United States and on »rocuring Aegis ships 
equipped with the most advanced antiair missile system. 
The emphasis of the next defense buildup program will 
be placed on technological improvement. Under such 
circumstances, it is natura! for companies to set their 
targets on a major future prc ject such as SDI research. At 
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this stage, civilian companies have merely decided to 

participate in SDI research s. However. this will 

a greatly influence future Japanese defense 
ey. 


The West Pacific Missile Intercept Plan has a very 
extensive coverage which clearly oversteps the target of 
limiting Japan's responsibility to defending the Japanese 
mainiand and the su ing sea area from Soviet 
missile attacks as stated in the Japan-U S. agreement A 
Mitsubishi executive said that the research task involves 
spreading oul missile-intercepting missiles, which are of 
much higher than the surface-to-air mis- 
siles currently possessed by the Self Defense Forces, over 
the whole West Pacific Region. Since such research 
violates Japan's purely defensive policy, there have 
already been cries of alarm from the mass media. 


Al present. the clamor against the arms race is on the 
rise. Even in the United States, more and more people 
are questioning SDI Under such circumstances, the 
Japanese companies are going against the tide in showing 
such great interest in research. Is it not natural for 
people to be worried about where the Japanese defense 
policy 1s heading in the future” 


Takeshita Chinese Open Economy Policy 
OW 11081 Bevying XINHUA in English 
1511 GMT 11 Aug 88 


{Text} Tokyo, August |! (XINHUA}—Japanese Prime 
Minister Noboru Takeshita said today that Japan will 
strengthen its ties with China by supporting China's 
open economy policy. 


Speaking at his official residence on the eve of the | 0th 
anniversary of the Japan-China peace and friendship 
treaty, Takeshita said Japan will try its best to help 
China's modernization efforts, according to the JUI 


news agency 


He said one important pillar of Japanese diplomacy 1s to 
maintain and develop a good. stable and long-term 
relationship with China. 


Relations between the two countries have developed in 
the past in political, economic and cultural fields. he 
added. 


Takeshita will visit China August 25-3) 


Amity Treaty Anniversary Marked in Tokyo 
OW'1 208003788 Beijing XINHUA Domestic Service 
in Chinese 0703 GMT 10 Aug 88 


[Text] Tokyo, 9 Aug (XINHUA}—A grand reception 
attended by more than 300 people was held in Tokyo 
today by the Japan Association for the Commemoration 
of Zhou Enlai to mark the | 0th anniversary of the signing 
of the Japan-China Treaty of Peace and Friendship. 
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In a message sent to the reception, Japanese Prime 
Minister Noboru Takeshita said thai for the purpose of 
further developing Japanese-Chinese friendship, he 
intended to have confidential talks with Chinese leaders 
during his forthcoming visit to China. 


In a written speech delivered to the reception today, 
Japanese Foreign Affairs Minister Sosuke Ono said that 
the solid relations of trust between Japan and China are 
based on [the Japanese-Chinese] joint statements and 
the Treaty of Peace and Friendship. Efforts will be made 
to consolidate this treaty even further, he said 


Nearly 300 people [as received) from all walks of life, 
diplomats of the Chinese Embassy. and diplomats of 
other countries attended the reception. 


During the reception, Tang Jiaxuan, minister of the 
Chinese Embassy in Japan, and Takeso Otani, secretary 
general of the Japan Association for the Commemora- 
tion of Zhou Enlai, made heartwarming speeches 


J ‘s Machine Exports Face Asian Competition 
OW 1108230488 Beying XINHUA in English 
1745 GMT 11 Aug 88 


[Text] Tokyo, August |! (XINHUA)}—Japan’s machine 
exports during the first half of this year rose by 15.3 
percent in dollar terms to an estimated 95 38 billion US 
dollars, as compared to the same period of last year 


However, the export value was down in yen terms to 
12.07 trillion yen (about 90.75 billion dollars), owing to 
the yen's upswing against the dollar 


The Japan Machinery Exporters’ Association said today 
that shipments to the United States, Japan's largest 
market, showed only a 4.1 percent gain. at about 34 66 
billion dollars, but were down | 1.3 percent in yen terms 
to 4.3 trilhon yen (about 32.33 bilhon dollars) This was 
due to growing bilateral frictions and intensified compe- 
tition with the newly industrialized Asian economies of 
Hong Kong. South Korea. Singapore and Taiwan 


Exports to the European Community rose by 26 4 per- 
cent to about 19.54 billion dollars, but were up only 7 3 
percent in yen terms to some 2 47 trillion yen (about 
18.57 Billion dollars) 


Exports to South Korea, Tarwan ana Hong Kong jumped 
by 28.5 percent to 11.92 billion dollars. and by 9.7 
percent in yen terms to about 1.5! trillion yen (about 
11.35 bilhon dollars), reflecting brisk demands. the asso- 
ciation added. 
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Top Adviser Visits South Korea To Promote Trade 
HK 1208070388 Hong Kong HONGKONG STANDARD 
in English 12 Aug 88 p 6 


[By Fan Cheuk-wan] 


Text] A leading adviser to China's top leaders was in 
th Korea recently to promote the rapidly booming 
indirect trade across the Yellow Sea. 


Mr Yang Zhenhan, president of the Hong Kong-based, 
China-funded South East Economic Information Centre 
Limited, spent two weeks there last month at the invita- 
tion of the Korean Standard Association. 


The association is a leading state-funded commercial 
corporation charged with promoting trade. 


Mr Yang returned to Hong Kong carly this week after 
holding talks with leading Korean businessmen and 
economists. 


“1 visited South Korea last year and met with Govern- 
ment officials. This teme, | talked mainly to Korean 
businessmen and did not meet anyone in the Govern- 
ment.” Mr Yang told The STANDARD yesterday. 


By not have any discussions with Govern- 
ment tals. | can understand what the businessmen 
think. | think I can help them in some ways.” 


It 1s understood Mr Yang may play the role of middle 
man and hase between Chinese enterprises and Korean 
businessmen in Hong Kong. 


Mr Yang. who heads China's largest economic research 
institute in Hong Kong. 1s regarded as an influential 
adviser on China's coastal development plan and Far 
Eastern policies. 


He 1s also the younger brother of Nobel laureate and 
physicist Yang Chen-ning. 


He was the director of the Shanghai Municipal Commit- 
tee on Foreign Economic Relations and Trade before he 
came to Hong Kong in 1985. 


Mr Yang said South Korea was in the grip of a “China 
fever” although the country had no diplomatic ties with 
the mainland 


“Indirect trade between our two countries was estimated 
to be around U_S.$1.8 billion last year but it has already 
hit U.S.$1.3 billion in the first six months this year. It is 
expected to hit U.S.$3 billion by year's end,” he said. 


“The two countries need each other. South Korea badly 
needs China's coal and grain while China needs electrical 
appliances and steel bars from Korea. 
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“Both governments have pul economic interests above 
political considerations for the moment. 


“Economic ties between the two countries will be greatly 
enhanced this year, especially after the Seoul Olympics. 
Many Chinese will be going there during and after the 
games 


A large number of Korean traders are making feasibility 
studies on trade prospects Many have organised study 
tours to the mainland. 


“Many Korean traders find China a desirable trading 
partner because of its proximity, huge market, cheap 
labour and rich resources ” 


Mr Yang believed South Korea would soon become a 
strong competitor to Taiwan, since both have a similar 


level of development 


But he believes there will be no conflict of interest 
between the two because they operated in different 
spheres of investment 


“South Korea has fixed its attention on Shandong Province 
Taiwan is interested in Guangdong and Fujian.” he said 


Province 1s only 400 kilometres across the 
Yellow Sea from Korea's east coast or three to four hours 
by sea from China. [as published) 


. will become the centre of indirect trade 
across the Yellow Sea due to its cultural affiliation with 
Korea. More than 30,000 Korean residents are immi- 


grants from the Chinese province.” he said. 
Joint Venture in Shenzhen 


S. Boy 
HK 1208071388 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 


12 Aug 8&8 pi 
[by Cheung Lai-kuen] 


{Text} Chiva Industrial, a Hong Kong and South Korean 
jomnt venture in Shenzhen, 1s preparing to start produc- 
ing soft toys following China's relaxation of visa require- 
ments for South Koreans. 


Three South Korean technicians, vital to operations of 


the new plush toys factory. are expected to gain their 
visas shortly under the liberalized system 


Chiva was launched by locally listed Wai Shing Toys 
and South Korea's Chosun International. 


It was to start producing in June, according to Joseph Lo. 
spokesman for Wah Shing Toys However. the start-up 
was delayed because the Korean technicians had prob- 
lems in obtaining work visas. 
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Although China and Seuth Korea have no diplomatic 
relations, he said the two countries relaxed some resiric- 
tions relating to bilateral trade in April. 


But China did not case visa application restrictions until 
last month, according to Mr Lo. 


Asa result the three technicians had been unable to enter 
the mainland to supervise the installation of equipment 


Mr Lo said the technicians would also train people at the 
new factory 


Total investment in the Chiva project is $7.8 million, 
and the South Koreans have a controlling 55 percent 
stake 


Mr Lo said Chiva's production capacity was more than 
8.000 sq yards of plush fabric per day. 


He said plush manufacturing had great potential in the 
China toy market because of a general lack of supply. 
The largest supplier of plush fabrc—South Korea—has 
cut back production due to increasing costs. 


Half of Chiva’s output will supply Wah Shing while the 
balance will be sold to other toy manufacturers. 


Former South Korean President's Deals Probed 
OW 1208043488 Beying XINHUA in English 
1407 GMT 11 Aug 88 


[Text] Beying, August || (XINHUA)}—South Korea's 
National Assembly today inspected the tomb of former 
President Chon Tu-huan’'s parents as part of an investi- 
gation into Chon's alleged corruption, the ASSOCI- 
ATED PRESS (AP) reported from Seoul. 


Ruling and opposition parlamentanans visited Chon’'s 
birthplace near the southern city of Hapchon to investi- 
gate allegations that Chon diverted Government funds 
to build a lavish tomb for his parents, the AP report said. 


Before visiting the tomb. the legislators from a special 
assembly committee inspected a governor's residence in 
the city of Kwangju. 


The lawmakers discovered that the Government had 
spent some |.7 million U.S. dollars to transform the 
governor's residence into a luxury villa for Chon, the 
report quoted South Korea's YONHAP News Agency as 


saying. 


The opposition has charged the former president and 
his family with corruption and other irregularities 
during his 7-year term, and demanded he testify before 
the Parliament. 
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S. Korea's Kim Choag-pil on Exchange With North 
OW 1108140788 Beying XINHUA in English 
1049 GMT 11 Aug 88 


Text} Tokyo, August || (XINHUA)—Visiting South 

opposition leader Kim Chong-pil emphasized 
here today the need for frequent exchanges between 
Seoul and Pyongyang so as to case hostilities. 


Kim, leader of the no. 3 opposition party in South 
Korea, made the remarks when he had an hour-long 
meeting with Foreign Minister Sosuke Uno, ministry 
officials said. 


Uno briefed Kim on a message from President of the 
Democratic People's Republic of Korea (DPRK) Kim 
Il-song. conveyed by Kampuchea's Samdech Norodom 
ing for better relations between Pyongyang 
and Tokyo, which have no diplomatic ties. 


Sihanouk, who came here on an eight-day visit which 
will last until! August 15, relayed the verbal message 
during a dinner party given in his honor by Uno on 


August 9 


Uno said Japan thinks it necessary for Pyongyang to 
release two Japanese seamen held captive in the DPRK 
in order to improve bilateral ties. 


The two crew members of the freighter Fuyisan Maru No. 
18 were charged with espionage in the DPRK and 
sentenced to | 5 years in prison last December. 


South Korean Police Detain Student Marchers 
OW 1108135988 Beying XINHUA in English 
1121 GMT 11 Aug 88 


[Text] Beying, August |! (XINHUA)}—South Korean 
police detained 763 students who attacked police sta- 
tions and burned police buses in protests in three c ties, 
according to an AGENCE-FRANCE PRESS (AFP) 
report from Seoul today. 


Some 2,200 students clashed with police Wednesday in 
Seoul, Pusan and Kwangju, as police blocked students 
from starting a “cross-country” march to the truce 
village of Panmunjom for planned reunification talks on 
August |5 with their northern counterparts, the AFP 
report quoted police as saying today. 


The students burned two police buses and attacked 
12 police stations with fire bombs in the protests, the 
report said. 
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Procurator General Feng Jinwen Visits DPRK 
OW 1108133288 Beying NINH A in English 
1129GMT 11 Aug 88 


[Text] Being, August |] (XINHUA) —A delegation 
from the Supreme People's Procuratorate of China 
headed by Feng Jinwen, deputy procurator-general, left 
here today by train for the Democratic People's Republic 
of Korea (DPRK) on an eight-day goodwill visit. 


Feng and his party were invited by the Central Procura- 
tor's Office of DPRK 


DPRK Paper Urges Parliamentary Talks With U.S. 
OW 1108121088 Beyineg XINHUA in English 


0807 GMT 11 Aug 88 


[Text] Pyongyang, August || (XINHUA)—The leading 
Democratic Korean newspaper, NODONG SINMUN, 
today carried a commentary entitled “Korea-U S. Par. 
hamentary Talks Ought To Be Realized Early,” and 
urged the U.S. Congress to make a response. 


On July 20, NODONG SINMUN said, the Standing 
Committee of the Supreme People's Assembly of the 
Democratic People's Republic of Korea (DPRK) sent a 
letter to the US. Congress, proposing to hold parliamen- 
tary talks between the two countries to discuss coopera- 
tion in revising the Korean Armistice Agreement into a 
peace agreement, improve DPRK-US. relations and 
other problems of mutual concern. 


However, more than |0 days have elapsed but no 
response from the U.S. has been received, the newpaper 
said. 


In revising the armistice agreement into a peace agree- 
ment and solving the security problem of the Korean 
peninsula, the newspaper said, the United States is a 
litigant party and has unavoidable responsibilities. 


The newspaper said that since the United States has large 
combat forces in South Korea and holds commanding 
power over South Korean military forces. it 1s impossible 
to eliminate tension on the Korean peninsula without 
direct dialogue with Washington. 


Southeast Asia & Pacific 


Sihanouk Says Cambodia Will Regain Independence 
OW 1108174688 Beying XINHUA in English 
IS39GMT 11 Aug 88 


[Text] Tokyo, August || (XINHUA}—Kampuchean 
resistance leader Samdech Norodom Sihanouk said here 
today that his country will certainly regain independence 
and freedom in the near future with the help of all 
peace-loving countries in the world. 
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During a welcome dinner in his honor, Sihanouk 
exressed his thanks to the Japanese Government for its 
efforts to seek a political settlement of the Kampuchean 
problem. 


The samdech, who arrived here Monday for an eight-day 
visit, received a donation of 100,000 U.S. dollars in cash 
on behalf of Sihanoukist refugees. 


PRC * * With Sihanouk 
HK 1208031388 Hong Kong SOUTH CHINA 
MORNING POST in English 12 Aug 88 p 1 


[From Marlowe Hood in Being) 


{Text} China will continue to supply weapons and other 
aid to the Khmer Rouge despite growing international 
pressure to back away from its long-time ally, a Foreign 
Ministry spokesman said yesterday. 


The spokesman hinted that Beying at the same time was 
displeased with Prince Norodom Sihanouk’s independent 
attempts to seek a political settlement in Kampuchea. 


“We will continue to provide assistance to the three 
coalition forces as long as there 1s Vietnamese aggression 
in Kampuchea,” head of the Information Department, 
Mr Li Zhaoxing, told the SOUTH CHINA MORNING 
POST. 


The Khmer Rouge are aligned with two other factions— 
one loyal to Prince Sihanouk and the other to Mr Son 
Sann, a former Prime Minister—against the Vietnam- 
supported regime in Phnom Penh. 


Mr Li refused to comment on a compromise proposal 
put forward by Prince Sihanouk at the Kampuchea peace 
talks last month in Bogor, Indonesia, or on recent 
comments by the prince critical of China's role in the 
conflict. 


In the past, China has always offered blanket support for 
his initiatives. 


This subtle change 1s the clearest indication thus far that 
Chinese leaders are seriously annoyed with Prince Siha- 
nouk’s resignation from the presidency of the anti- 
Vietnamese coalition, and his sudden willingness to 
compromise with Phnom Penh on at least three key 
issues. 


China 1s no doubt further annoyed that Prince Siha- 
nouk’s shift in position comes just before extraordinary 
talks between Being and Moscow on the Kampuchea 
issue, which Chinese leader Deng Xiaoping has long 
identified as the most serious obstacle to normalised 
bilateral relations. 


Mr Li confirmed that the talks would take place, but said 
they had not been scheduled. 
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A Soviet source has indicated that the vice-ministeral 
level talks have been post-poned from August 20 to 
August 27, 


At the Bogor peace talks, Prince Sihanouk proposed the 
formation of a four-part coalition government without 
calling for the dismantling of the Vietnamese-supported 
People's Republic of Kampuchea. He has more recently 
gone so far as to express his willingness to form a 
government with his one-time arch-enemy Mr Hun Sen, 
Prime Minister of the Phnom Penh regime. 


China opposes any government that excludes the Khmer 
Rouge. 


Furthermore, Prince Sihanouk now identifies the possi- 
ble return to power of the Khmer Rouge—whose brutal 
rule from 1975 to 1978 resulted in the death of approx- 
imately one million Kampucheans—rather than the 
withdrawal of Vietnamese troops as the most serious 
obstacle to peace. 


Vietnam has pledged to unilaterally withdraw its 
100,000 troops by early 1990, no matter what. 


China points to Vietnam's refusal to allow international 
supervision of its withdrawal as evidence that Hanoi is 
insincere. 


Vietnam's promise to pull out, designed to call attention 
to the Khmer Rouge threat, is simply a tactic “to achieve 
at the negotiating table what they could not achieve on 
the battlefield", said Mr Li. 


Finally, Prince Sihanouk has called for the Kampuchea 
seat at the United Nations to be held open until a 
political settlement is reached. He has successfully 
fought—with China's backing—to maintain the creden- 
tials of the Khmer Rouge UN representative for the last 
nine years. 


When asked whether China would answer a Soviet 
pledge to “urge Vietnam to withdraw its troops” with a 
parallel pledge to stop supporting the Khmer Rouge, Mr 
Li referred to a Chinese position on Kampuchean gov- 
ernment in which no faction could dominate. 


“China is very flexible, you see,” he said. 


Mr Li refused to clarify an ambiguity in China's stated 
condition for a Sino-Soviet summit. 


In 1986, Mr Deng said that he would meet Soviet leader 
Mikhail Gorbachev if the Soviet Union would “urge 
Vietnam to withdraw” it forces. 


But other official Chinese statements have said no meet- 
ing will take place until all Vietnamese troops are actu- 
ally out of Kampuchea. 
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“I know exactly what you are asking and | will get back 
to you,” he said. 


This wording becomes important at a time when formal 
improvements in Sino-Soviet relations are widely antic- 
ipated. 


They note [as published] that the Chinese and Soviet 
presidents, Mr Yang Shangkun and Mr Andrei 
Gromyko, will almost certainly meet next month in 
Pyongyang. 


Khieu Samphan on Nonaligned Meeting on Cambodia 
OW1108112188 Beying XINHUA in English 
0740 GMT 11 Aug 88 


[Text] Beijing, August 11 (XINHUA)}—Vice President of 
Democratic Kampuchea Khieu Samphan said that the 
five-nation meeting of non-aligned countries on the 
Kampuchea problem will be of no use in solving the 
conflict fairly, Radio Democratic Kampuchea reported 
today. 


The five nations are Zimbabwe, Indonesia, India, Cuba 
and Vietnam. 


Khieu, in a letter to Zimbabwean President Robert 
Mugabe August |, said that it 1s impossible for the 
five-nation commission to make contributions to a fair 
and just solution of the Kampuchean problem because it 
includes Vietnam, the very nation that provoked the 
Kampuchean war. 


With such a commission, Khieu said, one has much 
reason to doubt what kind of just role it could play in 
seeking a solution to the problem. 


Khieu said that Vietnam has so far shown no sincerity in 
withdrawing its occupation troops from Kampuchea. He 
appealed to the Non-Aligned Movement to restore the 
membership of Democratic Kampuchea tn the organiza- 
tion so as to make it function in solving the problem. 


The Non-Aligned Movement will hold its five-nation 
meeting in Harare, the capital of Zimbabwe, on August 
15. The last five-nation meeting was held in New Delhi 
on July 15. 


Burma's Prime Minister Urges Calm; 35 More Killed 
OW1108182188 Beijing XINHUA in English 
1748 GMT 11 Aug 88 


[Text] Rangoon, August 11 (XINHUA)}—Burmese 
Prime Minister U Tun Tin tonight called on people to 
help the government overcome the current difficulties. 


U Tun Tin made the call in a speech on television and 
the state radio tonight. 
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He said that the people's living standard can be 
improved only by implementing changes of the eco- 
nomic policies. The changes were approved at the 
extraordinary party congress and the emergency session 
of the People's Congress held recently. 


The implementation of the changes needs a steady and 
calm situation in Burma, he added. 


He noted that destructive forces took advantage of some 
demonstrations to cause disturbances in Rangoon and 
other cities. 


He said that the people should follow the appeal of 
leading sayadaws (monks) of the State Leading Monks 
Committee. 


According to a local press report today, the leading monks 
yesterday urged people and monks to raise their demands 
to the Government within the framework of law. 


They also urged the Government to do its best to meet 
people's demands which are in keeping with law. 


Chief of Staff of Defense Service General Saw Maung, on 
the television and radio, tonight also appealed to the 
people to help the Army fulfill its tasks of defending the 
State security and keeping social order. 


According to a state radio report tonight, some distur- 
bances took place in Rangoon. 


Thirty-five persons who caused disturbances were shot 
dead by the security Army and 82 persons were 
wounded, the report added. 


Unrest to Border 
OW’! 208064988 Beijing XINHUA in English 
0620 GMT 12 Aug 88 


[Text] Bangkok, August 12 (XINHUA)—Antigovern- 
ment unrest in Burma has spread to the southernmost 
town of Kawthaung, which have been take over by 
students and demonstrators, according to a senior Thai 
official. 


A district official was quoted by the “BANGKOK 
POST” as saying yesterday that 5,000 Burmese protest- 
ers seized a police station on August 10 without a 
struggle. The demonstrators have also taken the city hall, 
the post office, and the customs office in Kawthaung, 
formerly known as the Victoria Point. 


Some Burmese security officers have come to the side of 
the antigovernment demonstrators, the official said. 


Thais in Ranong Province have been told not to cross the 
border, and trawler crews have been advis d to give 
Burmese waters a wide berth, he said. 
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Ranong Governor Ampan Klaichang said cross border 
activities between Ranong and Victoria Point had come 
to a standstill after the provincial immigration check- 
point closed in the last days at the request of the Burmese 
authorities. 


Meanwhile, Governor of Chiang Rai Province Aram 
lamarun said yesterday that his province which shares a 
border with Burma in the north is ready to handle an 
influx of people fleeing from civil unrest in Burma. 


The border patrol police and local police are ready to 
cope with any refugee influx and the province will offer 
refuge to people fleeing the fighting in that country, he 
said. 


‘Political Talk’ on Situation 
HK 1208043888 Hong Kong TA KUNG PAO 
in Chinese 12 Aug 88 p 2 


(“Political Talk" by Shih Chun-yu (2457 0689 3768): 
“New Political Power in Burma Faces a Serious Crisis’) 


[Text] Foreign Embassies in Rangoon Took Emergency 
Measures [subhead] 


Antigovernment demonstrations occurred in Rangoon, 
capital of Burma, and 27 other cities and towns. Hun- 
dreds of people were killed by the Army and police, but 
riots continued and entered a 4th day. The situation ts 
getting more and more serious. 


The U.S. Embassy in Burma has been closed. The 
Burmese Foreign Ministry advised all foreign embassies 
that their personnel should not go out. Some foreign 
embassies are helping their nationals to leave Burma. 
Rangoon’s connections with the outside world have been 
severed and all foreign governments have advised their 
people not to go to Burma. 


If the Burmese situation remains chaotic some serious 
events may occur. The grave crisis in Rangoon lies in the 
fact that, first: The new ruler, Sein Lwin, did not draw a 
lesson from the failure of Ne Win's 26-year rule and 
continued to maintain military rule after he became 
chairman of the Socialist Program Party and Burmese 
President. On the third day after he assumed power (on 
28 July), some people spread anti-Sein Lwin leaflets and 
made antigovernment speeches in the suburban areas of 
Rangoon. On 3 August, thousands of people staged 
demonstrations in Rangoon. Sein Lwin immediately 
imposed martial law and closed all schools in the coun- 
try. Imposing martial law was a very stern measure and 
it could not be adopted recklessly. 


The Military Regime Is Unpopular (subhead] 


Second, the Burmese people were disappointed at the 
rise of another military autocratic Government after the 
dictator Ne Win quit. During his 26-year rule, Ne Win 
pursued a national seclusive policy and turned Burma 
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into an extremely poor country. However, as soon as he 
came to power, Sein Lwin arrested opposition leaders 
and imposed martial law. This caused differences even 
inside the Socialist Program Party and the military. A 
small number of soldiers even refused to obey orders to 
suppress the demonstrating masses in some towns. They 
discarded their weapons and deserted. This showed that 
the people and the military did not support the military 
regime headed by Sein Lwin. 


Another Force May Stage a Coup d'Etat [subhead] 


The Army opened fire to kill unarmed civilians and shot 
dead some doctors and nurses in a Rangoon hospital. 
This indicated that the ruler was cowardly although he 
appeared to be tough. The more bloody the armed 
suppression, the ™ore violent the people's opposition 
will be. If the ss: vation in Burma continucs vw worsen it 
is possible that another faction of military strongmen or 
another clique will emerge to seize power. Since World 
War II, such military coups have occurred frequently in 
third world countries. 


Today, the Burmese people can no longer be suppressed 
by means of military force. Only by means of dialogue 
and advice and by taking corresponding economic and 
political measures. including democratic reforms, can 
the new Government win support from the public. 


The State of Affairs Is Worrisome [subhead] 


Sein Lwin now does not enjoy full support in his own 
Government and Army. He does not control all of the 
200,000 troops in the country. Reportedly, the troops 
being sent to suppress the demonstrators are loyal to Sein 
Lwin, but other military units, including the Navy, are 
opposed to his high-handed policy. 


The most serious problem in today’s Burma is the 
weakness of the economy. The economy can no longer 
give the country any capacity to bear the impact of 
continuing social unrest, and suspends industrial pro- 
duction and forces transportation to a standstill. In order 
to prevent mass rallies on 10 August, the Burmese 
Government stopped the operation of long-distance 
train and bus services, and sational transportation has 
come to a standstill. This will also suspend other eco- 
nomic activities #ed evoke panic among the people. 
Yesterday, some ri.c ss in Rangoon were ransacked. 
The whole world is now watching developments in the 
Burmese situu.ion. The Chinese people have a tradi- 
tional friendship with the Burmese people, and are 
particularly concerned with the situation in this neigh- 
boring country. Hong Kong also has close ties with 
Rangoon. People anxiously hope that the Burmese situ- 
ation will return to a normal condition at an early date. 
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Thai Navy To Continue Antipiracy Patrols 
OW'1108120888 Beying XINHUA in English 
0830 GMT 11 Aug 88 


[Text] Bangkok, August || (XINHUA)}—The Thai Navy 
will continue the anti-piracy patrols even though it no 
longer gets financial support from the United Nations 
High Commissioner for Refugees (UNHCR), reported 
“THE NATION” today. 


Thai Navy Chief of Staff Adm Chart Dithbanchong was 
quoted as saying yesterday that “it is our duty to protect 
our people in the sea.” But “if we get international 
assistance, we will be able to cover wider areas,” he said. 


He made the remark in the southern Thai province of 
Songkhia after presiding over a ceremony to extend the 
UNHCR.-assisted anti-piracy program for another year. 


UNHCR handed over 2.7 million U.S. dollars to the 
Thai side to extend the anti-piracy program which 1s 
designed to protect Vietnamese boat people who arrive 
in Thailand by sea. 


The program started in 1982 and has been extended 
annually with financial support from various donor 
countries through UNHCR. 


New Prime Minister Takes Office in Thailand 
OW 1108142188 Beyjing XINHUA in English 
1219 GMT 11 Aug 88 


[Text] Bangkok, August |! (XINHUA)}—Thai New 
Prime Minisier Chatchai Chunhawan was officially 
handed premiership by caretaker Prime Minister Prem 
Tinsulanon today at the Prime Minister's Office here 
today. 


Prem has left the office. 


At today’s ceremony, Prem wished all the new cabinet 
members successes in their work for the administration 
of the country. 


Near East & South Asia 


CPC Delegation Ends Official Visit to Morocco 
OW 1208090888 Beijing XINHUA in English 
0548 GMT 12 Aug 88 


[Text] Rabat, August 11 (XINHUA)}—A 5-member del- 
egation of the Chinese Communist Party (CPC) left here 
today after a 7-day official visit to Morocco at the 
invitation of the Moroccan Istiqlal Party. 


Zhao Zongnai, member of the CPC Central Committee 
and deputy director of its organizational department, 
was asked by Ahmed Osman, president of the Chamber 
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of Representatives of Morocco and president of the 
National Assembly of Independants, to convey warm 
friendship and regards to Zhao Ziyang, the CPC general 
secretary, 


During their visit here, the Chinese delegation had a 
working meeting with the Executive Committee of the 
Istiqlal Party to discuss relations of the two parties as 
well as their respective programs in political, economic 
and social fields. 


Further on Iran-Iraq Cease-Fire Developments 


Chinese Firm Welcomes Truce 
HK 1208045088 Beijing CHINA DAILY 
in English 12 Aug 88 p 2 


[By staff reporters Xu Yuanchao and Tian Ying) 


{Text} A leading Chinese firm in the oil export and 
import business yesterday welcomed the imminent cea- 
sefire between Iran and Iraq, and expressed optimism 
about the prospects of petrochemical trade between 
China and the two Middle East countries. 


Chen Haoran, Executive Manager of the China National 
Chemicals Import and Export Corporation (SINO- 
CHEM) told “CHINA DAILY” that in the short term, 
the ceasefire will be helpful to the stability of oil prices 
on the world market and will relax the tensions among 
the nations that make up the Organization of Petroleum 
Exporting Countries (OPEC). 


‘But we think the effect of the cease-fire is limited to the 
stability of world oil prices because of the existing oil glut 
both in marketing and production,” he said. 


Chen predicted Iran and Iraq might increase oil output 
and exports to rebuild their war-torn economies. 


“From a long-term view, we are not optimistic about the 
run of world oil prices,’ he said. 


“SINOCHEM hopes that the OPEC countries will main- 
tain unity and make new efforts to keep the world oil 
prices at a reasonable level.” 


In a separate interview, a spokesman for the China State 
Construction Engineering Corporation said yesterday 
that there would be more construction projects in the 
two countries and China was considering new policies to 
win more of these projects. 


Because of the war, the projects for Chinese companies 
in Iraq have been either those agreed on by the two 
countries before the war or new but small ones, the 
spokesman said, adding that all these projects were 
“basically unprofitable.” 
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He said China had never entered construction markets 
in Iran, and its plan for bidding for Iranian projects was 
dropped because of the war. 


The Chinese Ministry of Foreign Economic Relations 
and Trade (MOFERT) is also discussing measures for 
trade with the two countries, officials say. 


“China is adopting positive attitudes for a bigger role in 
the world trade with Iran and Iraq,” said a Mofert 
official. 


Chinese exports to Iraq reached $200 million in 1981 but 
went downhill after the war broke out eight years ago. In 
recent years, trade volume between China and Iraq has 
been hovering at around $70 million, he said. 


Iraqi exports to China have been reduced from dates, 
sulphur, fertilizers and crude oil to only dates and small 
quantities of construction materials in recent years, he said. 


He did not foresee an imminent, fierce, international 
competition for Iranian and Iraqi markets, although 
many industrial countries would resume trade with 
them. 


The Chinese Government thinks Iran and Iraq have 
huge economic potentials, and once the war ts really 
halted, they will further develop their rich natural 
resources and bring economic prosperity to their two 
countries. 


Foreign Forces Urged To Exit Gulf 
OW 1208000288 Beijing XINHUA in English 
1732 GMT 11 Aug 88 


[Text] Islamabad, August | 1 (XINHUA)—A senior Ira- 
nian official said here today that his government has 
accepted United Nations Security Council Resolution 
598 to end the eight-year-old Gulf war as it is necessary 
in the present circumstances. 


Speaking to reporters at the Islamabad Airport before his 
departure for Tehran this afternoon, ‘Ali Mohammad 
Besharati, first deputy foreign minister of Iran, said that 
now “we are moving towards establishing durable peace 
in the region.” 


According to UN Secretary-General Javier Perez de 
Cuellar, Iran and Iraq will observe ceasefire in the Gulf 
war on August 20. 


Besharati noted that when the Iran-Iraq war ends there is 
no need of foreign forces in the Persian Gulf. The 
presence of foreign forces in the Gulf, he said, may cause 
escalation of tension in the region. 


He said that the presence of foreign forces in the Gulf is 
also in contravention of the ceasefire resolution. 
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Pakistan, he noted, can play an effective role in the 
return of foreign forces from the Gulf because it has good 
relations with the Gulf countries. 


Besharati, who arrived here last night, called on Pakistan 
President Mohammad Ziaul Haq today and discussed 
with him matters relating to regione! situation. 


He also delivered a message of Iranian President Seyyed 
‘Ali Khamene’i to President Ziaul about the develop- 
ments taking place in the region and matters relating to 
bilateral interests. 


‘Analysis’ on Oil Price Changes 
OW 1108123488 Beijing XINHUA in English 
0753 GMT I1 Aug 88 


(“News Analysis: Cease-fire Could Hardly Reduce Oil 
Output, Boost Prices (by Xue Limin)"—XINHUA head- 
line} 


{Text} New York, August 10 (XINHUA)—It sounds 
logical to predict lower oil output and higher prices 
following the end of the Iran-Iraq war, but a close study 
of various factors concerning the two warring states and 
the Organization of Petroleum Exporting Countries 
(OPEC) at large may yield an opposite conclusion. 


More than two weeks before the United Nations 
announcement Monday of a cease-fire between Iran and 
Iraq, some oil analysts had predicted that an end to the 
war would make OPEC members more cooperative in 
reducing oil production to push up prices. 


However, many analysts have now come to the conclu- 
sion that peace between Iran and Iraq will boost oil 
production rather than slashing it, and that more pro- 
duction will kick down oil prices on the global market. 


The most important reason is that both warring parties 
need huge amounts of money to rebuild civilian and 
industrial facilities damaged by the eight-year war and 
repay their war debts. 


It is estimated that the two war-torn countries need at 
least 110 billion dollars to rebuild damaged facilities, 80 
billion for Iran and 30 billion for Iraq. 


“It will be very difficult for both countries to retreat to 
their OPEC quotas because they will need every penny 
they can get their hands on to restore their economies,” 
said a Bahraini oil official. 


Besides, they also need a lot of money to repay debts 
incurred because of the war, which cost the two countries 
about 400 billion dollars over the eight years. 


Iraq, for example, has fallen under the crushing burden 
of a foreign debt of as much as 65 billion dollars, 
becoming the largest debtor in the Middle East. 
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An oil analyst with an international oil corporation 
based in New York, who asked not to be identified, said 
that if OPEC could cut its daily production from the 
current 19 million barrels to 16 million, oil prices will 
rise from around 14 dollars a barrel to the 22-to-25- 
dollar range. 


With less than a 20 percent cut in output, OPEC can get 
30 percent more income. “It is logically the correct path, 
but it is impossible to realize,"’ said the analyst. 


“It is just wishful thinking,” said Peter Beutel of Elders 
Futures Inc. 


The underlying problem is that few OPEC members 
would be willing to reduce production for fear of quota- 
cheating by others. Moreover, Gulf sources maintain 
that mutual suspicion and hatred accumulated during 
the eight years of carnage between Iran and Iraq would 
not end with a cease-fire, which will be followed by 
continued rivalry. 


The fact may turn out to be that each country will try its 
best to boost production for more revenue. Iranian 
Output is expected to rise from the current 2.3 million 
barrels to 2.5 million barrels a day, and Iraqi production 
is predicted to surge from its present level of 2.7 million 
barrels to three million by the end of the year and four 
million next year. 


Daily crude consumption is about 0.7 million barrels for 
Iran and 0.5 to 0.6 million barrels for Iraq. All the rest is 
exported. The output hikes, if they come true, will surely 
glut the international market and depress prices, oil 
observers said. 


They also said it is hardly possible for OPEC to join 
hands with non-OPEC oil producers because it is its first 
priority to increase internal unity and discipline, a task 
that could keep it occupied for months to come. 


“Anyway, non-OPEC producers can raise their total 
daily output by only a few hundred thoucand barrels at 
best, and it is the Gulf countries that swing the market,” 
said the analyst for the international oil concern. 


More on U.S. Envoy Murphy’s Mideast Visit 


Ends Egyptian Visit 
OW 1108185488 Beijing XINHUA in English 
1042 GMT 11 Aug 88 


[Text] Cairo, August 11 (XINHUA)}—U:S. Assistant 
Secretary of State for Near East and South Asian Affairs, 
Richard Murphy, left here this morning after a three-day 
visit to Egypt. 


During his visit to Egypt, Murphy was received by 
Egyptian President Husni Mubarak and held talks with 
Egyptian foreign and defence ministers on the situation 
in the Middle East, particularly Jordan's decision to 
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sever legal and administrative ties with the Israeli- 
occupied West Bank as well as the Palestinian issue and 
Egyptian-U.S. bilateral relations. 


Murphy turned down an Egyptian proposal for him to 
hold a meeting with a Palestinian delegation in Cairo. 


Murphy arrived in Cairo on Tuesday on a Mideast tour, 
which has brought to him to Lebanon, Syria, Israel, 
Jordan and Egypt. 


Palenstinian on U.S. Envoy’s Visit 
OW 1208022488 Beijing XINHUA in English 
1514 GMT 11 Aug 88 


[Text] Cairo, August 11 (XINHUA)}—A member of the 
Palestine National Council (PNC) pointed out here that 
Murphy's refusal to meet Palestinian delegation indi- 
cated no change in the U.S. Mideast policy, according to 
the local daily ““AL-JUMHURIYAH” today. 


In an interview with the newspaper, Nabil Shath, mem- 
ber of the Palestine Parliament-in-exile, said that the 
Egyptian Government had recommended US. Assistant 
Secretary of State for Near East and South Asian Affairs 
Richard Murphy meet a six-member Palestinian delega- 
tion during his visit to Cairo. 


But the U.S. envoy turned down the proposal in line with 
the U.S. stand of refusing to meet with any PLO members. 


It was reported that the Palestinian delegation included 
two members from the Palestine Liberation Organisa- 
tion (PLO). 


The PLO is now seeking to upgrade the proposed meet- 
ing between U.S. officials and Palestinians including 
some PLO members, he added. 


The PLO would only accept the convocation of such a 
meeting with the participation of PLO members, he said. 


U.S. State Secretary George Shultz had tried for three 
times to meet non-PLO Palestinian residents in the 
Israeli-occupied lands and but all failed, he recalled. 


The U.S. knew very well that it is now impossible to 
meet the Palestinians without the consent of the PLO, 
Shath said. 


Murphy concluded today his five-nation tour of Israel, 
Lebanon, Syria, Jordan, and Egypt. 
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South Asian Regional Group Begins Meeting 


Plans Summit Venue, Agenda 
OW'1108202788 Beijing XINHUA in English 
1036 GMT 11 Aug 88 


[Text] Kathmandu, August 11 (XINHUA)—The fifth 
session of the SAARC (the South Asian Association for 
Regional Cooperation) Council of ministers for the prep- 
aration of the fourth SAARC summit was inaugurated by 
King Birendra of Nepal here this morning. 


The seven-member-SAARC formed in Dhaka in 1985, 
groups Bangladesh, Bhutan, India, the Maldives, Nepal. 
Pakistan and Sri Lanka. Its current chairman is King 
Birendra. 


Foreign ministers of all seven member states attended 
the meeting. 


The venue and time of the fourth SAARC summit and the 
question of admitting new members are two important 
matters facing the council of ministers meeting. Member 
countries have different views on these questions. 


The fourth summit was earlier scheduled to be held in 
Colombo, capital of Sri Lanka, during the first week of 
November this year. 


But yesterday, Sri Lankan Foreign Minister Abdul C.S. 
Hameed told the press that for security reasons, “‘it is 
likely that the venue and time (of the fourth SAARC 
summit) may be changed.” 


The third SAARC summit was held in Kathmandu last 
November. The second SAARC summit was held in 
Bangalore, India, in November 1986. The first SAARC 
summit which founded the group was held in Dhaka in 
December 1985. 


Meanwhile, Afghanistan had reportedly applied for 
SAARC membership and one member country has 
expressed its support for the application. 


But Pakistani Foreign Minister Sahabzada Yaqub Khan 
said yesterday at the airport, “We are obviously opposed 
to Afghanistan's entry to SAARC.” 


A series of other decisions will also be made at the meeting 
including the implementation of the food security reserve 
for the area, regional convention on suppression of terror- 
ism, and establishment of regional institutions. 


The meeting will also discuss the recommendations on 
the study on causes and consequences of natural disas- 
ters and the protection and preservation of environment 
of the region. 
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In his inaugurating address, King Birendra praised the 
achievements made by SAARC since the third summit. 
He said, “‘It is encouraging that our three-year-old asso- 
ciation has become an enduring institution growing 
steadily as a forum for meeting, discussing, knowing 
each other's views and deciding what togethc; we can do 
for the benefit of all our people in the region.”’ 


He pointed out that the present meeting is taking place 
when SAARC is on the threshold of change to a new 
phase in its evolution. “It is only proper that we consol- 
idate the gains of the past and look towards the future 
with hope and confidence.” 


He stressed that measures for expanding regional coop- 
eration should be progressively carried out within a 
broad framework of a long-term perspective. 


The council of ministers meeting will end tomorrow. 


India May Support Afghan Entry 
OW 1208083888 Beijing XINHUA in English 


1349 GMT 11 Aug 88 


[Text] Kathmandu, August |! (XINHUA)—Pakistan is 
likely to host the fourth summit meeting of the South 
Asian Association for Regional Cooperation (SAARC) 
following the withdrawal of the offer made by Sri Lanka, 
a SAARC meeting source disclosed here this afternoon. 


It was learnt that Sri Lanka has conveyed its inability to 
host the summit scheduled for November this year. The 
island republic had agreed to host the fourth summit 
when the foreign ministers of the seven men.ber states 
met last November in the Nepalese capital. 


One meeting official said, on condition of anonymity, 
Pakistan has agreed to host the fourth SAARC summit in 
December this year. 


The venue and the date for the summit is one of the main 
agenda items facing the foreign ministers who met here 
today. 


However, it is believed that the decision on the venue 
and date of the summit has been taken at the informal 
consultation among the foreign ministers yesterday 
evening. 


The meeting sources said, the foreign secretaries who 
attended the SAARC Standing Committee meeting 
which ended last night have recommended to their 
foreign ministers that certain criteria and procedures 
need to be followed in regard to the admission of new 
members. The criteria laid down require the applicant to 
belong to the same geographical region and should also 
be able to fulfill the obligations laid down in the charter. 


As for the procedure, it was recommended that the 
matter should be decided at the highest level, meaning at 
the level of the heads of state or government. 
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India is believed to be backing Afghanistan's entry into 
SAARC, while Pakistan has made it clear that it is 
opposed to admit Afghanistan into the organization. 


Pakistan Assured of Continued U.S. ‘Arms’ Aid 
OW1108121188 Beijing XINHUA in English 
0805 GMT 11 Aug 88 


[Text] Islamabad, August |! (XINHUA)—The United 
States has not cut its arms aid to Pakistan, according to 
Pakistan Minister for Defense Mehmud A. Haroon. 


Speaking to reporters at the Sukkur Airport in Pakistan's 
Sind Province yesterday, the minister said the U.S. has 
assured its solid support to Pakistan for strengthening 
regional stability. 


Haroon’s remarks are directed to the speculation that the 
U.S. will cut its arms aid to Pakistan in view of the 
withdrawal of the Soviet troops from Afghanistan. 


The defense minister said that the Pakistan Government 
is committed to fulfilling its defense needs in view of its 


peculiar geo-political position. 


He said, “Our resources are limited as compared to our 
neighboring country of India’’. In spite of that, he noted, 
the government is treating the procurement of atomic 
submarines on priority basis to further strengthen its 
naval defense. 


India now has 14 submarines, | 2 of them are supplied by 
the Soviet Union, including a Soviet-made_ nuclear- 
powered submarine, “INS Chakra’, which is “on 
release” from the Soviet Navy and formally inducted 
into the Indian Navy in last February. 


Afghan Rebels Shoot Down Soviet Helicopter 
OW1 108175888 Beijing XINHUA in English 
1451 GMT 11 Aug 88 


(Text) Islamabad, August | 1 (XINHUA)—Afghan resis- 
tance forces have shot down a Soviet helicopter in 
Helmand Province of Afghanistan recently, the 
AGENCY AFGHAN PRESS (AAP) reported today. 


The Soviet helicopter was brought down on August 3 
with an anti-aircraft gun when it was attacking an 
Afghan guerrilla base close to Nad-E-Ali Town in the 
province. 


The helicopter fell on the ground and its pilot and other 
crew were killed on the spot. 


AAP also said that the Afghan freedom fighters 
destroyed a tank and two armed vehicles of the Kabul 
regime troops in their attack on August 2 on Salang 
Highway. 
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Salang Highway, the main route from Afghan capital city of 
Kabul to the Soviet Union, passes through the | 10-meter- 
long Panjshir valley which has a special significance. 


India To Build Fast Breeder Nuclear Reactor 
OW'!108190488 Beijing XINHUA in English 
1152 GMT 11 Aug 88 


[Text] New Delhi, August 11 (XINHUA) —India pro- 
poses to build a 500 MWe prototype fast breeder reactor 
by 2000, Indian Minister of State for Atomic Energy 
K.R. Narayanan told parliament today. 


He said that the reactor is completely indigenous and its 
construction will begin by 1990-91 and completed by 
2000. The cost has not been finalized. 


The minister said that successful commissioning of this 
reactor will be followed by construction of a series of 
reactors of similar capacity. 


It will be premature to arrive at the number of fast 
breeder reactcrs to be built in future. The environmental 
safety of fast breeder reactors is much more than the 
pressurized heavy water reactors, he said. Narayanan 
said that by the middle of next century the country will 
be using thorium as a fuel after the known uranium 
resources run Out. 


Sub-Saharan Africa 


Mozambican Defense Chief on ‘Working Visit’ 
MB1108115288 Maputo in English to 
Southern Africa 1100 GMT 11 Aug 88 


[Text] Mozambique’s Defense Minister, General Alberto 
Chipande, arrived in the People’s Republic of China 
yesterday for a working visit. Gen Chipande was invited 
by his Chinese counterpart, Qin Jiwei. 


At a dinner in the Chinese capital, Beijing, Qin Jiwei 
said that Gen Chipande’s visit would deepen the mutual 
understanding between Mozambique and China. He said 
that his government appreciated Mozambique’s efforts 
to revive its economy and to reorganize its Armed 
Forces. 


Gen Chipande arrived in Beijing from the Democratic 
People’s Republic of Korea after a 5-day working visit. 
In Korea, Gen Chipande signed an agreement on mili- 
tary cooperation between Mozambique and that coun- 
try. The Mozambican defense minister was also received 
by President Kim II-song. 
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XINHUA Interviews Chad's Foreign Minister 
OW'1208003088 Beijing XINHUA in English 
1806 GMT 11 Aug 88 


[Text] Yaounde, August 11 (XINHUA) —Chad is not 
opposed to the reopening of the Libyan Embassy in 
N’Djamena as proposed by Libyan leader Colonel 
Mu’ammar al-Qadhdhafi in his speech delivered in 
Tripoli last Saturday, Chadian Foreign Minister Lassou 
Gouara said in an exclusive interview with XINHUA 
correspondents here today. 


The minister, who is attending a meeting of the Chad- 
Cameroon Joint Commission here, quoted Chadian 
President Hissein Habre as saying that Chad was willing 
to restore immediately its diplomatic relations with 
Libya. 


According to the minister, the reopening of the Libyan 
Embassy in the Chadian capital can be effected prior to 
the solution of the differences between the two countries. 


On the question of exchange of war prisoners, the 
Chadian minister noted: “We would not accept an 
exchange of war prisoners, for it would mean the war 1s 
over while Libya is still occupying part of the Chadian 
territory and its aircraft were flying over localities in 
northern Chad just 48 hours ago.” 


He reiterated that his country wants to have a peaceful 
settlement of the differences through negotiations with 
Libya. He also lauded OAU efforts to bring the two sides 
to a ceasefire and seek a political solution to the conflict. 


West Europe 


France Denies Plans for Phnom Penh Embassy 
OW'1208111688 Beijing XINHUA in English 
0054 GMT 12 Aug 88 


[Text] Paris, August 11 (XINHUA) —France Thursday 
denied reports picked up by official Vietnamese Radio 
Hanoi that it planned to reopen its embassy in Kampu- 
chea by the end of this year. 


A Foreign Ministry spokesman said France would not open 
the Phnom Penh Embassy which France closed in 1976. 


He said that France wanted a political solution to the 
Kampuchean issue, allowing “the establishment of a 
representative, independent government with which our 
country would establish official relations without delay.” 


A Paris weekly magazine said last week that France 
intended to reopen its embassy in Kampuchea. 
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UK, Iran Continue Talks on Britain’s Hostages 


‘Quiet Diplomacy’ Urged 
OW'1108165988 Beijing XINHUA in English 
1534 GMT 11 Aug 88 


[Text] London, August 11 (XINHUA)}—Speculations of 
hindrance over securing the release of Western hostages 
emerged as Archbishop of Canterbury Robert Runcie 
suggested “quiet diplomacy” in this matter. 


The archbishop of Canterbury said Thursday that “quiet 
diplomacy is the best way of securing the release of 
hostages” after his talks last night with Reza Seyyed 
Mohammadi of the Iranian Foreign Ministry, who flew 
to London yesterday. 


His remarks sparked speculations that the problem of 
releasing Western hostages had been complicated after 
the ceasefire in the Gulf war 


It appeared that Iranian military leader Rafsanjani, who 
accepted the UN Resolution on ceasefire in the Gulf war 
in favor of those Iranians who stood for peace, has 
encountered with opposition to the ceasefire from the 
Iranian Revolutionary Guards. 


Lebanon's Hezbollah Muslim group, which holds the 
hostages, is under the control of the Iranian Revolution- 
ary Guards. 


John Lyttle, Runcie’s spokesman, declined any comment 
on the talks between the archbishop of Canterbury and 
the Iranian diplomat, saying: ‘All we have to say is that 
the archbishop had a meeting with Mr Mohammadi 
from Tehran.” 


Mohammadi, who helped arrange the visit to Iran by a 
British parliamentary delegation in June, held talks with 
Runcie last night right after his arrival yesterday. 


But the MP’s [members of parliament] who visited Iran 
described last night’s meeting as a very significant devel- 
opment. 


“The chances of releasing the hostages seem better than 
they have been for some time,” said Cyril Townsend, 
one of the MP’s who went to Tehran. 


The arrival of an Iranian diplomat is also seen as the 
latest of a series of Anglo-Iranian moves toward restora- 
tion of full diplomatic relations between the two count- 
jes. 


The arrival of Mohammadi coincided with the departure 
of a British diplomat, David Readaway, for Tehran, 
which is bound to lend weight to the speculation that 
relations between the two countries may be fully restored 
much sooner than expected. 


21 
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Reddaway left London this morning for Tehran to assess 
whether the time is right for the foreign office to resume 
a permanent presence in Tehran. 


Iran Promises Help 
OW'1208091788 Beijing XINHUA in English 
0140 GMT 12 Apr 88 


[Text] London, August 1! (XINHUA) —iran this 
evening promised to help Britain in its efforts to win the 
release of British hostages being held in Lebanon. 


The Iranian Embassy in London said in a statement that 
any attempt in locating tie hostages in Lebanon would 
be appreciated by the people of Iran. 


‘We are sincerely exploring the possibilities and ways of 
mutual assistance in tracing non-Iranian hostages in 
Lebanon,” the statement said. 


The move was another step in the steady improvement 
in relations between Britain and Iran and has boosted 
hopes that Western hostages might soon be released. 


A top-ranking Iranian official flew to Britain on Wednes- 
day for talks with the Archbishop of Canterbury on the 
problem of hostages. The Archbishop of Canterbury, 
Robert Runcie, said after talks with the Iranian envoy 
that he thought “quiet diplomacy is the best way of 
securing the release of hostages.” 


The visit by Reza Seyyed Mohammadi, a senior official 
at .ran's Foreign Ministry, is unofficial and the British 
Government will have no direct involvement in the talks 
in London. 


Meanwhile, a British diplomat left London today for 
Tehran to study the possibility of resuming diplomatic 
relations with Iran. David Reddaway, a first secretary 
who speaks fluent Persian, will be the first British 
diplomat in Iran since London withdrew all its staff from 
Tehran in June of last year. 


Reddaway said upon his departure that he hoped to 
make progress in securing the release of Terry Waite, the 
special envoy of the Archbishop of Canterbury who 
disappeared in January last year, British journalist John 
McCarthy and Irish lecturer Brian Keenan. 


NATO To Reduce Short-Range Nuclear Arms 
OW'1108091488 Beijing XINHUA in English 
0621 GMT 11 Aug 88 


[Text] Washington, August 10 (XINHUA) —U:S. Army 
General and Nato’s top military offic r John Galvin said 
today that a recommendation for reducing the number of 
short-range nuclear weapons 1s likely to be made by the 
end of this year. 
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Galvin said that his staff is now about halfway through a 
study on the issue, which also involves modernization of 
these weapons possessed by NATO. 


But the general declined to give any specific number of 
weapons to be reduced. “Il would say it’s going to be a 
significant number,” he told reporters. 


The reduction will depend upon NATO’s ability to 
replace the eliminated weapons with fewer modernized 
nuclear weapons, he added. 


The U.S.-Soviet agreement on elimination of medium- 
and shorter-range nuclear missiles does not cover the 
weapons with ranges under 500 kilometers, known as 
tactical weapons. 


Both NATO and the Warsaw Pact possess a large num- 
ber of short-range nuclear weapons such as bombs, 
artillery shells and the Lance missiles. 


Thatcher’s Visit Ends in Singapore, Australia 
OW'1108081788 Beijing XINHUA in English 
0646 GMT I! Aug 88 


[Text] London, August 10 (XINHUA)}—British Prime 
Minister Mrs Margaret Thatcher ended her | 2-day trip 
to Asia and the Pacific Tuesday evening and returned to 
her Downing Street desk today. 


On her way back, she made an unexpected stop on board 
the destroyer Manchester, one of six Royal Naval ships 
patrolling in the Gulf, and delivered her first reaction to 
the ceasefire of the Iraq-Iran war, saying British naval 
ships should stay in the Gulf until security for merchant 
shipping there is certain. 


In Thailand, the last leg of her trip, Mrs Thatcher paid a 
visit to a displaced persons’ camp near the Kampuchean 
border and promised Samdech Norodom Sihanouk, who 
had come to meet her, that she would use her influence with 
the Soviet leader Mikhail Gorbachev to keep pressing 
Hanoi to withdraw its 130,000 troops from Kampuchea. 


She also invited Sihanouk to visit London in October, 
which was accepted with pleasure. 


The prime minister, inspired by the U.N. positive role in 
bringing about the ceasefire between two rival Gulf 
countries, suggested that the five permanent members of 
the U.N. Security Council join together in a Kampu- 
chean peace initiative. 


But the main purpose of her gruelling trip was to 
establish a sound footing in the Far East and the Pacific 
after 1997 when the sovereignty of Hong Kong returns to 
China in that year. 
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In this part of the world, with the market growing more 
rapidly than any other parts of the world, the Soviet 
Union is building up its presence and the United States 
and Japan have already taken the place of Britain in 
trade and investment while Britain has long neglected 
and shrunk gradually from the sphere. 


It is apparent that Mrs Thatcher wanted to use her visit 
to lay the ground for stronger ties with the region. 


In Singapore, she was selling the economic achievements 
of her government to those Southeast Asian investors 
who were skeptical of Britain as an economic power 
while the image of “sick man of Europe”’, a label for the 
1970s’ Britain, was still lingering in this city state. 


She gained but very little. 


It was in Australia that Mrs Thatcher achieved her aim 
of re-establishing better relationship between the two 
countries, particularly with a view to stronger trade and 
investment. 


Mrs Thatcher spent five days in Australia, where dem- 
onstrators and hostile mass media were around her with 
embarrassment. She, nevertheless, ignored all the 
unpl-asantness and concentrated her mind on her talks 
with Bob Hawke, the prime minister of Australia. 


Again, in their talks, she avoided their well-publicized 
political difference on sanctions over South Africa, and 
focused instead on co-operation between them. 


She said: “Britain can provide a springboard for Austra- 
lia into the European market and we hope that our trade 
and investment with you will help us to do better in the 
great market of the Pacific.” 


That hit off well with Australians who were anxious to 
promote into the European market. 


Hawke was too willing to agree, especially when Mrs 
Thatcher renewed her pledge to fight protectionism in all 
its guise in European Common Market and promised 
Australia a new partnership with Britain. 


He accepted an invitation to visit London next year with 
three senior economic ministers to map out the future 
co-operation. 


Hawke said after the talks with Mrs Thatcher that her 
visit marked the beginning of a new era in relations 
between Britain and Australia, which swept off their 
complaints of being so neglected by Britain as ‘there was 
even no Australia desk in the Department of Trade and 
Industry.” 


And soon after she was back at Downing Street, Mrs 
Thatcher is expected to ask all the departments—espe- 
cially the Foreign Office and the Department of Trade 
and Industry—to put Australia back on the map. 
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UK To Build 2 Telephone- Satellites 
OW 1108184088 Beying XINHUA in English 
O828 GMT 11 Aug 88 


[Text] London, August |! (XINHUA)}—Two secret sat- 
ellite communications stations aimed at telephone tap- 
ping are to be built in Britain, according to “THE 


TIMES” newspaper today 


The scheme, called Project P145, will be run by the US. 
National Security Agency and will make all international 
and domestic calls to be monitored = Oye 

TESMAN 


newspaper ay the magazine “NEW STA 
AND S$0CI ” as saying. 


According to the newspaper report. the new tapping 
system will be able to monitor one millon telephone 
calls a year in the United Kingdom. 


Such a global electronic spy system goes far beyond the 
original secret listening agreement between the United 
States and Britain, the article said 


But the Ministry of Defence and the Foreign Office have 
both denied any knowledge of the P145 project or of 
plans to expand satellite communications sites in this 
country 


There are now two caxisting Communications sites in 
Britain. in Cornwall in the southwest of England and in 
Yorkshire up north. which are said to have five mayor 
surveillance activities, including long range monitoring 
of intelligence radio signals. controlling spy satellite in 
orbit over the Soviet Union and gathering information 
obtained from monitoring telephone calls 


East Europe 


one’s Economic, Reform Difficulties Viewed 
HK1108120588 Beying BAN YUE TAN in 
Chinese No 14, 25 Jul 88 pp S$8-59 


[Article by Zhou Dongyao (0719 2639 $969) “The 
Hungarians Are Faced With Problems”) 


[Text] The 3-day national congress of party delegates of 
the Hungarian Socialist Workers’ Party concluded on 
22 May 


The Hungarian party congress took place at a critical 
moment. Hungary has scored eye-catching accomplish- 
ments since its economic structural reform began in 
1968. particularly in farming Alt present. its per capita 
grain output is |.3 tons, and meat output 200 kg. with 
one-third of its farm produce being export-orented All 
these rank top among the CEMA nations. People’s living 
standards have markedly improved. and the per capita 
floorspace of living quarters is 20 square meters. Its 
monthly per capita average wage is $150. As the Hun- 
garians put it. their nation has changed from “one with 3 
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million paupers to one with } million stocky people.” 
Chinese and Westerners who had been to Hungary 
believed that the Hungarians were pretty well off 


However, since the mid-1970's, the rate of 
suneegy ® Connaay ae slowed down the fh. 
ning 1980's, average annual 7: rate 

1. financial deficits have increased, 
ion in 1986 alone, 
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devoted 
far too much energy on distribution. while failing 
focus their attention on production As a result, enter- 
prises’ economic results are low, and peopic lack enthu- 
siasm for work, while seeking high consumption in an 
unrealistic way People criticized the ever-growing inten- 
sity of the conservatism in innerparty top-ranking lead- 
ership. aggravating social contradictions 
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Having gone through preparations for a year. the party 
committee felt ready to call the party congress to focus 
on political structural reform and personne! issues. to 
find a basic solution to these problems. Thus, after 
heated discussions. the congress adopted a letter of 
suggestion on the party's tasks, as well as the completion 
and perfection of political structural reform on 22 May. 
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In his delivered at the meeting on 2) May, Karoly 
Grosz (Chairman of the Council of Ministers) stressed 


that for Hungary, “the most pressing matter of the 
moment is to consolidate political power, while the most 
important task in that matier is to renovate the party 


organization”, it is imperative to “get rid of the ossified 
= a7 characterized by myst and a cocoom 
phenomena as “being satisfied 


wh past 4 At and blindly believing in the 
perfection of reform” as well as “subjectivism, formal- 
ism, and resorting to deception.” 


Grosz has also proposed that an important essence of 
political structural reform is to make explicit the work 
division between the party and government He believes 
that the principle of work division is for “the party to 

general plan, namely issues in principle, while 
specific jobs should be left to the ment.” This has 
drawn a more explicit blueprint political structural 


The recent congress has got rid of obstructions in the way 
of Hungary's reform, and created conditions for its 
Se a oe The Hungarian people have 
their faith Under the favorable interna- 
tional situation, the Hungarian people, with 20-years 
experience and lessons behind them. will be firmer and 
more mature on their way to reform. Budapest, the pear! 
by the Danube. will shine with ever more brilliance 


FRG Observers To Watch GDR-Soviet Exercise 
OW 1208021788 Beying XINHUA in English 0051 
GMT 12 Aug 88 


{Text} Berlin, August |! (XINHUA)}—Although not 
required to under the terms of their agreement. Demo- 
cratic Germany has agreed to Federal Germany's request 
to send observers to a joint GDR. Soviet military exercise 


An East-West agreement reached in Stockholm in 1986 
stipulates that observers from the opposite side do not 
have to be invited to watch exercises involving fewer 
than | 7,000 troops. 


The joint military exercise, which began on August 8 in 
the central part of Democratic Germany. involves 
14.500 soldiers. 


Federal German observers will begin to watch the war 
game tomorrow, which ends at the weekend. 


FRG Official Confirms Accord 
OW 1208030688 Beying XINHUA in English 
0147 GMT 12 Aug 88 


[Text] Bonn, August |! (XINHUA)}—Herbert Schmuel- 
ling. Federal Germany's deputy government spokesman. 
confirmed today that Democratic Germany has agreed 
to his Government's request to send observers to a joint 
GDR, Soviet military exercise in the area south of 
Berlin 
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Sources disclosed that four officers will be sent to Dem- 
ocratic Germany tomorrow and they will stay there until 


August 14. 


A total of 14,000 Soviet soldiers and $500 GDR soldiers 
are —~) ome in the joint maneuvers which began 
August & 


Under a treaty reached in Stockholm in 1986, observers 
from the opposite side do not have to be invited to watch 
exercises involving fewer than | 7,000 troops. 


Albanian Criticizes SFRY Kosovo Policy 
OW 1208014788 Beying XINHUA in English 
1432 GMT 11 Aug 88 


{Text} Tirana, Ly 11) (XINHUA)}—The Albanian 
newspaper " ‘S VOICE” said in a signed article 
today that the Yugoslav Government's policy to solve 
the ethnic issue in the country’s troubled Kosovo Prov- 
ince runs counter to Albanians’ national rights. 


Shaban Murati. director of the paper's International 
Department, wrote the article in an reference to 
a July 29 plenary session of the Central Committee of the 
Yugoslav Communist League which discussed ethnic 


problems in Kosovo. 


In a so-called “counter-revolutionary event” in 1981. the 
ethnic Albanians in Kosovo demanded that a “Kosovo 
Republic’ be established and that Kosovo be ceded to 


neighboring Albania. 


According to official Yugoslav sources, since then, more 
than 30,000 Serbs ano Montenegrins have fled Kosovo 
where Albanians outnumber the mainly Serbian minor- 
ity by 8 to |. They accuse Albanians of persecution in the 
name of ethnic purity. 


Murat: said the Yugoslav plenary session failed to find 
the “real reasons” behind the Kosovo issue and that its 
policy runs counter to Albamans and their national 
rights. 

The problem “could be resolved,” Murati wrote, “if a 


disinterested and realistic assessment of the Kosovo 
situation is made.” 


Any limit on the mghts of Albanians in the southern 
province would only complicate the matter. Murat: 
added 


The growing ethnic unrest has affected reiations between 
the two countries. 


Recently. the Albanian side increased its critecism of the 
Yugoslav Government. attributing the exodus of Serbs 
and Montencgrins to a serous economic crisis in the 
area 
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Latin America & Caribbean 
Zhu in Ec ador for President's Inaugural 


OW 1108102988 Bevying XINHUA in English 
0712 GMT 11 Aug 88 


[Text] Quito, A 10 (XINHUA)}—With the presence 
of seven chiefs of state and nearly 700 representatives of 
almost 100 special missions from friendly countries, 
Rodrigo Borja Cevallos became president of Ecuador for 
the period 1988-1992 during a solemn session of the 
National Congress this afternoon. 


Present were the chiefs of state: Raul Alfonsin (Argen- 
tina), Virgilio Barco (Colombia), Oscar Arias (Costa 
Rica), Fidel Castro (Cuba), Mario Soares (Portugal), 
Julio Mano Sanguinett: (Uruguay), and Jaime Lusinch 
(Venezuela). 


Also present were the US. Secretary of Sstate. 
— and Danielle Mitterrand, wife of the President of 
rance. 


The delegation of the People’s Republic of China, 
headed by Vice Foreign Minister Zhu Quizhen, also 
attended the ceremony. 


Borja. founder and leader of the Democratic Left, was 
elected president of the republic for the next four years in 
definitive elections May 8. 


Borja received the presidential sash and was declared 
constitutional president of the republic for the next four 
years by the president of the National Congress, Wilfrido 
Lucero. He then directed a “message of peace and unity” 
to the nation. 


In the 78-page message. Borja referred to the political 
development of the country, democracy, social justice, 
political parties, the political and social situation in the 
country, the economic crisis and international subjects. 


He stated that “we receive a country submerged in the 
most profound and serious economic and social crisis in 
its history, and the most visible sign of the crisis 1s the 
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decline, at depressing levels, of the rhythm of growth and 
production, the inflationary spiral, the unemployment, 
the unjust distribution of income and the loss of public 
sector financing.” 


In view of the crisis, the new president announced “an 

economic emergency pian capable of facing and combat- 

— = crisis, eradicating its causes and implementing 

. ilizing measures first, and reactivating the economy 
ter.” 


According to Borja, his emergency program will seek to 
adjust itself to the national reality, apply intensive 
employment policies, maintain clear regulations and 
objectives so as to not sacrifice economic development 
in areas of economic adjustment. 


He also announced that it will favor a mixed economic 
system. 


As to foreign policy, he emphasized that he will change 
the international isolation in which his country finds 
itself, and will develop “a worthy and sovereign interna- 
tional policy, that will recover Ecuador's prestige abroad 
and increase ties of friendship with all peoples of the 
world, especially those of Latin America.” 


“We will develop an independent foreign policy, we will 
resist being pawns in the world geo-political chess game, 
we will affirm national values and refuse to convert 
ourselves into scribes who copy to the letter foreign 
political instructions,” he added. 


Borja said he favored disarmament and supported 
Andean integration and the Amazon Cooperation 
Treaty. 


As to border problems with Peru, he said that he will 
propose “a peaceful and equitable solution.” 


During the solemn parliamentary session, Luis Parad: 
Valverde became vice-president of the Republic of 
Ecuador. 


The acts of transfer of presidential power today took 
place in a festive atmosphere. 
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Commentator on Reforming Ideological Work 
HK1108133588 Guangzhou NANFANG RIBAO 
in Chinese 8 Aug 88 p 1,3 


{(Commentator’s article: “lt ls Necessary To Reform and 
Step Up Ideological and Political Work"’] 


[Text] Presently China is in a critical period when the 
product economy is changing into a commodity econ- 
omy. Under the situation of a new system replacing the 
old, contradictions among the peoples’ interests and the 
clashes between old and new concepts urgently require 
us to step up ideological and political work to promote in 
depth the development of reform and to establish a new 
order for the promotion of the socialist commodity 
economy. 


Speaking in fundamental terms, ideological and political 
work is devoted to spiritual support of the nation, so that 
people in various stratas of the whole nation can posi- 
tively struggle for a common ideal and target. Therefore, 
we should avoid and overcome two extreme tendencies. 
First is the tendency which one-sidedly emphasizes lofty 
and supreme ideals, and wants to make the requirements 
of the communists the requirements of the whole society. 
Another tendency considers that “money is omnipo- 
tent,’ and “ideals cannot be realized without money.” 
This tendency is that when more money is available, all 
questions can be solved. It regards money as the only 
force that can mobilize people's enthusiasm and regards 
only men as “economic men". Many Western theorists 
are negative toward this thinking. In fact, men are 
“social men.” Apart from being affected by material 
conditions, the enthusiasm of men is also affected by 
social relationships and spiritual conditions. In the 
present stage, what sort of national spirit should we 
develop? In other words, what sort of spirit will be 
commonly accepted by the whole nation? That is to 
remove poverty, backwardness, and ignorance, to 
achieve the four modernizations, and to vigorously 
develop China. People in different strata have different 
demands and interests, and different spiritual needs. 
However, the above-mentioned point is the common 
wish of all people. Without a common spiritual support, 
a nation cannot form a colony force, and there will be no 
hope for this nation. However, if we divorce ourselves 
from the practical conditions of the initial stage of 
socialism, and only talk emptily about lofty ideals that 
can only be realized in the distant future, we are in fact 
deviating from the lofty ideals. As Lenin pointed out: 
“The so-called ‘ideal’ should not be a smooth and short 
path, but should be one stipulating the tasks and objec- 
tives of the struggle. If we are not good at closely 
integrating ideals with the interests of the people partic- 
ipating in the struggle, the highest ideal will not be worth 
a penny.” Therefore, to achieve the four modernizations 
and to vigorously develop China are the starting point 
and the end-result of the move to enhance ideological 
and political work in the initial stage of socialism. 
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In stepping up ideological and political work, we should 
reform previous ideological and political work. Of 
course, we should inherit in a good way the fine tradition 
and successful experience of previous ideological and 
political work. However, we should also see that our 
previous ideological and political work is related to the 
old order of the natural economy and the product 
economy, and it cannot meet the objective requirements 
of the development of a commodity economy. In recent 
years, people have found that ideological, political work 
is weak and ineffective. It is due to this reason. Since the 
implementation of reform and the policy of opening up, 
there have been great changes in people's mode of 
production, form of living, and concept of value. How- 
ever, ideological and political work cannot adapt to these 
changes, and is still being carried out in accordance with 
the old methods. Therefore, it is very difficult to achieve 
the expected results. In view of this, the contents and 
forms of ideological and political work should be 
reformed. Otherwise, it cannot be enhanced and it 
cannot play a positive role in deepening the reforms. 


In order to reform and step up ideological and political 
work, it should be transferred to a path centering on 
economic construction. The purpose of politics is to 
serve the economy, and at present it is to serve the 
reforms and the policy of opening up, the development 
of the commodity economy, and the development of 
productive forces. The purpose of ideological and polit- 
ical work of the new period is to enlighten and guide 
people, to thoroughly carry out the two basic points of 
the party's basic lines, and to ensure the smooth conduct 
of production and management activities. If we want to 
make ideological and political work something that can 
again radiate vitality, we must merge ideological and 
political work with economic and professional work. 
Apart from this, we should arouse the enthusiasm of the 
people to devoting themselves to reform through ideo- 
logical and political work, and to making the masses 
regard the reform and the policy of opening up as their 
undertaking. The 9th meeting of the Political Bureau of 
the CPC Central Committee pointed out that at present, 
China's reforms have entered a critical stage, and we face 
difficult questions that cannot be avoided. Therefore, we 
should grasp strong historical conditions, boldly 
advance, and resolutely and safely solve the questions 
that cannot be avoided in the reforms. To tide over the 
current difficulties, we should adopt correct policies, and 
all the people should struggle hard with one heart and 
one mind. Therefore, current ideological and political 
work should focus on the difficult problems encountered 
in the course of reform, and should enlighten and guide 
the masses to correctly handle the relationship between 
individual and collective interests, the relationship 
between partial interests and the interests of the whole 
situation, and the relationship between immediate inter- 
ests and long-term interests, so that the masses can see 
the current difficulties, the conditions that we can 
employ to overcome these difficulties, and a bright 
future. These are the important guarantees for us to tide 
over the difficulties of reform successfully. In order to 
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reform and step up ideological and political work, we 
should also change the practice of one-way imbuing to 
the practice of two-way exchange. This will require 
cadres and the masses to have the same status, and the 
leaders and the led to be in the same position. Further- 
more, a more harmonious inter-personal relationship 
should be developed. Leaders and ideological and polit- 
ical workers should respect and care about people, and 
should become intimate friends of the masses. In two- 
way ideological and sentimental exchange, leaders and 
ideological and political workers should move the 
masses with their affection, and tell the masses the truth, 
so that ideological education can bring salutary influ- 
ences on the masses. In the past, ideological and political 
work was elevated, which frightened people, and it was 
regarded as a task to “reform” people. Therefore, one of 
the two parties involved in the work was put in a position 
that it was to reform the other; the other put in a position 
that it was to be reformed; one side occupied a com- 
manding height, while the other took orders submis- 
sively, listened to what the other party said, and obeyed 
its instructions. How could this method of ideological 
and political work but fail to frighten people and make 
them keep their distance? With the development of the 
commodity economy, and the increase in the political 
and democratic standards, people do not depend on 
others, but have become independent and have the 
initiative in their own hands. The practice of employing 
the method of one-way imbuing alone is no longer an 
effective one. Ideological and political work of the new 
period should base itself on mobilizing people's initia- 
tive, enthusiasm, and creativity; and instead of putting 
external pressure on the people, ideological and political 
work should emphasize the mobilization of people’s 
internal motive force. Therefore, we should understand 
and reflect the demands and wishes of the masses in 
time, develop people’s wisdom and potential, and create 
conditions for every individual to fully display their 
talents, so that everyone’s value can be fully manifested. 


If we want to reform and step up ideological and political 
work, we should improve and enhance leadership. To 
reform and step up ideological and political work is a 
very arduous task. In order to fulfill this task, ideological 
and political workers should adapt to the new situation, 
and work hard to raise their quality. Besides, they should 
also study conscientiously, constantly renew their think- 
ing and concepts, improve their knowledge pattern, and 
try to understand both politics and their professions. 
Only this way can they use new thinking and concepts to 
influence the masses, and can ideological and political 
work play the role it should. At the same time, leaders at 
all levels should positively create good working condi- 
tions for ideological and political workers, should prop- 
erly solve the problems concerning the political and 
living treatment of political workers, and should respect 
and support their creative laboring work. If we can 
enhance leadership, and train and bring up a contingent 
of ideological and poiitical workers that can adapt to the 
new situation, our ideological and political work can be 
raised to a new level. 
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Measures Outlined for Clean, Honest Government 
OW1108140088 Beijing XINHUA Domestic Service 
in Chinese 1127 GMT 9 Aug 88 


[By reporter Sun Yong] 


(Text) Beijing, 9 Aug (XINHUA)—Supervisory depart- 
ments at all levels should make it an important task now 
and for a considerable period to supervise and prompt 
government organs to be clean and honest and should 
grasp this task in earnest, Minister of Supervision Wei 
Jianxing said here today. 


Wei Jianxing pointed out that supervising and prompt- 
ing government organs to be clean and honest includes 
stressing the need for an incorruptible government as an 
important point in formulating plans, arranging work, 
drafting administrative laws and regulations, investigat- 
ing and dealing with discipline violation cases, and 
beefing up the improvement of the supervisory work 
contingent. This task should be used to lead and moti- 
vate all other aspects of work of supervision, he added. 


At a forum attended by responsible persons of super- 
visory departments dispatched by the ministries and 
commissions of the State Council, Wei Jianxing called 
on the supervisory departments at all levels to put the 
emphasis on the following tasks: 


—They should seriously investigate and deal with disci- 
pline and law offenders and acts of embezzlement, 
bribery, and blackmail by abusing official power among 
personnel of government organs. They should also seri- 
ously examine the problems of administrative organs at 
various levels in connection with suppressing the pur- 
chasing power of public institutions, constructing extra- 
budgetary buildings and halls, and indulging in extrava- 
gance and waste as well as the problem of government 
organs and their personnel, such as establishing compa- 
nies and engaging in buying and selling by taking advan- 
tage of their official power for the purpose of reaping 
profits. In doing so, they should focus on some typical 
cases, deal with these cases openly, and publicize the 
facts through the mass media. 


—Reporting centers should be set up step-by-step. In 
general, supervisory departments at and above the county 
level should make full preparations according to their 
specific conditions and establish their reporting centers 
before the end of the first half of next year. Supervisory 
departments (bureaus) at the provincial level should make 
positive efforts to create conditions to set up reporting 
centers in some cities on a trial basis in August and 
September this year in order to gain experience. 


—The work of examining economic contracts involving 
foreign interests should be done well from beginning to 
end. Regarding contracts that have been examined, spot 
checks and reexaminations should be conducted. After 
that, a work force should be organized to investigate and 
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make clear the doubts and problems that have already 
been discovered. Resolute efforts should be made to 
resolve those problems that need to be resolved. If a 
contract is being examined, it is imperative to carry the 
work earnestly through to the end. 


—Earnest efforts should be made to establish super- 
viosry organs and build up supervisory contingents. In 
open coastal areas and in those townships (towns) and 
neighborhoods where the economy is developed and the 
supervisory task is relatively heavy, supervisory organs 
should be established this year. Attention should be paid 
to the training and education of supervisory personnel. 


In addition to the above, Wei Jianxing stressed, super- 
visory “epartments at all localities should carry out 
investigations and studies with a view to ensuring a clean 
and honest government, formulate or take part in for- 
mulating related administrative laws and regulations, 
and strengthen the work of propaganda and education in 
this connection. 


It is reported that the Ministry of Supervision issued at 
the end of July “Some Opinions About Strengthening 
Supervisory Work With Emphasis on Ensuring a Clean 
and Honest Government” in order to implement a 
recent circular of the central authorities calling for 
incorruptible government. This document issued by the 
Ministry of Supervision urges all levels of supervisory 
departments to uphold the principles and tasks of super- 
vision and to establish an effective system to supervise 
the administrative work in accordance with the demand 
for a clean and honest govenrment. 


Hu Qili Advocates Police Units in Colleges 
OW 1108140588 Hangzhou ZHEJIANG RIBAO 
in Chinese 31 Jul 88 p 4 


[Text] On 5 July, Hu Qili invited four university presi- 
dents and party secretaries to a discussion meeting at a 
meeting room of the Huayuanchun Guesthouse in 
Harbin. 


Huang Shao, secretary of the party committee of the 
Harbin Shipping College, said: ‘‘Nowadays, the whole 
classroom rocks with laughter whenever communism 
and Marxism-Leninism are mentioned....” 


Hu Qili asked: “Is what Mr Huang said a common 
phenomenon at your schools (meaning Harbin Industrial 
University and Heilongjiang University)?” 


Those from Harbin Industrial University replied: ‘It is 
an isolated phenomenon.” 


Those from Heilongjiang University replied: “It occurs 
to varying degrees.” 
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Hu Qilli said: “It seems that students laugh because your 
lectures deal excessively in generalities and abstract 
terms. This does not prove that they reject communist 
ideals and Marxism-Leninism.” 


The university presidents said: “That's right.” 


They all talked about ideological education among the 
students. 


Hu Qili said: “An important channel is to mobilize 
teachers to conduct ideological-political work among 
students. It is not sufficient to rely on a few political 
instructors to do this job. Presidents and deans should 
also do ideological-political work among students. Ideo- 
logical work among students should be carried out 
mainly during normal times. We must not wait until 
there is a problem and then try to solve it.” 


At that moment Hu Qili asked: “Do you have police 
Stations at your schools?” He said: “The matter of 
inadequate social security can easily give rise to unex- 
pected incidents. | have advocated everywhere that 
police stations be established in schools. Their main 
duties are safeguarding security in schools and protecting 
the safety of teachers and students. They must not 
interfere in the affairs of schools, but must maintain 
good relations with teachers and students.” 


Xu Lanxu, president of Heilongjiang University, said 
that what the students are keenly interested in is partic- 
ipating in social practice. He also mentioned that the 
students also feel excessive economic pressure. 


Hu Qili said: “Schools should create the conditions for 
students to take part in social practice and social inves- 
tigation in order to enable them to have a better under- 
standing of society and to show concern for society. Your 
cafeterias should establish direct links with egg and 
vegetable producing areas in order to lower the price of 
meals for students by reducing the number of interme- 
diate handlers. The other day when I was at the medical 
university, the students did not mention any other 
problem than the one about excessive economic pres- 
sure. This is a very practical question. If this is a 
destabilizing factor, you should do all the more to find a 
way to solve this problem.” 


Hu Qili said: ‘I have here an investigation report which 
contains a few good suggestions. One is that the govern- 
ment should open direct dialogue with students. I suggest 
that departments concerned should establish organs for 
constant and direct dialogues with students. The other 
suggestion is about campus democracy. In a way, the 
doors of our campuses are closed. Schools should create 
the opportunities and channels for students to engage in 
public discussions, debates, and probes. Of course, this 
should be done under guidance. Entrepreneurs and man- 
agers working on the frontline of reform can also be 
invited to have direct dialogues with university students. 
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Party and government cadres, workers, and peasants 
can also have direct dialogues with university students. 
I suggest that you take these two suggestions into 
consideration.” 


Changes in Students’ Attitudes Viewed 
HK1208105088 Beijing BAN YUE TAN in Chinese 
No 14, 25 Jul 88 pp 36-37 


[Article by Wang Zhengzhong (3769 2973 1813): “New 
Changes in the Minds of University Students} 


[Text] The wave of reform and opening up to the world 
keep pounding the traditional concepts of the people. 
Prominent changes are taking place in the minds and 
mentalities of university students: 


1. Their mentality to select jobs has changed. They prefer 
“opportunities” to “positions.” Individual ideals have 
shifted from fantasy to reality, thus coming closer to 
what is required by society. They are more willing to “go 
down” to town and township enterprises as well as 
companies than work in big departments in big cities. 
The development of the commodity economy, reforms, 
and opening up to the world has enabled students to 
have a wider perception. Many students are of the 
opinion that before “doing something big,” they should 
work in grass-roots units, thus falling into a “fever of 
excitement” at the mention of working in Hainan and 
companies. Their interest in working in research insti- 
tutes and higher learning institutions is “tending 
downward.” The civilian-run Beijing Xintong Company 
invited applications for 37 professional posts. There 
were 200 applicants on the first day, 60 percent being 
postgraduates, the rest were undergraduates and one 
assistant professor. A female teacher in the Xinan finan- 
cial and economic university named Xiong Xia resigned 
from her job and went to work as manageress for a 
private coffee shop. Three students of the Zhejiang 
university who were Doctor’s degree holders resigned 
from their jobs and ran town and township enterprises. 
In their opinion, the “iron rice bowl’ should not be 
longed for; only in this way can they display their talents 
and gain economic benefit. Why not go ahead with it? 
More and more “‘joint ventures” and civilian-run “enter- 
prising companies” have become hot spots for university 
students to pursue. The past concept that looked upon 
holding the “earthen rice bowl” in grass-roots units as 
“sacrificing” individual interests is being discarded. 
University students now put it this way: Going to 
factories and grass-roots units is the only way to display 
their talents and realize their value; the “earthen rice 
bowl” is indeed like a “money collecting basin”! They do 
not rest content with being assigned to work in good 
departments, but have a strong desire to to display their 
talents and realize their value in the course of serving 
society. They would rather go to civilian-run research 
institutions and town and township enterprises than to 
large departments where life is stable but there is little 
opportunity to display their talents. 
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2. Their mentality about becoming talented has changed. 
They are shifting from “specializing in one subject” to 
“familiarizing themselves with all trades,” thus training 
themselves according to the needs of society. The tradi- 
tional, narrow concept of “suiting one’s job to one’s 
specialty” is being challenged. 


Based on their own judgments, more and more univer- 
sity students are adjusting their knowledge mix, are 
studing more minor subjects, are taking an active part in 
social practice, and are improving their ability to engage 
in social activities, to do organizational and coordinating 
work, to obtain and utilize information, and to draw up 
policies and plans. They are doing their best to expand 
their knowledge to form a comprehensive knowledge 
mix. Their standard to judge whether “one’s specialty 
suits one’s job” has also changed. In their opinion, they 
must suit their specialities to the needs of society. Those 
who study science should be ready to work in enterprises, 
law students can go in for trade, and mathematics 
students can engage in economic work or be managerial 
personnel. They are forming a broader concept of 
“suiting one’s job to one’s speciality” with the aim of 
meeting the various needs of society. 


3. Their mentality for self-support has strengthened. 


University students are no longer satis’ just 
having a diploma. They now have a strc to 
compete with each other in society. They a 
great interest in the reform attempt enc che 


students to “look for employement by them. with- 
Out state unified assignment.” Many postgradu..es and 
doctorate holders run companies and enterprises and 
carry out technological explorations, thus making con- 
tributions to turning science and technology into a 
productive force and to economic construction. For 
example, three doctoral degree holders from the Zhe- 
jiang university went to work in the Xihu pump factory, 
Hangzhou, in January this year. They jointly run the 
Sida technology company and have explored three types 
of new products. They said: ““We have found a place to 
display our talents.” 


4. Their mentality about work and practice has strength- 
ened. The reform of the students enrollment and distri- 
bution system has provided a better opportunity for 
them to compete in society. More and more students are 
abandoning the habit of “not caring what is going on 
outside their window,” and students who have “bookish 
knowledge,”’ incompatible with social needs, are begin- 
ning to feel uneasy. Students who had too high an 
opinion of themselves are no longer indulging in the 
dream about being “God's favored people.” To improve 
their ability to work in society, university students are 
taking an active part in social practice and in part-time 
work in their universities; thus invigorating the part- 
work, part-study activity. Students in the Shanghai Jiao- 
tong university said: The step in society is to find a 
satisfactory job. This requires the ability to recommend 
ourselves and to engage in public relations work. This 
ability can be obtained only through social practice. 
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Therefore, all sorts of “fevers” have arisen in higher 
learning institutions, such as the “fever for doing 
business,”’ the ‘fever for tackling difficult technological 
problems,” the “fever for conducting scientific 
research,” and the “fever for taking part in social 
practice,’ each competing with the other and thus bring- 
ing about a drastic change in the students’ concept of 
value, methods of thinking, conduct, and habits. 


Zhang Aiping Article Remembers Luo Ruiqing 
HK1108021188 Beijing RENMIN RIBAO 
in Chinese 3 Aug 88 P 4 


[Article by Zhang Aiping (1728 1947 5493): “A Hero 
Remains True to His Lofty Aspirations Even in His 
Autumn Years—Remembering Comrade Luo Ruiquing”’] 


[Text] It has been 10 years since Comrade Luo Ruiqing 
left us. 


A tried and tested communist fighter, Comrade Luo 
Ruiqing was a remarkable leader of our party, our 
country and our army as well as an outstanding prole- 
tariat revolutionary and military strategist. In the course 
of his revolutionary career which stretched for more than 
half a century, he made enormous contributions to the 
cause of the Chinese people’s liberation; to the building 
of a revolutionary, modern and regular army; and to the 
framing of a public security, procuratorial and legal 
system in our country. In particular, it should be pointed 
out that when he returned to work as secretary general of 
the Military Commission in August 1977, in spite of his 
ill health and advanced age, he exhibited astounding 
determination and intense zeal in helping Comrade 
Xiaoping. He did a lot of work to restore order, reform 
the army, and rectify the ideological line within the 
army. In December 1978, the Third Plenary Session of 
the 11th CPC Central Committee was successfully con- 
vened, and saw our country finally enter a new historical 
period in socialist modernization and construction. 
Unfortunately, Comrade Luo Ruiqing never made it to 
this monumental conference as he left us all too soon. 
However, within a brief one-year period, he poured out 
his heart and soul and made outstanding, historic con- 
tributions to make possible the beckoning of this new 
historical period. 


(One) 


When C: mrade Luo Ruiqing reassumed the post of 
secretary general of the Military Commission, our army 
was plagued with a host of problems due to excessive 
destructions by Lin Biao and the “Gang of Four’’ during 
the “Cultural Revolution ” period. A lot of work cried 
out to be done. At that time, the practice of personality 
cult and metaphysics was prevalent, the “two whatevers” 
concept restricted the people’s thoughts, the practical 
and realistic style trampled was upon, and the habits of 
big talk, idle talk and lying was rampant. The fine 
traditions of our army had been destroyed. Factionalism 
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ran wild while domestic waste reached a critical point. 
Scientific research work on national defense was forcibly 
suspended and no attempt was made to upgrade military 
equipment. The bureaucracy was bloated and over- 
staffed. The regulation system was no longer in force and 
discipline was lax, causing a proliferation of accidents as 
well as a sharp decline in the military's fighting capabil- 
ity. Comrade Xiaoping in 1975 summed up the situation 
as “bloatedness, laxity, arrogance, laziness, extrava- 
gance’’. At the same time, he outlined the task of military 
reforms. However, this was again blocked by the “Gang 
of Four” at the end of that year. 


Coming back to work and confronted by these problems, 
Comrade Luo Ruiqing was extremely agitated and dis- 
turbed. He resolutely continued implementation of 
Comrade Xiaoping’s instructions on military reforms, 
laying them down as the programme on military work, 
and personally directed its implementation. 


On the ideological front, he initiated the party rectifica- 
tion movement centered on the “three checks and three 
rectifications” (that is, checking of fighting will, disci- 
pline, and style, and rectifying of ‘‘softness, laziness and 
laxity”, of bureaucratism, and of work style). 


On the organizational front, he stressed and gradually 
carried out the policy towards cadre, and also started 
redressing cases where people had been wronged, mis- 
judged or framed. At the same time, he also initiated 
investigations of people and cases involved in the Lin 
Biao and “Gang of Four” counterrevolutionary clique. It 
was on this basis that he reorganized the leading body. 


On military work aspect, he took charge of the Strategic 
Commission, reassessed and restudied the international 
situation, as well as revised strategic guidelines and 
plans. 


Regarding defense technology and industry, he placed 
great emphasis on modernization of our army's weapons 
and equipment. He also vigorously coordinated the three 
major tasks mapped out by the Military Commission 
(namely, research and development of ICBMs, submarine- 
launched missiles and synchronous satellites). At the same 
time, he stressed the upgrading of conventional weapons 
and equipment so as to modernize them gradually. 


He emphasized the rigid training and strict administra- 
tion of the army, restored and fostered fine traditions of 
the past, strengthened organizational discipline, and 
installed standardized order to revive the grandeur and 
glory of our army. 


At that time, I was closely associated with Comrade Luo 
Ruiqing and was deeply impressed by his strict, consci- 
entious, resolute, assertive and no-nonsense approach to 
work, his serious and demanding style of work and his 
spirit of total devotion to work. He had an enormous 
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workload and assumed an around-the-clock work sched- 
ule right from the moment he took on the post. His 
family, which had known little peace and quiet and was 
never to experience it again, planned its activities 
around his schedule and kept up with his fast pace. If the 
secretary was unavailable, the frail and sickly Comrade 
Hao Zhiping [6787 3112 1627] would be called upon to 
help. His desk was always piled with documents and 
papers, the telephone in the bureau rang endlessly, while 
visitors—batch after batch of visitors—trooped in. 
Because his left leg was paralyzed, he was confined to a 
wheelchair and could not move around easily. To save 
time and not have to go to the bathroom too often, he 
refrained from drinking water while at work. During 
noonbreaks, he took his nap without bothering to take 
off his artificial leg nor changing to more comfortable 
clothing. When he fell ill and was hospitalized, the 
hospital room became his office. Worried that he might 
wear himself out, friends and relatives urged him to slow 
down. But his reply was: ““There is a character named the 
Unyielding Third Son in the novel ‘The Water Margin’. 
We should all become this Unyielding Third Son today.” 
He also used to tell people: “I am 72 years old this year, 
but I must work as if I am 27.” 


‘**A hero remains true to his lofty aspirations even in his 
autumn years.’ He felt that the country and the army 
had suffered too much destruction in the hands of Lin 
Biao and the “Gang of Four”. He wanted to do more for 
the party while his mind was still lucid and he still had 
the energy to compensate for the time lost to the years of 
his persecution, and to try to make up for the losses 
sustained by the country and the army during the ten 
years of catastrophe. 


(Two) 


While organizing and implementing reforms in the 
army, Comrade Luo Ruiqing encountered considerable 
resistance and obstacles. This came about primarily 
because some of the leading comrades at the time 
continued “to act in accordance with past guidelines” 
and upheld “the two whatevers” concept; in reality, they 
were adhering to the system practiced under the “Cul- 
tural Revolution”, even if it was in a disguised form. 
Therefore, the key to smooth progress in the rectification 
of the army was the correction of ideological line, revival 
and promotion of the party’s practical and realistic style, 
adherence to the principle of practice being the sole 
criterion for judging truth, and adherence to facts, not to 
dogmas or to superior orders. In the deliberations and 
subsequent launching of this movement to emancipate 
the mind, Comrade Luo Ruiqing always stood in the 
forefront. 


Comrade Luo Ruiqing had consistently promoted a style 
of study based on the principle of seeking truth from 
facts. As early as in the 60s, he already disapproved of 
Lin Biao’s attempts to deify Comrade Mao Zedong and 
to reduce Mao Zedong Thoughts to sheer dogmas with 
his so-called “peak” and “highest and most vivid” 


NATIONAL AFFAIRS 


theses. In discussing Lin Biao’s “Foreword on the 
Reprint of QUOTATIONS OF CHAIRMAN MAO”, he 
remarked: “The highest and the most vivid - does this 
mean that there is also such thing as second highest and 
second most vivid?” ““To regard Mao Zedong Thoughts 
as the peak is unscientific. Does it mean that there is no 
more room for development? Chairman Mao will not 
agree to such a suggestion.” However, his words, irre- 
proachable as they may be, were soon listed down by Lin 
Biao as “criminal”. 


After suffering tortures and persecutions during the 
“Cultural Revolution”, Comrade Luo Ruiqing became 
even more determined to uphold the principle of seeking 
truths from facts. He supported Comrade Xiaoping’s 
proposal to denounce Lin Biao and the “Gang of Four” 
jointly and to strongly criticize the “two whatevers” 
concept. As he explicitly pointed out: “What Lin Biao 
destroyed first was our party’s style or approach to 
learning.” In August 1977, he wrote in his poem: “The 
purpose of mastery is application, and memorization is a 
waste. Seeking truth from facts is the true quality, so 
never engage in empty talk of the most this and that.” 


He fully supported Comrade Xiaoping’s proposal on 
“wholly and accurately understanding Mao Zedong 
Thoughts”. He believed that the compilation of the 
QUOTATIONS OF CHAIRMAN MAO as proposed by 
Lin Biao was intended to distort and mutilate Mao 
Zedong Thoughts by taking passages out of context. He 
said: “Everything has a definite time, location and 
condition . To quote Chairman Mao without consider- 
ation of that time, location and condition is to a form of 
the ‘two whatevers’ concept and violates the principle of 
seeking truth from facts.”’ He loved and respected Com- 
rade Mao Zedong all his life and his faith never once 
swayed even after going through the ten years of catas- 
trophe. It was precisely for this reason that he vehe- 
mently opposed any act that violated the principle of 
seeking truth from facts and which then jeopardized 
Mao Zedong Thoughts. 


On 11 May 1978, GUANGMING RIBAO published an 
article under the byline: a special commentator and 
entitled: ‘Practice is the sole criterion for judging truth”’. 
Comrade Luo Ruiqing immediately summoned the 
responsible persons of JIEFANGJUN BAO and said to 
them: “This is a very good, very meaningful article. 
JIEFANGJUN BAO should take care to study and 
publicize it and maintain this direction. This is a very 
important struggle.” 


The next day, this article was reprinted in both REN- 
MIN RIBAO and JIEFANGJUN BAO. It received 
strong reactions from all over the country and was 
warmly hailed by a vast number of cadres and people. 
However, someone disagreed strongly with the article, 
claiming that its publication was tantamount to 
“chopping the banner and dropping the knife’. These 
two labels were extremely frightening. But Comrade Luo 
Ruiging was unmoved. Unfazed, he actively organized 
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the composition and personally edited the article: “A 
Most Fundamental Question in Marxism” which was to 
appear in the JIEFANGJUN BAO of 24 June under the 
byline “JIEFANGJUN BAO special commentator’’. The 
article was reprinted the following day by both RENMIN 
RIBAO and GUANGMING RIBAO and served to fur- 
ther advance the discussion on the question about the 
criteria of truth. Following publication of the article, 
Comrade Luo Ruiqing immediately instructed the gen- 
eral staff to use the article as a major study material for 
the organ’s classes. At the same time, he was on the 
phone late every night, talking to the JIEFANGJUN 
BAO’s responsible persons in order to find out about 
ideological developments and provide concrete guidance 
on the ongoing debate. In mid-July, Comrade Luo Ruiq- 
ing was scheduled to go abroad for his leg treatment. But 
before he left, he told the people in charge of RENMIN 
RIBAO and JIEFANGJUN BAO: “If someone should 
oppose this article, I assume the responsibility. Let me be 
the one to take the heat.” 


Comrade Luo Ruiqing was clearly aware of the possible 
strong resistance to efforts to rectify the military. Once 
he became secretary general of the Military Commission, 
he proposed that JIEFANGJUN BAO publicize “the 
story about not being afraid of ghosts’. The objective 
was to urge all cadres and fighters to equip themselves 
with the spirit of absolute materialism and valiantly 
Struggle against all erroneous tendencies which violate 
the ideological line of seeking truth from facts. 


This struggle was manifested not only in the denuncia- 
tion of the “two whatevers” concept, but also in the 
question of whether or not to play up the principal leader 
of the central authorities at the time. 


In December 1977, the Military Commission met in 
Beijing to discuss the documents of its soon-to-be con- 
vened enlarged conference. Some comrades proposed 
that the documents should deal more on the achieve- 
ments of the then principal leader. The meeting’s presid- 
ing chairman made no comment. However, Comrade 
Luo Ruiqing, speaking before the presiding chairman, 
refuted this erroneous suggestion. He said: “Our party 
has always insisted on collective leadership. However 
great individual achievements may be, they have to be 
subordinate to the collective and be integrated with the 
people.”’ At the same time, he cited Lenin’s theories on 
the relationships between the people, the class, the 
political party and the leader to support his own view- 
points. Then he sought the opinion of the presiding 
chairman. Naturally, the presiding chair.nan had to 
agree with Lenin’s ideas. It was in this manner that 
Comrade Luo Ruiqing refuted erroneous views: by stick- 
ing to principles as well as by paying attention to his 
methods and ways. 


However, this struggle was far from over then. 
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In April 1978, without the consent of the Military 
Commission, the Navy's principal responsible comrade 
at the time arbitrarily decided to organize a major naval 
exercise to be participated in by tens of naval fleets in 
Lushun. The principal leader of the central authorities at 
the time agreed to the exercise. When Comrade Yang 
Yong and I learned about this matter, we both deemed it 
inappropriate and immediately notified Comrade Luo 
Ruiqing who was then inspecting troops in Lianyungang. 
He, too, felt that such a large-scale mobilization of naval 
fleets, while termed as an exercise, was actually tanta- 
mount to a naval show of force and was incorrectly 
motivated. Once it is staged, it would cause unnecessary 
international concern and result in adverse effects. 
Opposing such a move, he telephoned the principal 
central leader to explain his views. However, the princi- 
pal central leader refused to answer his call. Finally, with 
the support of Comrade Xiaoping, this inappropriate 
exercise was eventually called off. 


In July 1979, Comrade Xiaoping brought up this matter 
during a major naval conference. He said: The Navy 
made a mistake by calling for a major exercise in 
Lushun. This was a bad idea as it was politically wrong 
and incorrectly motivated. Comrade Luo Ruiqing was 
able to handle the matter properly. He raised the issue 
and I agreed with him, so the exercise was stopped. 


In resisting erroneous attempts to play up individuals 
and in denouncing the “two whatevers” concept, Com- 
rade Luo Ruiqing had eliminated the biggest obtacles 
and interference to military reform. 


(Three) 


During the year he served as secretary general of the 
Military Commission, Comrade Luo Ruiqing not only 
handled enormous amount of routine work at the com- 
mission, but he also travelled around in his wheelchair to 
inspect troops and defense projects in the Beijing sub- 
urbs, Tianjin, Xuzhou and other areas. Before the Cul- 
tural Revolution, he had toured many regions to inspect 
frontier and naval defenses. After he returned to work, 
he often said: It is dangerous for a leader not to probe 
deep to find out real conditions. He had wanted to go to 
more places. However, his handicapped leg impaired his 
. bility. He felt it extremely inconvenient and fervently 
wanted to have his leg wound treated so that he could be 
liberated from the wheelchair, be rid of the cane and be 
able to take part in the new Long March. 


During the “Cultural Revolution”, I had hurt my left leg 
inside the prison and was later treated by an elderly 
Chinese doctor in Fujian with satisfactory results. So, 
when Comrade Luo Ruiqing came out of prison, I 
suggested that he too go to Fujian for treatment. He 
followed my advice and the treatment was fairly success- 
ful. However, it was still not good enough for him to 
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carry out total work, so he decided to go abroad for 
surgery. | disagreed out of security considerations and 
said to him: “Didn't Roosevelt run the government from 
a wheelchair?” 


In June 1978, I left for a European visit, and upon my 
return, | learned that he had already reached Urumai 
and was about to go abroad for his surgery. I got a call 
from him that night and he told me that the surgery had 
a 99 percent chance of success. Unfortunately, who 
would have thought that the one percent failure materi- 
alized and he never came back! I was greatly saddened by 
this unexpected news! Our party and army suffered an 
irreplaceable loss. Our army lost an exceptional general 
and I lost a respected leader and comrade! However, his 
great contributions to the Chinese revolution and to the 
building of our army will live forever, and his dauntless 
revolutionary spirit will always prod us to move forward! 


28 July 1988 in Beidaihe 


Necessity of ‘Degree of Unemployment’ Noted 
HK1108135488 Beijing BAN YUE TAN in Chinese 
No 14, 25 Jul 88, p 34 


[Article by Ni Dinghua (0242 1353 5478) of the Central 
Party School: “Unemployment Should Be Correctly 
Understood’’] 


[Text] Unemployment is an objective fact that we are 
facing at the current stage. This is an unavoidable 
phenomenon so long as we are to develop a commodity 
economy. In my opinion, a certain degree of unemploy- 
ment will be conducive to economic development and to 
the enhancement of the quality of working people. To 
approach unemployment, we should get rid of the old 
opinion on this issue. 


“Full employment” should not be achieved at the 
expense of efficiency. In the past, we placed lop-sided 
stress on full employment, and this just resulted in 
overstaffing factories and institutions. Such “full 
employment” was maintained at the expense of effi- 
ciency, and produced harmful influence on economic 
development. According to the estimates of some 
experts, not including the large quantity of surplus labor 
in the countryside, the number of redundant workers in 
industrial enterprises in the whole country totalled some 
20 million people, and this cost the state a total expen- 
diture of 400 to 500 billion yuan. The productive forces 
in Our country remain at a very low level. Should we 
pursue a vicious cycle of “high employment and low 
efficiency” or allow the existence of a certain degree of 
unemployment so as to achieve the most efficient com- 
bination of productive factors? Which option is condu- 
cive to the development of the productive forces? Of 
course, the latter is the sensible choice. 


Unemployment forms a reserve labor army, which can 
play a “reservoir” role in the movement and shift of 
labor. Through the continuous “in and out” of the 
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surplus labor in this pool, it can promote the best 
combination of the productive factors and the reason- 
able distribution of the labor force. The existence of a 
reserve labor army will also enliven the job competition 
and stimulate the initiative of the laborers. This will help 
better adapt the workers to the needs of the social 
economy. 


Recognizing, Reversing Unemployment 
HK1108125588 Beijing BAN YUE TAN in Chinese 
No 14, 25 Jul 88, pp 32-33 


[Article by Tian Xiaobao (3944 1420 1405) of the Labor 
Science Institute under the Ministry of Labor: 
“Acknowledge Unemployment, and Find a Way Out’’] 


[Text] What 1, unemployment? Unemployment means 
that people with the ability and desire to work remain 
out of work. Unemployed refers to people in the working 
population, who have the ability and desire to work, but 
cannot find a job in a certain period of time. They 
include people who used to have a job but then become 
jobless because they resign, or are fired, or quit the job 
for various reasons. The objective reason for unemploy- 
ment is the relative shortage of jobs in society and the 
changes in employment conditions. The history of social 
and economic development shows that unemployment is 
an unavoidable phenomenon in a market economy. 


Ours is a socialist country which pursued a planned 
economy for a long time in the past. Many people 
thought that there was no unemployment in our country. 
In fact, since the founding of the People’s Republic, 
unemployment in our country found expression in dif- 
ferent forms and phenomena in various development 
stages. The forms of unemployment changed in the 
sequence of being “visible, invisible, semivisible, and 
visible.” 


In the early years of the People's Republic, facing the 
serious unemployment problem left behind by the old 
China, the government adopted various measures to 
help unemployed people find jobs. In the late 1950's, the 
Chinese Government announced that unemployment 
had been eliminated. After that, the state implemented 
the policy of “assigning jobs to all people” for a long 
time, and almost all working people were included in a 
close, large-scale work collective. The full employment 
policy was maintained by “sharing the food for three 
people among five people.” As a result, the state gave an 
“iron rice bowl” to all people, and all people ate from 
“the same big pot.” The phenomenon of overstaffing 
became more and more serious. Such “full employment” 
based on low efficiency concealed the problem of visible 
unemployment and resulted in ‘“unemployment-in- 
service,’ which was a kind of invisible unemployment. 
Due to the lack of mechanisms for reasonable move- 
ments of labor, such invisible unemployment existed for 
a long time, and it remains a major obstacle to the 
enhancement of work efficiency and productivity at 
present. 
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In the years after the end of the “Cultural Revolution,” 
a large number of educated young people returned to 
towns and cities from the countryside to wait for jobs. In 
addition, several million school graduates also joined the 
ranks of job-hunters every year. Because of the tradi- 
tional idea that unemployment should not exist in a 
socialist country, the term “waiting for jobs” was 
invented. In fact, unemployment in our country found 
expression in a semivisible form in those years. Although 
jobs were assigned to most young people who waited for 
jobs for a short time, the problem was not thoroughly 
solved. Two percent of the working population are still 
waiting for jobs. The reform of the labor system, which 
serves the purpose of rationalizing the distribution of 
labor resources and improving the internal organization 
of enterprises, also requires the reduction of redundant 
employees; streamlining labor organization and manage- 
ment; and raising labor productivity. This is a necessary 
condition for the development of the commodity econ- 
omy. Therefore, with the gradually in-depth develop- 
ment of the reforms, staff redundancy in enterprises will 
become a more and more prominent problem. Invisible 
unemployment will become a phenomenon of “‘waiting 
for jobs” inside the enterprises, and some surplus labor 
has moved away from original enterprises to the free 
labor market. In fact, unemployment has taken a visible 
form now. Due to the regularity of a market economy, a 
certain degree of unemployment will remain in our 
country for a fairly long time to come. 


Obviously, it is not correct to deny or prohibit the 
existence of unemployment, neither is it correct to allow 
unemployment to develop to an unlimited degree. A 
correct approach is to arouse the internal vigor of the 
socialist economy through reforms and increase jobs 
under the premise of raising labor productivity and 
economic efficiency to gradually reduce and eventually 
eliminate unemployment. The measures we should take 
include: greatly developing the labor market and trying 
to shorten the unemployment periods; giving equal job 
Opportunities to all laborers so that they may obtain jobs 
through fair competition; developing technical and voca- 
tional education at various levels and providing more 
study opportunities for workers to maintain their jobs 
and for those who are out of work to find new jobs with 
better qualifications; establishing a perfect unemploy- 
ment insurance system which can give material assis- 
tance to unemployed people; developing new industries 
and new economic zones to increase jobs; further 
expanding the scale of labor exports to the outside world 
and attracting more foreign investment to start new 
enterprises in China; developing collective economies 
and private economies; encouraging laborers to be self- 
employed; allowing enterprises to dismiss redundant 
personnel and allowing workers to resign from their jobs; 
combining enterprise efforts to find new jobs for redun- 
dant personnel with social coordination measures; and 


so On. 
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Unemployment ‘An Evil Sign’ 
HK1108140688 Beijing BAN YUE TAN 
No 14, 25 Jul 88 pp 33-34 


[Article by Zhang Shishu (1728 0013 2885): “There Are 
Many Defects Inherent in Unemployment Among 
Workers’’] 


{Text} With the development of the commodity econ- 
omy and the deepening of the reform of the labor system 
in China, I believe that more and more unemployed 
workers, who are similar to Comrade Xu Xiaoxun, will 


appear. 


The writer cannot say with certainty whether the emer- 
gence of unemployment in China, which is under a 
socialist system, is a happy thing or a worry. However, in 
view of the current implementation of the practice of the 
optimal combination of labor force in enterprises, this 
type of combination has artificially resulted in an 
increased number of unemployed people. Since some 
unemployed people, who have professional skill, can find 
jobs in society, their living is not affected. However, some 
unemployed people can only depend on the 45 yuan paid 
by their factories to support their families, and it is 
difficult for them to maintain their living standard. In 
particular for some young mischievous workers, when 
they are unemployed and flow into society, some of them 
may join theaft gangs, some may fall into the deep abyss 
of gambling, and some may even rush into danger. The 
consequences will be unimaginable. 


In the past, we often reported the unemployment of 
workers in capitalist countries in newspapers to illustrate 
the decadence and deterioration of capitalism. At 
present, China has gone through a 39 years’ socialist 
path; and we now artificially produce unemployed peo- 
ple, who are roaming in society. It is not obvious whether 
this is a superiority or a defect of the socialist system. 


Therefore, I believe the policy of allowing unemploy- 
ment of workers under a socialist system is not a good 
one, but an evil sign. If some people believe that China 
has excess labor force and we can allow some people to 
be unemployed, it is not a good idea. There are many 
ways to solve the problem of an excess labor force. Why 
can’t we export our excessive labor force to foreign 
countries? Why can’t we learn the practice of eastern and 
western European countries, and reduce the laboring 
hours of workers? In short, there are many defects in 
artificially allowing workers to be unemployed. 


State-Run Enterprises Face Labor Shortage 
OW 1108142888 Beijing XINHUA in English 
1156 GMT I1 Aug 88 


[Text] Beijing, August 11 (XINHUA)}—An increasing 
number of employees of state-run enterprises are switch- 
ing to foreign-invested firms or are quitting to wait for 
new opportunities to arise. 
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According to the State Statistics Bureau, there were 
190,000 fewer workers in China’s state-run enterprises in 
June compared with the previous year, and in collective- 
ly-run enterprises the decrease amounted to 260,000. 


At the same time workers are switching to foreign- 
funded firms at the rate of 10,000 a month, a bureau 
official said. 


The current contract system has forced many enterprises 
to cut back staff levels. The displaced workers have 
posed a burden to many cities including Qingdao, Shen- 
yang and Harbin. 


The number of urban unemployed is expected to reach 
300,000 by the end of this year. 


‘Thoughts’ on Changes in Income Distribution 
HK1108102388 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 32, 8 Aug 88 pp 3-4 


[Article by Jin Xiaoming (6855 1420 2494): ‘“‘Observa- 
tions and Thoughts on the Changes in Individual Income 
on the Mainland”’} 


[Text] In the past, most Chinese people cherished the 
attitude of being content with a simple life, but now it 
seems that they are not so easily satisfied. When count- 
ing the money they earn through hard work, they also 
cannot help prying into other people’s purses. Then, they 
discover and complain about unfairness. With the 
changes in the traditional income distribution pattern, 
differences in individual income have become an 
extremely sensitive question in Chinese society that is 
frequently and widely discussed and mentioned by peo- 
ple of various social strata. 


In the past few years, the government has spared no effort 
to rationalize people’s income parities and repay the debt 
owed to the people for various historical reasons. Wage 
scales have been readjusted, and the income distribution 
system reformed. However, this has also brought about 
confusion, complaints, and even resentments.... 


What is the crux of these problems? 
The “Upside-Down Scissors Effect” [subhead] 


It is hard for people to believe that a person who gets a 
living by gleaning and collecting scraps can earn nearly 
10,000 yuan a year! But this is a fact. In Jiangzhou Town, 
Enping County of Guangdong Province, a peasant in his 
fifties gave up farm work and has worked full time as a 
scrap collector in recent years, and his annual income 
has remained at this level every year. 


Knowing this, how will people who earn 1,000 to 2,000 
yuan a year feel? 
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In Guangzhou, a brain surgeon told this reporter of the 
two different “scissor effects”: Two types of people earn 
a living by holding scissors—the barber and the surgeon. 
In the case of a self-employed barber, he charges 3.5 yuan 
for one haircut and 6 to 8 yuan for a hairdo. So he can 
easily earn 60 to 70 yuan a day. However, a surgical 
Operation requires two or three surgeons, one or two 
anesthetists, a number of surgical nurses, blood bank 
employees, and nurses for odd jobs. The charge for an 
operation lasting 6 to 8 hours is a mere 80 to 100 yuan, 
which is all collected by the hospital rather than the 
individual medical personnel. If an operation lasts over 
12 hours, the doctors and nurses can only receive a meal 
coupon for 0.8 yuan. Although both barbers and sur- 
geons use scissors, the former do not run any risks and do 
not need to endure professional studies for 5 to 8 years as 
the latter must. How big a “scissors difference” there is 
between these two trades! After making this comparison, 
the surgeon sighed deeply and said: ‘Nowadays, knowl- 
edge has become too worthless.” 


In fact, it is not only the knowledge of doctors that is 
worthless. Reportedly, Wang Liping, composer of the very 
popular song “The Full Moon,” earned less than 20 yuan 
remuneration for this song. The two translators of the 
bestseller ““Tolerance” earned only 9 yuan per thousand 
characters for their work. Ba Jin, a venerable old writer, 
shed his heart’s blood to write the book “Random 
Thoughts,” but he earned only 20 yuan per thousand 
characters. No wonder many intellectuals on the main- 
land have now become resentful at such facts, regardless 
of their tradition of “paying no attention to financial and 
material benefit.” 


What Changes Have Occurred? [subhead] 


The above is only part of the existing problems. As 
compared with the 29 years before the reforms began, 
the last 10 years have seen the most rapid growth in 
Chinese people’s individual incomes. At the same time, 
major changes have also occurred in the income struc- 
ture regarding differences between different trades and 
different social strata. Here we quote some figures pro- 
vided by the surveys of some departments concerned: 


—The iicome of mental workers is lower than that of 
manual workers. At present, the average wage level in the 
intellectual-intensive trades is lower than that in the 
labor-intensive trades. In 1986, the average annual wage 
of the workers in state-owned enterprises was 1,428 
yuan, or 49 yuan higher than that in educational, 
research, cultural, and medical institutions and 64 yuan 
higher than that in administrative organs and social 
organizations. 


—In some localities, the income of workers in collective 
enterprises grows faster than those of state-owned enter- 
prises, although the growth rate of the average wage in 
state-owned enterprises in the whole country is still 
higher than that in collective enterprises. Moreover, the 
incomes of self-employed workers grow faster than those 
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in the above-mentioned two categories. The annual 
income of most self-employed workers is three to four 
times as much as that of workers in enterprises and 
institutions. The income of a small number of owners of 
private enterprises is dozens or hundreds of times as 
much as those workers. 


—The income gaps between different trades have wid- 
ened. The income ratios between the construction and 
exploration industries and the agricultural, forestry, 
hydrological, and meteorological trades changed from 
1.52:1 in 1978 to 1.64:1 in 19846 The income level in 
some enterprises where labor intensity is high has 
become lower and lower. For example, the average 
income in the textile industry in 1986 was 1,236 yuan, 
which was 7 percent lower than the national average and 
80 percent lower than the average ‘acome in the tourist 
industry. 


—Even in the same trade, the income gap between 
different enterprises has also widened. 


When facing the changes in the distribution pattern, 
people lose their previous psychological balance. They 
tend to compare incomes. Professors compare their 
incomes with those of hawkers who sell sweet potatoes; 
cadres compare their incomes with those of hotel wait- 
ers; bus drivers compare their incomes with those of taxi 
drivers; and enterprise managers compare their incomes 
with those of individual shopkeepers. A series of diverse 
social phenomena has occurred: 


Case 1: In Ningde Prefecture, Fujian Province, 148 
schools were closed and more than 2,800 pupils could 
not continue their studies because more than 850 teach- 
ers had quit their teaching posts to seek other jobs. 


Case 2: In a small food shop in Shifang County, Sichuan 
Province, at night, a softly spoken waiter asks the cus- 
tomers: “Comrade, sit here please. What do you want to 
eat? We serve water dumplings and rice noodles...."" This 
man is a cadre of the county party committee. He has 
joined other people in running this small food shop. In 
the daytime, he works in the office; after work, he 
becomes a restaurant waiter. The additional income 
from his moonlighting job has soon covered the “deficit” 
in his household budget. 


Case 3: In Guangzhou City, a large number of moon- 
lighters make use of the evening time to earn additional 
income. Those who can speak foreign languages act as 
teachers in evening schools; those who can sing act as 
guest singers in music tea houses; those who know how to 
sew work part time for garment factories; those who are 
strong and energetic work as assistants in small food 
shops; those who are skilled in making electrical appli- 
ances work as part-time technicians repairing TV sets for 
families.... The moonlighters include factory workers, 
shop assistants, office cadres, school teachers, and scien- 
tific and technical personnel. In recent years, more and 
more people have joined the ranks of the moonlighters. 
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Case 4: In front of a fruit stall opposite the Friendship 
Hotel in Beijing, a 50-year-old woman in simple and 
clean clothes was trying to buy some peaches. She asked 
about the price and was told that the peaches sold for 2.5 
yuan per jin. She was shocked and stepped away, mur- 
muring: “You make money so ruthlessly, the money | 
earn after working for a whole day cannot even buy 2 jin 
of peaches."’ The peach seller heard what she said and 
replied: “You, comrade, must be a teacher or a cadre. If 
you say that I make money ruthlessly, are you willing to 
allow your children to stoop to doing the same business 
as me?” 


Does all this reflect the awakening of people's commodity 
sense or reflect the prevalence of money worship? Does 
this make a mockery of mental work or show people's 
respect for manual work? Does this discard social hierar- 
chical differences or cause such differences? Should this 
be regarded as the bitter results of the historical process or 
pains coming before the birth of a new future? Every 
question seems to be so complicated and confusing. It is 
very hard to find a yardstick by which to distinguish the 
“reasonable” from the “unreasonable . 


How To Appraise This? (subhead] 


“Distribution according to work" used to be the basic 
principle for distribution. In 1956, when China reformed 
its wage system for the first time, it implemented this 
principle. Wage standards for workers were set according 
to the characteristics of different industries and trades. 
An eight-grade wage scale was adopted for workers in 
manufacturing industries, the wages for textile workers 
were appropriate to their work posts; while shop assis- 
tants were subject to a three-category, five-grade wage 
system. The wages for skilled workers were about two to 
four times as high as those for unskilled workers. Differ- 
ential wages were paid to officials and staff members in 
state organs, institutions, and enterprises in light of their 
work posts, responsibilities, the degree of technical com- 
plexity of their work, and so on. Those at the top grade 
received 28 times as much as those at the bottom grade. 
This wage system changed the previous egalitarian sys- 
tem of payment in kind, which was replaced with a 
system of differential money wages. When this wage 
system was adopted, it was intended that workers would 
be promoted and their wages raised through a normal 
and regular procedure so that the principle of distribu- 
tion according to work would be better implemented. 


However, China did not follow this course in later years. 
From 1957 to 1976, China adjusted workers’ wages o1 
promoted workers to a higher wage grade a mere four 
times. From 1977 to 1983, wage adjustments were made 
almost every year. In 1985, the wage system in state- 
owned enterprises, state organs, and institutions was 
reformed. No matter what specific purposes these 
changes served, they all resulted in |) narrowing the 
income differences between people and 2) slightly raising 
all people's incomes while keeping them at a rather low 
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level in general. Through a long and tortuous course over 
more than 40 years, the income distribution structure in 
China has almost returned to its starting point in 1956! 


Maybe this historical course can still be measured and 
appraised with the yardstick of “distribution according 
to work.” But since the tide of the commodity economy 
opened the gate of the traditional economic structure in 
China, things are no longer so simple. 


One of the most distinct characteristics of the commod- 
ity economy is that the market judges and determines 
everything. The market not only determines the continu- 
ing existence of good commodities and the elimination 
of bad ones, but it also ru determines the exist- 
ence and development or the failure and decline of 
enterprises and trades. As a result, the “lucky people” 
who are engaged in new and rising trades see thei 
incomes increasing day after day, but the conditions of 
those involved in “sunset” industries are getting worse 
and worse. The development of the commodity economy 
not only pushes production materials and funds onto the 
market, but also more or less attaches the attributes of 
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of laborers. Another basic characteristic of the commod- 
ity economy is its operation through market fluctuations. 
Thus people's incomes will change from being a constant 
to become a variable. In a certain sense, incomes of 
different people will gradually become incomparable. 


Al present, various changes in the income structure on 
the mainland cannot be measured and appraised with 
the yardstick of “distribution according to work,” nor 
can they be explained only from the angle of the com- 
modity economy. We still need to view the diverse 

whether or not they are good or bad 
omens we do not know—from the high plane of history 
and the times. China 1s practicing socialism, but 1s still in 
the initial stage of socialism. In order to mobilize all 
strength and arouse the initiative of all social entities to 
develop social productive forces, the system of “distr- 
bution according to capital,”’ which is the opposite of the 
system of “distribution according to work,” will con- 
tinue to exist within certain limits. China has just begun 
its modernization construction. The foundations for this 
vary from one locality, trade, and enterprise to another, 
SO it is inevitable that people's income gaps will be 
widened. China is developing a commodity economy, 
but the commodity economy in China remains in the 
primitive stage. People who are engaged in commercial 
activities for the first time are apt to be more anxious for 
quick profits, so the value of knowledge and intellectuals 
is neglected for a time. China's reforms have not yet won 
a decisive victory. The new systems and mechanisms 
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have not yet matured and become perfect. The influ: 
ences of the old structure and traditional ideas remain in 
all fields. Therefore, i is hard to avoid the the appear- 
ance of confusion and chaos in the field of distribution. 


“The mighty river flows down together with sand and 
mud.” The existence of a thing is an inevitability, bul an 
inevitable thing is not necessarily a fair thing. This is the 
reality now in China. 


Where To Go? |subhead] 


Figures published by the State Statistical Bureau show 
that the people's standard of living was most substan- 
tially improved during the last 10 years of reforms 
However, in reality, people living in various conditions 
are all dissatisfied with something. Why’? When we 
observe the depths of social psychology, we may find that 
people's complaints are mostly caused by unfairness of 
opportunity. 


A researcher in the Chinese Academy of Social Sciences 
analyzed this phenomenon quite deeply, and said 
“Although people's feelings of being treated unfairly 
sometimes come from the old concept of fairness, 11 15 
undeniable that such feelings mostly reflect: various 
problems in reality, such as the unreasonable incomes in 

some trades, disorderly arrangements in housing distri- 
bution: privileges of some people in seeking private gains 
by making use of their official . cronyism in 
promoting cadres; conferment of professional titles and 
ranks based only on seniority, and arbitrary assignment 
of life-long jobs. All this makes people feel there 1s 
unfairness and inequality of opportunity. Ten years ago. 
we restored the principle of giving equal opportunity in 
university enrollment, but we have not yet applied this 
principle to other fields concerning the distribution of 
interests among the people.” 


In the past, China sacrificed efficiency in order to 
maintain fairness, but things did not end up in an ideal 
state of fairness. The painful experience prompts people 
to think: What kind of fairness should we pursuc” If 
practice has shown that the equal distribution of 
incomes will only lead to low efficiency, then China 
should seek equality and fairness in another field— 
opportunity. If every member of society can enjoy the 
same opportunity to get a high-income job, to be pro- 
moted to a higher rank, to join the ranks of government 
officials...in a word, if a person has as equal and fair an 
opportunity to earn his income and gain personal benefit 
as he has to be enrolled in a university. then people in 
society will become more diligent and studious and 
society will be full of competitive vigor. 


Obviously, it is better for us to concentrate on creating 
more opportunities for people rather than on regulating 
people's incomes. In this sense, China should inscribe on 
her banner: “Equal opportunity, fair competition” 
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The rapid increase in the peasants’ per capita cash 
income is mainly attributed to a marked increase in sales 
of farm and sideline products, particularly livestock and 
poultry. In the Ist half of this year, the peasants’ per 


the sales 
total sales of farm and sideline rose sharply 
from lasi year's 10.3 percent to 70.4 percent this year. 


Rural income from the second and tertiary industries 
rapidly in the ist half of this year. The 


Daily U Increased Interest Rates 
HK1108144788 Beying RENMIN RIBAO 
in Chinese 5 Aug 88 p § 


Article by Zhao Haikuan (6392 3189 1401) “Raise 
the Existing Level of Interest Rates”) 


[Text] The current economic situation in China 1s good 
on the whole Production has grown rapidly, the volume 
of retail sales has risen by a wide margin, and the state's 
foreign exchange reserve has increased Price hikes and 
devaluation of currency constitute an outstanding prob- 
lem Hence. the key to consolidating and developing the 
excellent economic situation hes in stabilizing the prices 
and currency value. 


The Cause of Current Price Hikes [subhead] 


The direct cause of the current price hikes 1s that social 
general demand outstrips general supply In other words. 
the currency circulating in society outstrips the amount 
required 


Some comrades do not agree with this viewpoint. believ- 
ing that the current price hikes are caused by nonmone- 
tary factors. Some of them believe that a lack of coord:- 
nation between the changes in production and 
consumption structure has led to commodity price hikes. 
while others insist that the periodical fluctuations in 
agricultural production constitute the fundamental rea- 
son for price hikes. Although these views are recom- 
mendable, they cannot fully explain why the general 
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price level has continuously increased by a wide margin. 
If there is no inflation, if circulation of currency in the 
market 1s normal, and if a balance has been maintained 
in social general demand and general supply, the price 
increase of certain commodities would absorb more 
purchases which would relatively reduce the purchases 
of other commodities. Under such circumstances, 
although the difference between commodity purchasing 
power and elastic supply cannot rule out the slight and 
temporary price hikes, the general price level would not 
have continuously increased by a wide margin. 


Why then, has there been excessive currency in society” 
The currency mentioned here refers to cash circulated in 
the market and transferable current deposits, that is, 
currency that can be used directly to purchase commod- 
ities. These currencies come from the banks or from 
bank loans because over 95 percent of the funds operated 
in the banks are all kinds of loans. Usually, a portion of 
bank loans becomes cash, a portion becomes transferable 
unit current deposit (1 currency), and a por- 
tion becomes unit fixed deposit and savings deposit that 
cannot be used directly to purchase commodities (poten- 
tial currency). The currency embodying practical pur- 
chasing power mentioned previously refers to the first 
portion of bank loans, that is, cash and unit current 
deposits. Therefore, excessive currency is the result of 
too many loans granted by the banks. 


As revenue comes from society and 1s used in society, 
when revenue and expenditure are balanced, the finan- 
cial departments can only redistribute the available 
currency im society rather than directly change the 
amount of social currency When there is a financial 
deficit which 1s made up by overdrafts from the banks, 11 
will increase the amount of social currency This 1s also 
realized through bank credit. 


Although social currency comes from bank loans, we 
cannot say that inflation 1s caused by the banks. Con- 
versely. viewed from the current economic structure. the 
banks have not yet extricated themselves from the state 
of undertaking all capital required by enterprises. The 
banks are still in a passive position in granting loans. In 
the final analysis, the general scale of loans is still 
determined by the policy decisions of the state on the 
growth of economic construction. If the economic 
growth is to be accelerated, we will have to increase 
investment in capital construction, circulating funds for 
production. and consumption funds) When the funds 
required cannot be solved through other channels, we 
can only rely on increasing the scope of bank loans and 
the issue of currency 


The Role of Securities in Increasing Construction Funds 
Should Not be Overestimated [subhead] 
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In recent years we have issued large numbers of securi- 
ties to pool and effectively use construction funds. 


Facts have proved that enterprises can change indirect 
capital accomodation through banks to direct capital 
accomodation by issuing securities to pool funds from 
the market. As the capital supplier has direct contacts 
with the capital user, it can strengthen supervision 
exercised by the supplier and also increase the user's 
sense of responsibility to the supplier. Moreover, we can 
promote lateral exchange of funds, free enterprises from 
depending on the banks for capital, muster funds from 
the locality, and develop production and operation inde- 
pendently in line with local conditions. This method 
which can effectively increase the use value of capital 
should be energetically encouraged in the future. 


We should also duly develop the method of the state 
issuing securities to muster funds from society and 
increase the source of revenue which plays a positive role 
in reducing overdrafts by the financial departments from 
the banks. 


However, the amount of capital pooled for construction 
by issuing securities 1s not as large as expected. A survey of 
18 Beijing banks on 10 November 1987 showed that the 
major source of “progressive rate’ securities issued by the 
Industral and Commercial Bank came from residents’ 
savings deposits and accounted for 89.3 percent of all 
securities sold. Of the savings withdrawn to purchase 
securities, fixed deposits accounted for 82 percent. 


As the purchasers of enterprise securities and treasury 
bonds are scattered, the amount purchased by each 
person is limited. A large proportion of the money used 
to purchase securities comes from the cash in hand. 
wile the proportion from savings deposits may be 
smaller. According to information collected, however. 
the amount accounts for at least over 80 percent. 


Regarding securities purchased with bank savings. 
although some capital 1s obtained through issuing secu- 
rities, the sources of bank capital will correspondingly 
decrease. Viewed from the state as a whole, no changes 
have been effected in the total amount of capital. 


Naturally, a large portion of capital obtained from issu- 
ing securities will again be deposited in the banks. 
Viewed superficially, a portion of savings deposits is 
withdrawn by the purchasers, while another portion 1s 
deposited by the issuer after mustering funds from the 
securities issued. It seems that this has not produced any 
impact on bank capital or the amount of currency 
supplied in society. However, this is just a superficial 
phenomenon. In fact the funds obtained from issuing 
securities are again deposited in the banks by the com- 
modity sellers after making some purchases, buying 
some commodities, exerting the role of purchasing 
power, and relatively increasing socia! general demand. 
Moreover, the “multiple effect" should be estimated 
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here: After selling commodities to the securities issuer 
and temporarily depositing the money obtained in the 
bank, enterprise A will again make use of the savings 
deposits to purchase commodities from enterprise B. 
Thus, it will give rise to a series of new purchases. The 
increased purchasing power or general demand is the 
amount of currency obtained from issuing securities 
multiplied by the turnover frequency of these currencies. 
Hence, if the banks cannot curtail the amount of loans 
when a portion of bank loans is absorbed by the issue of 
securities, general demand will increase. The result will 
be similar to the increase in bank loans without issuing 
securities. 


Cash in hand constitutes another source of currency used 
to purchase securities. In the above-mentioned survey, 
this portion of currency accounts for only 6.1 percent of 
the total amount of securities sold. The cash in hand may 
account for around 10 percent of the currency used to 
purchase enterprise securities and treasury bonds. Some 
people believe that absorption of this portion of currency 
will increase the capital for state construction and will 
not increase social general demand. This ts not accurate. 
While a portion of cash is absorbed by selling securities, 
the issuer puts a portion of cash back to the market by 
purchasing raw materials and paying wages to workers, 
leading to a slight change in the circulation of currency in 
the market. However, the amount of cash put back to the 
market has been put into circulation after exerting the 
role of purchasing power. Thus, it has accelerated the 
turnover of currency and increased social general 
demand. If the central bank wants to maintain the 
stability of the currency, it should relatively reduce the 
currency put into circulation. Otherwise, if the purchas- 
ing power of the similar amount of market currency 
increases and stimulates social general demand, prices 


will go up. 


The currency originally intended to purchase consumer 
goods constitutes another source of the currency used to 
purchase securities. In other words, the purchasers use 
the currency intended to purchase television sets, refrig- 
erators, and other daily necessities to purchase securi- 
tues. This can reduce social consumption funds and 
relatively increase the funds for construction. However, 
it accounts for only a small proportion. In our survey, 
this portion of currency accounted for only 4.6 percent 
of the securities sold. 


To sum up, viewed from society as a whole we cannot 
overestimate the role of issuing securities in pooling 
capital for construction. 


Raising the Level of Interest Rates Will Be Advanta- 
geous to Mitigating the Contradiction Between Supply 
and Demand of Construction Funds and Urge Enter- 
prises to Improve Operation and Management [subhead] 


The only way out in solving the shortage of construction 
funds and in overcoming inflation is to rationally curtail 
investment in capital construction and duly exercise 


FBIS-CHI-88- 156 
12 August 1988 


control over consumption funds. Viewed from the cur- 
rent situation, one of the feasible methods is to raise the 
level of interest rates, increase sources of capital, ratio- 
nally tighten use of capital, and overcome the shortage of 
construction funds. 


Since the lifting of restrictions on the capital market, 
funds have gradually become a commodity and the 
interest rate is the cost of this commodity. According to 
the laws governing supply and demand, when supply of a 
commodity falls short of demand, the price of the 
commodity should be increased; when supply exceeds 
demand, the price should go down. The extent of price 
increase or decrease should be determined by supply and 
demand. Only in this way can we maintain a balance. If 
we go against the objective laws and attempt to restrict 
the price hikes when certain commodities are in short 
supply, it will be impossible to make use of the price 
changes to increase supply and reduce demand. Conse- 
quently, the contradiction between supply and demand 
will be further intensified. 


Prior to the economic structural reform, China imple- 
mented such a price policy on consumer goods for a long 
time. At that time a number of commodities were in 
short supply and the prices were too low. Instead of 
increasing the prices, we limited the supply of commod- 
ities. As a result, we failed to increase production of 
these commodities and to meet the demand which 
adversely affected economic development and market 
prosperity. The current situation of capital and com- 
modities is very much like the situation of consumer 
goods at that time. If we continue to limit supply by 
relying on credit quotas instead of reasonably raising the 
interest rates, it will be impossible to ease the shortage of 
capital. 


China's current interest rates are relatively low which 
cannot reflect the supply and demand of capital, keep 
pace with the rising prices, and arouse people's enthusi- 
asm for saving their money in banks. The low interest 
rate is one of the essential reasons foi the slow growth of 
savings deposits in China since the beginning of this 
year. Because of the low interest rates, it will be impos- 
sible to tap the potential of bank savings, increase the 
sources of bank capital, and increase the supply of credit 
funds through normal procedures. 


The low interest rates of bank loans will also increase the 
demands for loans. In light of China’s current loan 
interest rates and price hikes, enterprises can use bank 
loans to purchase and store up sought-after raw materials. 
As the extent of price hikes of these raw materials may be 
higher than the interest rates paid to the banks, besides 
making a profit, it is unnecessary to pay a real price to the 
banks. Therefore, the low interest rates will only encour- 
age enterprises to apply for more loans from the banks 
and increase the unreasonable demands for funds. 
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Under the conditions of negative interest rates in which 
there are no sources to increase bank capital and enter- 
prises have an increasing demand for credit funds, the 
central bank cannot but issue more currency which 
results in inflation. Meanwhile, as the level of interest 
rates is divorced from the supply and demand of capital, 
there is always a great demand for capital and the banks 
can only exercise rigid control according to quotas. How 
then, can we avoid the practice of imposing uniformity 
in capital supply? 


The only way to solve this question is to raise the interest 
rates reasonably. To this end, the negative interest rate 
on fixed deposits and all kinds of bank loans should first 
be cancelled and then the interest rates should be duly 
raised so that both the depositors and the loan-granting 
banks can obtain reasonable income from interests. Only 
by doing so can we encourage people to save their money 
in the banks and increase capital supply, urge enterprises 
to carefully calculate and strictly budget their funds and 
reduce their demands for loans, maintain the necessary 
growth of construction, reduce the amount of currency 
put by the banks into circulation, and stabilize the value 
of currency and prices. 


It should be noted that enterprise operation and man- 
agement can be promoted by duly raising interest rates 
and establishing a normal lending relation. Naturally, 
production costs of enterprises will increase somewhat 
when the interest rates are reasonably increased. As 
enterprises must pay a price for getting loans from the 
banks, it will urge enterprises to tap latent potentials, 
speed up capital turnover, improve operation and man- 
agement, and borrow as less money as possible from the 
banks. From a long term point of view, this can help 
enterprises reduce their production costs. 


To sum up, viewed from curbing inflation, smoothly 
Carrying Out economic construction, improving the peo- 
ple’s living standards, or urging enterprises to improve 
operation and management, we must be determined to 
raise the level of interest rates as quickly as possible in a 
planned and step by step manner. 


RENMIN RIBAO Views ‘Official Standard’ 
HK 1008062188 Beijing RENMIN RIBAO in Chinese 
1] Aug 88 p § 


[Article by Chen Hong (7115 3163): “Initial Probing of 
‘Official Standard’”’) 


[Text] I. [subhead] 


“Official standard” is a new word spreading among the 
masses in recent years, which has also begun to appear in 
newspapers. 


We cannot find this word in classical works. It is still 
difficult to scientifically delimit its meaning. Perhaps we 
can say that it has been borrowed from “gold standard,” 
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a special term used by international financial institu- 
tions. Under the monetary system of the gold standard, 
gold becomes a yardstick io measure the value of all 
commodities. Under the “official standard,” the official 
grade is taken as a yardstick to measure the social 
position and roles of all units and persons. However, 
some peopie may ask: Does this not slander the socialist 
system? Since in our society there are no officials but 
only servants of the people or public servants, whence 
the “official standard?” 


If we observe things from reality rather than from 
concept, we must admit that the term of “official stan- 
dard” is a vivid summary of a social phenomenon that 
has existed in the political, economic, and cultural fields 
of our country for a long time. It is reflected in a form of 
ideological concept and by all kinds of defects in the 
economic, administrative, and personnel management 
structures. 


We should ask: We have been managing the affairs of 
enterprises, institutions, and even mass organizations by 
means of highly-centralized administrative measures, 
managing both the administrative and business person- 
nel of all trades and professions according to the unitary 
pattern of management for party and government cad- 
res, and “officializing” the professional and technologi- 
cal personnel working in the press and publication 
circles, cultural and art circles, science and technological 
circles, and educational and health circles by ranking 
them in accordance with the grades of party and govern- 
ment cadres, which brings about the phenomena such as 
‘““a section-level roast duck restaurant” and “‘section- 
level monk.” Are these not expressions of “official 
standard?” 


We should like to ask: In matters concerning production 
and management, financial and organizational affairs, 
and cadre and personnel transfer, the party and state are 
granting power to various units according to their respec- 
tive ranking status. All kinds of personnel are given 
different political treatments and living allowances in 
light of their “official ranks.” There are many written 
and unwritten regulations on the political treatment and 
living allowances for them, including their rights to 
attend certain meetings and read certain documents and 
other treatments such as wage, housing, vehicle, tele- 
phone, medical care, and even the place to put their bone 
ashes. Are these not expressions of “‘official standard?” 


We should ask: Under such structure, as people are 
attaching excessive importance to the “official” status, 
the criterion of value has been distorted and bureaucrat- 
ism, the patriarchal system, and privileges of every 
description have been widely spreading and become 
hard to control. Are these not expressions of ‘official 
standard?” 


II. [subhead] 
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The formulation of the “official standard” concept is an 
important achievement of developing the socialist com- 
modity economy and democracy in our country. It 
enables us to realize a social phenomenon and social 
concept that has existed for a long time but was neglected 
or was not acknowledged boldly in the past. Whenever 
the economic and political structural reforms take a step 
forward, people can feel the obstruction caused by their 
historical inertia. 


Now, let us have a look at the defects of “official 
standard” and see how it runs counter to the demand of 
developing the commodity economy and democratic 
politics and obstructs the development of productive 
forces and social progress. 


1. Under the irrational structure of “official standard,” 
the vigor and vitality of enterprises were suppressed. A 
full development of the commodity economy is an 
insurmountable stage of socioeconomic development 
and an indispensable condition for realizing economic 
modernization. In order to develop the commodity econ- 
omy, it is necessary to grant the ent ‘prises sufficient 
decision-making power so that they ca., raise their work 
efficiency, carry out flexible management, and adapt 
themselves to the complicated and changeable social 
demands as soon as possible. However, under the struc- 
ture of “official standard,” as the enterprises are under 
the jurisdiction of governments at various levels, they 
cannot become relatively independent economic entities 
and socialist commodity producers and managers carry- 
ing Out independent operations and assuming sole 
responsibility for their profits and losses. They cannot 
become legal entities with certain power and duties. 
When carrying out major operational activities and 
promoting economic ties with other enterprises, they 
have to ask for instructions from the leading organs. The 
administrative organs and administrative “officers” at 
various levels are all leaders of the enterprises and can 
give them orders and instructions. When the enterprises 
want to streamline administration and reduce staff, the 
leading organs can reject their requests because of cer- 
tain excuses. When they want to give play to their 
superiority and promote lateral economic ties or orga- 
nize enterprise groups, their “mothers-in-law”’ can also 
reject their demands through various ° \s the 
enterprises have to ask for instructions : ot m and 
hand in all kinds of papers to layer upon layer ot leading 
organs, they often lose the good opportunities provided 
by the changing market. For a long time in the past, the 
enterprises were in a very awkward position. “It was very 
difficult to break through the old jurisdictional relation- 
ship, it was hard to ‘please’ those ‘mothers-in-law,’ and it 
was not easy to deal with the changing policies.” 


2. Under the management structure of “official 
standard,” the different characteristics of various trades 
and professions and the law governing their develop- 
ment were neglected. All trades and professions emerged 
in different historical stages as the times required. They 
are different in social functions, development laws, 
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requirements for employees, and criteria for assessing 
and promoting personnel. Generally speaking, adminis- 
trative “officers” are appointed by higher-level authori- 
ties. Under such situation, once the ranking status of a 
unit or an individual is determined through administra- 
tive procedures, it will remain relatively stable for a 
period of time. However, since great changes may appear 
now and then in the development of commodity econ- 
omy, there may also be great changes in the economic 
strength, economic returns, and social effect of the 
enterprises at different times and under different condi- 
tions. Administrative personnel are promoted according 
to their experience and achievements and are usually 
promoted grade by grade. But certain professional per- 
sonnel can be promoted more than one grade at a time. 
This is especially the case in the sports and art circles. If 
we put all trades and professions and all kinds of 
personnel under the unitary administrative system to the 
neglect of this objective fact, if we try to apply a certain 
management method that is suitable for a certain field in 
various aspects of social life and use a unitary and 
relatively fixed pattern to measure and standardize all 
people and all units that are intricate and volatile, we 
will inevitably obstruct all trades and professions other 
than administrative organs in performing their normal 
social functions and dampen the enthusiasm, initiative, 
and creativity of the people. We will inevitably bring 
about a negative influence on the development of pro- 
ductive forces and social progress. 


3. The management structure of “‘official standard” runs 
counter to the law of competition. An important law of 
the commodity economy is competition, through which 
the superior will survive and the inferior will be elimi- 
nated. Whether an enterprise can become prosperous 
depends largely on w. ‘her it can succeed in the compe- 
tition in both the international and external markets. 
However, under the structure of “official standard,” 
special treatments are granted to enterprises, institu- 
tions, and social organizations only according to their 
ranking status and their scale of fixed assets or number 
of staff. Both the economic returns and social benefits 
are often neglected. Thus, people are not encouraged to 
create 1 .2 benefits and render greater contributions 
but to vie with one another for more investment and 
more staff. The widely-existing investment hunger in 
capital construction and the phenomenon of being over- 
staffed have also something to do with the “official 
standard.” Under this structure, the state takes on every- 
thing, including the political treatment and living allow- 
ance for all kinds of personnel. However, the political 
treatment and living allowances are only linked to their 
ranking status and are separated from economic returns 
and social benefits. As it is all the same whether one does 
well or not, the people’s enthusiasm for labor is damp- 
ened and their enterprising spirit is injured. At the same 
time, lazybones and idlers as well as the style of “official 
work” and “‘official business” are encouraged. The units 
will continue to eat from the “big pot” of the state and 
the individuals, from the “big pot” of their units. 
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4. The management structure of “official standard” is 
unfavorable for the rational flow of personnel. The rapid 
development of productive forces requires a rational 
distribution and better combination of qualified person- 
nel. Outstanding personnel are required by all spheres of 
society and at all levels. But under the structure of 
“official standard,” higher-ranking units are usually 
more “superior” than other units in determining ranks 
and titles of professional or technical posts. They are 
naturally more attractive to outstanding and capable 
personnel. As a result, they usually have more staff than 
are actually needed, and some of their staff have to 
engage in the work which has nothing to do with their 
professions. But the low-ranking units, especially the 
grass-roots units, always lack capable and qualified per- 
sonnel. The irrational distribution of personnel has 
resulted in serious waste of this most pr.. ous and 
valuable resource. On the other hand, it has weakened 
the ability of those units badly in need of qualified 
personnel to develop science and technology. 


5. Another defect of “official standard” is that it 
obstructs the deepening of both political and economic 
structural reforms, which concern the readjustment and 
redistribution of certain rights. When the measures of 
reform touch the immediate interests of certain units or 
individuals, even if they are good to our country’s 
development judging from a macroscopic point of view, 
they will surely encounter all sorts of obstacles. If reform 
touches the interests of the administrative organs grasp- 
ing the powers of distribution, examination and 
approval, and supervision or the cadres performing the 
duties of the state, there will surely be greater difficulties. 
When certain plans were just put forth for the political 
and economic structural reforms, there once appeared 
the implementation of the documents issued by the 
central authorities in accordance with the strong 
demands of the grass-roots units and the masses was 
always delayed. For example, despite the repeated 
injunctions of the central authorities on revoking the 
administrative companies and the support by various 
enterprises, it was still very difficult to implement rele- 
vant documents. When some administrative companies 
were transformed into service or productive entities, 
they still wanted to be ranked as government organs. The 
fundamental reason for this is that under the structure of 
“official standard,” the administrative rank has much to 
do with the subsistence and development of a unit or an 
individual. A higher-ranking unit or individual can have 
free passage everywhere while low-ranking unit or indi- 
vidual is difficult to move even a single step. This is the 
secret why many people are still reluctant to part with the 
administrative ranking system from which they have 
obtained a good deal of benefits. In the institutional 
reform over the past few years, we have made remark- 
able achievements in making the cadres younger but 
achieved very little success in reducing staff and stream- 
lining administration. Moreover, in some departments 
and units, there has even appeared a phenomenon of 
more officers than men due to the expanding office 
posts. In recent years, there has been a trend that 
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enterprises, institutions, and social organizations are 
vying with one another for upgrading, and it is hard to 
curb it. An important reason is that official posts and 
high ranks are still very attractive to people. If we do not 
adopt effective measures to gradually weaken the influ- 
ence of “‘official standard,” we will certainly encounter 
greater difficulties in many fields. Many contradictions 
have been created by “official standard,” which are 
harmful to the unity of the people. As the position and 
role of “officers” are irrationally ernphasized and the 
privileges of certain people are tacitly approved by some 
irrational regulations, the “gold content of the wages”’ of 
those people is quite different from the wages of the 
others. ‘Power means everything.” Thus, it is inevitable 
that people are “regarding officers as superior to men.” 


6. Being an ideological concept, “official standard” 
contains the vestiges of the feudalistic concepts of hier- 
archy and privilege, which are incompatible with Marx- 
ism as fire is with water. The ideological influence of 
“official standard” is unfavorable to carrying out a 
nation-wide education in patridtism, collectivism, and 
socialism, to carrying out an education among the party 
members and cadres in communist ideals and the idea of 
being a willing servant of the masses and honestly 
performing one’s official duties, and to the training of a 
new generation of cadres who meet the “four require- 
ments.” Over the past few years, an increasing number of 
intellectuals have flowed into administrative organs and 
there has been a popular interest in “engaging in govern- 
ment affairs’” among some university students, who are 
unwilling to go to the grass-roots units or do research. It 
is thus obvious that if the influence of “‘official standard” 
is not eliminated, it will not only bring calamity to the 
people at present but will also ruin the coming genera- 
tions. 


III. [subhead] 


The “official standard” has a complicated social and 
historical background. 


First, the feudalistic influence. China was once a feudal- 
istic country. In the long history of feudal society, a 
feudal bureaucratic system that was characterized by a 
high degree of centralization and rigid stratification and 
a feudalistic ideological system represented by the Con- 
fucian doctrines was gradually formed. A distinguishing 
feature of this feudalistic superstructure is that “officials 
are regarded as nobler than others.” In those years, the 
emperor had the “supreme power,”’ and the officials at 
various levels were called “parent officials,” who were 
“tending the people.” The broad masses of people were 
regarded as worthless and treated like dirt. Doctors and 
handicraftsmen were vilified as “witch doctors and 
degrading people.”’ Writers and artists were belittled as 
the “three religions and nine schools of thought.” The 
emperor and officials were all honorable and respectable, 
and the common people were mean and low. The Con- 
fucian doctrine, which advocated “rigid stratification, 
people’s obedience, emperor’s benevolence, and the 
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patriarchal clan system,”’ was regarded as the most 
sacred doctrine and was taught and passed on from 
generation to generation. Having taken root in the peo- 
ple’s hearts, it has been shackling the people’s thinking 
like an enormous spiritual net and has become a tradi- 
tional inertia in history. 


In Western Europe, although its feudal bureaucratic 
system was not as perfect as tha’ of China in the Middle 
Ages, during the 400 years beg.» »g from the Renais- 
sance; some enlightened bourge«» thinkers made an 
extremely sharp criticism of the ‘cudal hierarchical sys- 
tem, privilege mentality, and the divinity concept 
through religious reform and the Enlightenment. Com- 
pared with western Europe, the criticism of feudalism in 
China was rather weak. During the Reform Movement 
of 1898, some people with lofty ideals who wished to see 
a prosperous China urged carrying out reforms. But from 
beginning to end they could not smash the bounds of the 
feudal imperial power. In the 1911 Revolution led by Dr 
Sun Yat-sen, although the feudalistic political structure 
was overthrown, the feudalistic formation of ownership 
was not changed. Then, the May Fourth Movement, 
which took up the weapon of democracy and science to 
violently criticize feudalism, was soon turned into a 
political struggle. It thus became a great beginning of the 
new democratic revolution in China. After that move- 
ment, the CPC led the Chinese people to found a new 
China. But after the founding of the state, we did not 
make sufficient efforts to criticize feudalistic ideology 
due to the insufficient understanding of the long-term 
nature and arduousness of this work. In a considerably 
long period of time, as we adhered to the wrong policy of 
“taking class struggle as the key link” and one-sidedly 
emphasized the criticism of bourgeois ideology, the idea 
of developing the commodity economy was regarded as a 
bourgeois idea and was wrongly criticized. As a result, 
feudalistic ideology continued to spread unchecked dur- 
ing the “Great Cultural Revolution.”’ After the 3d Ple- 
nary Session of the 11th CPC Central Committee, 
another movement of emancipating the mind was 
launched, and the criticism of feudalistic ideology was 
again placed in an important position. In short, the 
remaining influence of feudalistic ideology is a major 
ideological source of ‘official standard.” 


Second, certain practices of wartime communism were 
inappropriately applied in the period of peacetime con- 
struction. In the period of the new democratic revolu- 
tion, the party’s central task was to seize state power by 
armed force. At that time, as everything should be 
subordinated to war, the party decided to put the small 
number of factories, hospitals, and schools in the revo- 
lutionary bases under the jurisdiction of government 
organs and army, so that they could become paramilitary 
Organizations under unified management. Due to the 
low level of productive forces, the poor material condi- 
tions, and the fighting environment at that time, the 
governments of the revolutionary bases adopted the 
supply system for all their working personnel. This 
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wartime communist management and distribution sys- 
tem ensured the victory of our revolutionary war. It has 
been affirmed by history. After liberation, our party 
transferred large numbers of government and army cad- 
res to the leading posts of various fronts. This was 
undoubtedly a correct decision. However, as no corre- 
sponding readjustments were made in the political and 
economic management system and the cadre and per- 
sonnel system, under the condition that we still lacked 
the experiences for socialist construction, the old man- 
agement and administrative methods of military com- 
munism were inappropriately and mechanically applied 
in all trades and professions. In a rather long period of 
time, certain practices of military communism were 
wrongly regarded as practices of scientific socialism, the 
method of distribution by administrative organs was 
regarded as the socialist way of distribution, and the 
social welfare and social insurance systems and the 
system of “iron rice bowl,” under which the state takes 
care of everything, were regarded as the superiority of 
socialism. All this has not only resulted in ideological 
confusion among the people but has also made the 
practice of military communism, which has lagged 
behind the real life, able to survive for a long time. 


Today, although the state has been founded for nearly 40 
years, the feudalistic influence is still stubbornly playing 
its role in certain fields. The concept and structure of 
“official standard” are still stubbornly expressing them- 
selves in the economic and political life of our country. A 
fundamental reason for this is that our social productive 
forces are still rather backward, our commodity econ- 
omy is still undeveloped, and our democratic and legal 
systems are still imperfect. Thus, we are unable to make 
a scientific summary of our traditional culture on a new 
and modern socioeconomic basis. Only when a society 
enters a new stage of development in respect of its 
material basis and spiritual civilization can it make a 
deeper and more penetrating analysis of the things of the 
previous stage. Without the advanced socioeconomic 
basis, we may not only tolerate and appease backward 
concepts and structures but may even take them as 
advanced concepts and structures. In our social life, it 
may be appropriate to say that the existence and 
strengthening of “official standard” are the sources of 
historical limitations in people’s thinking, which have 
emerged on an undeveloped economic basis. 


IV. [subhead] 


It is a demand of our times to eliminate the influence of 
“official standard,” smash the trammels of the old 
structure, and gradually establish a new order of socialist 
commodity economy. In recent years, with the abolition 
of the system of lifelong tenure of office for leading 
cadres, the rising of township and town enterprises and 
peasant entrepreneurs, the emergence of economic, sci- 
ence and technological, and cultural organizations run 
by the local people, and the separation of government 
and enterprise, the structure and concept of “official 
standard” have been violently battered. However, we 
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must realize that being a social phenomenon, “official 
standard” still widely exists in our society. We must 
Carry out a long-term struggle against it. We must also 
realize that overcoming the defect of ‘‘official standard” 
is a systematic project in reform of the political struc- 
ture. It is necessary to make an overall planning and 
comprehensive design in accordance with the general 
idea of the central authorities so that the work can be 
carried out in a coordinated way. 


Whether the defect of ‘official standard” can be elimi- 
nated depends on the further development of commod- 
ity economy. As the undeveloped commodity economy 
and backward productive forces form the material con- 
ditions for the emergence and spreading of “official 
standard,” the further development of productive forces 
and the commodity economy will certainly help elimi- 
nate the influence of “official standard.” This has 
already been proved by the practice of our country since 
implementing the policy of reform and opening up. 


In order to change the status quo, which is characterized 
by managing all units and personnel according to the 
outdated and unitary management pattern, it is neces- 
sary to gradually solve the problem of disconnection 
between party and government organs and enterprises, 
institutions, and social organizations. It is necessary to 
proceed from China’s current realities and adopt mea- 
sures to gradually eliminate the phenomenon that the 
enterprises, institutions, and literature and art troupes 
which are carrying out independent management and 
assuming sole responsibility for their own profits and 
losses are directly under the jurisdiction of government 
organs. After that, it is necessary to sum up our experi- 
ences and try to find a way for other institutions and 
mass organizations, which are entirely or partly relying 
on state subsidies, to disjoint from the administrative 
rank. Under the macroeconomic control of the state and 
the guidance of policies, the enterprises and institutions 
should introduce the mechanism of competition and 
establish a distinctive and scientific personnel manage- 
ment system in light of the different characteristics of 
various trades and the different laws governing the 
growth of different people. They must also work out a 
corresponding distribution system, which should 
encourage people to work hard and make more contri- 
butions by linking their personal interests to the eco- 
nomic returns and social benefits of their units. 


In party and government organs, it is necessary to 
separate the public servants of the state from other 
personnel. We oppose the “official standard,” but we do 
not mean to oppose all necessary administrative ranks. 
We only oppose that these administrative ranks are 
extended to all spheres. Determining administrative 
ranks is necessary for maintaining normal work order 
and increasing work efficiency of the administrative 
departments. It is a characteristic of the form of modern 
social organizations. It is also conducive to encouraging 
people to make advances, ensuring high efficiency of 
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work, and maintaining order in the state organs. How- 
ever, it should not be mechanically applied in the units 
other than party and government organs. 


Whether “official standard” can be weakened depends 
on the coordinated reform in the whole society. As the 
management structure of “official standard” is an 
important component part of the highly centralized 
economic and political management structures, reform 
of this structure will inevitably be restricted by the 
overall economic and political structural reforms. If 
reforms in the other fields are not successfully carried 
Out, it is difficult to carry out this reform in depth; but if 
reforms in the other fields are carried out successfully, 
this reform will be imperative. With the change in 
government functions, the expansion of the decision- 
making power of enterprises, and the separation of the 
enterprises and institutions and government administra- 
tive departments, the practice of all units being included 
in administrative ranks will inevitably be changed. By 
linking the wages and other allowances of enterprises and 
Nstitutions to their economic returns, commercializing 
dwelling houses, and reforming the medical care and 
other social welfare systems, the range of distributing 
materials according to administrative ranks will become 
narrower and the influence of “official standard” will be 
weakened. Therefore, the change of the phenomenon of 
judging everything according to administrative ranks 
can only be realized through deepening economic and 
political structural reforms. 


To weaken the influence of “‘official standard,” it is also 
necessary to criticize the feudalist ideology. Just as was 
mentioned, ‘official standard” is expressed by the form 
of concept and the defects of structures, and they both 
also interact each other. In other words, the defects of 
structures have deepened the concept, and the existence 
of the concept has also strengthened the defects of 
structures. To eliminate the structure of “official 
standard,” it is necessary to smash the trammels of the 
traditional feudal concepts. It is necessary to overcome 
blind faith in the highly centralized and unified manage- 
ment structure, criticize the concept of voluntarism, 
encourage the style of respecting science and acting in 
accordance with economic laws, and strengthen the 
concepts of democracy and law. It is also necessary to 
break with the concept of rank, criticize the mentality of 
privilege, and strengthen the idea of democratic compe- 
tition. 


Iron, Steel Enterprises Increase Production 
OW 1008173688 Beijing XINHUA in English 
0824 GMT 10 Aug 88 


[Text] Beijing, August 10 (XINHUA)}—China’s small 
and medium-sized iron and steel enterprises turned out 
8.07 million tons of steel in the first seven months of this 
year, the “PEOPLE’S DAILY” reported today. 
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They also turned out 10.78 million tons of iron, the total 
accounting for one-third of the country’s total output of 
steel and iron produced in the first seven months of this 
year. 


The paper attributed this success to the contract respon- 
sibility system adopted in these enterprises and the larger 
sums of money for investment collected by the enter- 
prises in recent years. The enterprise managers used the 
funds to build projects which need less investment but 
can yield quicker returns. They then made use of the 
profits to upgrade their equipment. 


The small blast furnaces in these enterprises suffered 
from high material consumption and less yield in the 
past. Since they were upgraded six years ago, their steel 
Output has shown a sharp increase. 


The quality of their products has also improved. Since 
1980, 266 kinds of products have won the title of 
‘““quality products” from the Metallurgical Industry 
Ministry. 


In 1986, these enterprises made a total loss of 2.4 billion 
yuan, but last year they made 2.6 billion yuan in profits. 


According to the paper, there are now more than 500 
small and medium-sized iron and steel enterprises across 
the country, most of them having been set up in the 
1950's 


BAN YUE TAN on Military Rank System 
HK1 108090388 Beijing BAN YUE TAN in Chinese 
No 14, 25 Jul 88, pp 22-23 


{Article by Yi Jianru (2496 0313 1172): “Our Army 
Introduces a New Military Rank System’’] 


[Text] After being deliberated and approved by the 
second meeting of the Seventh NPC Standing Commit- 
tee, the “Regulations on the Military Ranks for Officers 
of the PLA” has been promulgated. The introduction of 
the new military rank system is a major step in the 
reform of the Army, which will promote the revolutio- 
nization, modernization, and regularization of our Army 
under the new historical conditions. 


The system of military ranks is a part of world modern 
military systems. In 1955, the Chinese Army adopted the 
military rank system, but it existed for only 10 years and 
was abolished in 1965. This time, we are not to simply 
restore the old system of military ranks, but to establish 
a new system. 


What ranks will the new system include? What charac- 
teristics does the new military rank system have? 


The division of military ranks in the new system is 
simpler than in the old one. According to the regulations 
on the military ranks for officers, there are 11 ranks in 3 
classes of generals, field officers, and junior officer. 
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There is no Marshal and Senior General in the new 
system, and the highest rank is General First Class. In 
the old system, there were 14 ranks in 4 classes. 


The division of ranks is the core of a military rank 
system. The military rank systems in foreign countries 
are also becoming simpler. Deng Xiaoping, Chairman of 
the Central Military Commission, explicitly pointed out 
when talking about the establishment of a new military 
rank system in our Army: In peacetime, the division of 
ranks should be simpler and the highest rank should be 
General. Zhao Ziyang, first vice chairman of the Central 
Military Commission, also said that being different from 
the conditions in wartime, there should be fewer military 
ranks in peacetime, and there is no need to set the ranks 
of Marshal and Senior General. 


The new military rank regulations do not set one rank for 
one specific military position, but set two to three ranks 
for one specific military position. For example, the 
position of an army-level commander can be taken by a 
Lieutenant General, a Major General, or a Senior Colo- 
nel. At the same time, the regulations also stipulate the 
basic and standard rank for a particular military posi- 
tion. For example, the basic and standard rank for a 
commander at the army level is Major General. The 
military ranks demonstrate the political quality, military 
talents, seniority, duties, and contributions. Now, among 
officers who hold the same military positions, there are 
great differences in their seniority, previous contribu- 
tions, and duties. If all officers who hold the same 
military position are given the same military rank, the 
military rank system will not be able to demonstrate 
these objective differences. Therefore, a basic and stan- 
dard military rank is set for a specific military position, 
and certain flexibility also exists so that officers with 
other military ranks may also hold this position. 


The system of military ranks for officers is a basic system 
in Our army’s personnel work. The new military rank 
system will help adjust and rationalize the work relauon- 
ships between the army cadres. The military rank regu- 
lations clearly stipulate the conferment of military ranks 
on officers who hold various positions at various levels 
and the time limits for their promotion. An officer is 
now simultaneously subject to the time limits of a 
particular position and a military rank in his active 
service, so the turnover of officers can be controlled to a 
stable and appropriate proportion, and the changes and 
promotion of officers in active military service can 
become more regular. 


A military rank is a title and symbol to identify the rank 
and capacity of an army officer. With military ran«s, 
relations between soldiers will be clearer and standard- 
ized. Military ranks also represent a kind of honor 
conferred on soldiers by the state. This will effectively 
strengthen their self-esteem and sense of honor, encour- 
age them to make progress, and cultivate more outstand- 
ing officers. The military rank system is a hierarchical 
form in an army accepted and adopted by almost all 
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countries in the world. The military ranks also make it 
more convenient to identify the capacity of military 
officers in their international activities. 


When the new military rank system is adopted, no 
military ranks will be conferred on retired army cadres. 
According to the decision made by second meeting of the 
Seventh NPC Standing Committee, the military ranks 
conferred on them between 1955 and 1965 will be 
affirmed. In order to commend their meritorious service, 
the Central Military Commission will issue medals of 
honor and awards of honor to retired army cadres during 
the coming Army Day. There will be three types of 
medals, which will be respectively issued to retired army 
cadres who joined the army or participated in the 
revolution during the Red Army period, the Anti-Japa- 
nese War period, and the Liberation War period. 


Chi Haotian on Strengthening Defense Education 
HK1208054788 Beijing QIUSHI in Chinese 
No 3, | Aug 88 pp 5-8 


[Article by Chi Haotian (6688 3185 3944): ‘Strengthen 
National Defense Education and Increase the Sense of 
National Defense’’} 


[Text] Fully Understand the Importance of National 
Defense Buildup During the New Period [subhead] 


A sense of national defense means people’s view and 
attitude toward national defense. At present, the task of 
national defense education is that in accordance with the 
party's basic line and overall requirements for national 
defense buildup, we should correct people’s views and 
attitude toward national defense buildup during the new 
period in light of their practical ideological vonditions so 
that they can establish a correct concept of national 
defense. 


In recent years, our party and country have strategically 
changed their guiding ideology on natiunal defense 
buildup with emphasis on economic construction. Some 
people in the party and army, and some of our masses 
have an erroneous understanding and confused idea on 
national defense buildup. Some people maintain that at 
present since we “face neither enemy state nor foreign 
aggressors,” there is no need for us to stress sense of 
national defense. Some believe that it is of no use to 
make war preparations during peacetime. Some hold 
that we can “put the weapons back in the arsenal and 
graze the war horses on the hillside.’’ Some say that 
national defense buildup is a “pure consumption,” and 
that strengthening national defense buildup will 
adversely affect economic construction. They set 
national defense buildup against economic construction. 
Such erroneous understanding and confused ideas have 
blunted people’s sense of national defense, and might 
lead to some consequences which have not yet been 
completely revealed. According to what we have learned, 
the management and work style in some units are lax and 
weak, and the order for war preparations is abnormal. 
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While carrying out economic development projects, 
some units disregard the security and interests of the 
state and damage some national defense facilities. In 
some localities, the incidents of ruining national defense 
facilities happen one after another. Proceeding from 
their local needs, some units forcibly occupy barracks 
and land, and arbitrarily exact payment. Some youths 
lack the enthusiasm for joining the army and learning 
military skills. Some localities send unqualified youths 
to join the army. All this has adversely affected the 
prestige and image of the army. Although those examples 
cited above are isolated cases, and are very rare, we must 
On no account neglect them. 


There is an old saying: ““Those, who maintain vigilance 
against danger and death, are able to ensure their safety 
and survival.” To all countries, the importance and role 
of national defense will never change. At present, the 
development of the forces of peace in the world has 
Outgrown the increase of the factors of war. Currently, 
the two superpowers of the United States and the Soviet 
Union are well-matched in their strength and arms race. 
The tension has been eased in the world, and there is no 
possibility of world war in the immediate future. To fully 
make use of this peacetime opportunity, various major 
countries in the world are vying with one another to 
readjust their strategies, to vigorously develop their 
economies, science and technology, and to increase their 
comprehensive national powers so that they can possess 
a strategic superiority in the future. While actively 
promoting dialogue and disarmament talks, both the 
United States and the Soviet Union are intensifying their 
efforts to develop strategic weapons and conventional 
weapons of the new generation. In the arms race, stress is 
placed on the quality of the weapons, and competition 
has been extended to outer space. On the ~ne hand, 
peace and development have becom: ' .wo main 
themes of the contemporary world. Or. «her hand, 
the contention between various main countries, and 
between the United States and the Soviet Union in 
particular, has constituted a threat to peace and devel- 
opment. In addition, insecure factors have existed in the 
areas around our country, where peace does not prevail. 
In such an international environment, we should realize 
that our national defense mechanisms must never stop 
operating, and playing their role. Otherwise, it will be 
impossible for the people throughout the country to 
carry out the four modernizations program in a peaceful 
and tranquil environment just as they are doing now. 
Someone has said that as far as war is concerned, “it can 
be prevented as long as we have made preparations for it; 
it will occur if we do otherwise.” This means that if we 
have done well in war preparations, the enemy will not 
dare to come. There is a saying in Chinese classical 
writing “A Commentary on the Spring and Autumn 
Annal”: “Although many people hold that it is unneces- 
sary to make any preparations, we cannot accept the 
idea.” The saying is logical. We must respect the follow- 
ing fact: Since time immemorial, there is no country in 
the world which can live independently and peacefully 
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for a long time without national defense. On the con- 
trary, it is not a rare phenomenon that some countries 
perish and their people suffer a lot from the calamities of 
war because they fail to attach importance to national 
defense. Currently, many countries in the world have 
regarded the efforts to safeguard the interests of the state 
and nation as the “first service of the society,” or 
“lifelong project.” In this rapidly changing modern 
world, China as a sovereign and completely independent 
country must never forget the danger which it might face 
in time of peace. 


National defense buildup and economic construction 
mutually rely on, condition and promote each other. 
Each is the condition for the other’s existence. On the 
one hand, without a powerful economic strength as its 
base, national defense buildup will be like water without 
a source, or a tree without roots. In the past, due to the 
interference of the “leftist” ideology, we wrongly per- 
sisted in taking class struggle as the key link. This 
blocked our economic development, and obstructed the 
foundation of our national defense buildup. Our reserve 
strength was not great. For a long period of time in the 
past, our national defense buildup was in a state of 
low-level and cyclical development. Since the 3d Plenary 
Session of the 11th CPC Central Committee, our work 
focus has been shifted to economic construction. Our 
defense expenditure has been cut. Our purpose in so 
doing is to change the situation whereby our national 
defense buildup did not conform with economic con- 
struction. Our national defense buildup must be coordi- 
nated with the development of our economic construc- 
tion. We are definitely sure that with the development of 
our country’s economic construction, we will certainly 
be able to attain the objective of building a modern and 
powerful national defense. On the other hand, without a 
powerful national defense, it is impossible for us to 
ensure the normal progress of our country’s economic 
construction and social life. Our national defense is a 
basic guarantee for our country’s territorial sovereignty 
and security interests. It 1s closely connected with the rise 
and fall as well as safety and danger of our country. This 
has been proven by the contemporary history of China in 
which our country wa: invaded and carved up by various 
imperialist powers. ‘his also proves that national 
defense buildup is not a pure consumption. National 
defense buildup as a kind of social labor, It has its own 
“products,” and “effects and benefits.”’ Unlike other 
products of social labor, national defense buildup cannot 
be calculated in figures. Unlike other products of social 
labor, it does not enter the commodity circulation field. 
However, the product of ‘state security’’ manufactured 
by national defense buildup is actually shared by all 
members of the society. It is appropriate to say that we 
are always enjoying its value and benefits. At present, 
some people very often turn a blind eye, or disregard 
this. This reminds us of the necessity of strengthening 
national defense education. To strengthen national 
defense education, the broad masses of people must truly 
understand national defense and the products and value 
of national defense buildup. In this way, they will 
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develop a sense of honor, responsibility, and a mission 
for showing concern for, having deep love for, develop- 
ing and safeguarding national defense. In the meantime, 
we should also realize that national defense can play the 
role of a social school. Scientific research for national 
defense, production of war industry, and various skills 
for operating modern military facilities and equipment 
can directly or indirectly serve economic construction. 
Practice in recent years has proved that military force 
can be turned into a powerful social productive forces. 
With the development of our country’s economic con- 
struction, and the deepening of reform and opening up, 
an increasingly stricter demand will be set on the func- 
tion of national defense for safeguarding the security of 
our country, and on its role as a social school. Militarily 
the sense of national defense as a positive spiritual factor 
can be turned into combat effectiveness. Economically, 
it can be turned into productive forces. Politically, it can 
be turned into a centripetal force and rallying foce of our 
country and nation. The sense of national defense which 
we advocate is based on patriotism, national spirit, 
conscious devotion, and the thinking of revolutionary 
hero. 1. Therefore, providing national defense educa- 
tion, and enhancing the sense of nationa! defense will 
incite people’s patriotic enthusiasm, desire for struggle, 
and national pride. It will encourage them to unite as one 
and cooperate with one another, abide by the law, and 
work hard. It will also provide them with powerful 
spiritual strength for promoting the building of socialist 
spiritual civilization, for invigorating our country’s 
economy, and for promoting reform and opening up. 


Modern national defense is a demonstration of the 
comprehensive national power of a country. Under 
modern conditions, to safeguard the state sovereignty, 
territorial integrity and security interest, and prevent 
foreign aggression and subversion, measures must be 
taken in the fields of military affairs, politics, economy, 
science, technology, culture, diplomacy, and so on. 
Development in these fields is also needed. Therefore, 
modern national defense is an all-embracing, compli- 
cated, large and systematic project. It has penetrated 
various fields and all trades and services of our country. 
It has run through the entire process of our peacetime 
and wartime period. The army must not shirk the 
responsibility for proraoting national defense buildup. 
However, it is not sufficient for us to rely on the army 
alone. People in all fields, trades and services must work 
as one to carry out a joint struggle. Only thus can they 
develop a powerful and modern national defense. People 
in all fields, trades and services must show concern for, 
develop and safeguard our national defense. They should 
link their work with the security of the state. They should 
devote their efforts in this regard. This will be an 
embodiment of the thinking of the people’s war under 
modern conditions. 


‘Every man has a share of responsibility for the fate of 
his country.” Our constitution has stated Liat it is the 
sacred right and duty of all citizens to protect the 
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security of the state, and to safeguard the state sover- 
eignty. Whether or not a person’s sense of national 
defense is strong is determined by his attitude and view 
of national defense. To judge a person's attitude, view- 
point, and stand, we should consider not only what he 
has said, but also what he has done. We have said that 
joining the army, participating in war, supporting the 
frontline, or directly taking part in national defense 
buildup is an embodiment of the strong sense of national 
defense. Showing concern for and making full allowances 
for the difficulties of the army, supporting the building 
of the army, protecting facilities for national defense, 
taking good care of the prestige of the army, supporting 
family members to enlist in the army, actively fulfilling 
the duty of national defense, taking part in military 
training, studying military knowledge, and enthusiasti- 
cally propagating the importance of national defense 
buildup, and so on is also a manifestation of the strong 
sense of national defense. Those who show concern for 
and protect the pride, honor and interests of the Chinese 
nation, closely link their own work with the prosperity of 
the state, work wholeheartedly for public interest, and do 
all they can to make contribution to the state are helpful 
to consolidating national defense. Therefore, each and 
every citizen can fulfill their rights and duties for 
national defense through their words and deeds as well as 
their own work. Here, the key lies in a high sense of 
responsibility and duty. Lu You, an outstanding poet of 
the Song Dynasty, said: “Although I am in a humble 
position, I never forget showing concern for my 
country.” Loving and defending the motherland is a fine 
tradition of the Chinese nation. We should inherit such 
precious national heritage, pass it on from generation to 
generation, and carry it forward. 


Reforming National Defense Education in Light of the 
New Situation [subhead] 


For a long period in the past, our party and country 
attached importance to national defense education, and 
accumulated a wealth of experience in this regard. How- 
ever, in a certain period of time, due to the influence of 
the “‘leftist” ideology, we overestimated the grim situa- 
tion of war, and the guiding ideology on “‘early war, great 
war and nuclear war’’ ran through the entire national 
defense education. We overemphasized the education in 
war preparedness. Very often, we replaced national 
defense education with the “stimulus of the situation.” 
This led to the oversimplification, formulism and for- 
malism of the national defense education. At present, the 
party and state are placing their emphasis on economic 
construction, and upholding reform and opening up. The 
guiding thinking on national defense buildup has also 
been changed from the previous “making preparations 
for early war, great war and nuclear wai” into modern- 
ization during peacetime. To meet the demand of the 
situation mentioned above, the reform in national 
defense education brooks no delay. 


National defense education is a regular social education. 
It should be included in the great system of social 
education. In recent years, many localities have included 
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national defense education in the agenda of the party 
and government, in the teaching plan and conten. of 
schools, in the education for peasants, and in the prac- 
tical activities of capital construction. This is a good 
experience. The PLA is the main force of the national 
defense buildup. It should profoundly develop national 
defense education. The local people’s armed forces 
departments should vigorously assist party committees 
and governments at all levels to promote well national 
defense education. They should regard this as their basic 
task. They should strengthen planning work, and do well 
in implementing their plans. The broad masses of edu- 
cational workers, scientific workers, writers, artist, and 
engineers should also show concern for national defense 
buildup, and support national defense education. They 
should include them in their working plan. They should 
make new contributions to helping all people enhance 
their sense of national defense, consolidating and 
Strengthening national defense. While providing 
national defense education for the masses, our emphasis 
must be placed on youngsters. Youngsters are the hope of 
our motherland and nation. The heavy task of national 
defense buildup will certainly be shouldered by them in 
the future. To do well in providing youngsters with 
national defense education means building our future 
“Great Wall.”” We should attach great importance to this 
work which is of profound significance to our national 
defense and security. Our activities of “loving and build- 
ing my Great Wall” have truly enabled the broad masses 
of people to realize the importance and role of the Great 
Wall in history, so that they show concern and support 
the work of building the “Great Wall” of the new times. 
In the meantime, we should pay attention to merging 
national defense education into the social life of our 
citizens, so that it strikes roots in their minds. This will 
enable the broad masses of people to realize that their 
life is closely connected with our national defense and 
State security. 


Enacting and perfecting laws and regulations for national 
defense, and giving play to the role of the laws is an 
important work for strengthening people’s sense of 
national defense. At present, we are facing a new situa- 
tion of our country implementing a policy of reform and 
opening up. On the one hand, we realize that some of our 
previous laws and regulations no longer conform with 
the new situation, and that they should be revised and 
perfected. On the other hand, we should firmly grasp the 
work of enacting some laws and regulations which are 
urgently needed, such as law on national defense educa- 
tion, law on national defense mobilization, law on pro- 
tecting facilities for national defense, and so on. To keep 
in line with our country’s political and economic struc- 
tural reforms, our national defense buildup must pro- 
ceed from actual conditions. We should enact and per- 
fect our laws on national defense as early as possible so 
that we can gradually establish a comparatively perfect 
system of national defense law. In such a way, while 
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promoting national defense buildup, we have laws and 
regulations to go by. In this regard, we hope that the state 
legislative organs and departments will enthusiastically 
support, help and guide us. 


Since the 13 CPC National Congress, leaders and organs 
of the party, government and army at all levels have 
increasingly paid their attention to increasing a sense of 
national defense. Together with working personnel of 
their organs, many leading comrades go down to the 
grass-roots units to institute investigations and studies 
and to solve problems. Some leading comrades have 
personally written articles and delivered speeches to 
provide specific help and guidance on the forefront. 
Some localities and units have scored great success in 
this regard, and have achieved very valuable experi- 
ences. “A favorable world situation has gradually 
occurred.”” As long as the entire party and the whole 
army conscientiously implement the instructions and 
arrangements made by the | 3th CPC National Congress, 
and the first session of the 7th NPC concerning the work 
of strengthening national defense education, and 
increasing people’s sense of national defense, carry for- 
ward their achievements on the existing basis and con- 
tinue to work hard, so that working personnel and the 
masses in all trades and services, on all fronts, and in 
various fields will treat and handle matters relating with 
the security of the state ou the basis of a strong sense of 
national defense, we can definitely say: ““The days when 
we succeed in invigorating our nation through the four 
modernization programs are also the days when we 
succeed in making our national defense powerful.” 


‘Scientific’ Urban, Rural Demarcation Urged 
HK1108124588 Beijing RENMIN RIBAO 
in Chinese 9 Aug 88 p 3 


[Report by Ai Xiao (5337 4562): “Specialists Propose 
That the Demarcation Standard Between the Urban and 
Rural Areas Must Be Formulated in a Scientific 
Manner”’] 


[Text] Over the last few years, the areas under city and 
town administrative jurisdiction have become larger as a 
result of expanding the scope of counties under city 
jurisdiction; abolishing counties to set up cities; and 
abolishing townships to set up towns. Because the areas 
under city and town administrative jurisdiction were not 
defined according to the demarcation standard between 
cities and towns, the 1986 census showed that the 
population in cities and towns accounted for 42 percent 
of the country’s total; that is too high a percentage to 
believe and seriously distorts the actual ratio between the 
urban and rural populations. Several days ago in Beijing, 
the State Education Commission held a “seminar on the 
demarcation standard between urban and rural areas !n 
China,” ai which the opinions and suggestions of demog- 
raphers and other experts were suinmed up and submit- 
ted to the government. 
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As pointed out by the experts attending the seminar, the 
formulation of a “demarcation standard betwecn urban 
and rural areas” cannot be delayed. This demarcation 
standard should be formulated in light of national con- 
ditions; it should not fall far short of the demarcation 
standards between cities and towns in major countries. It 
should give prominence to the characteristics and nature 
of cities and towns and the confusing concept of the 
“combination of urban and rural areas” should not be 
applied; its provisions shou! ! be concise, accurat>, and 
easy to implement. 


These are their unanimous opinions: The scale of per- 
manent residents in residential areas and the percentage 
of nonagricultural population in these areas are the two 
main factors for making a demarcation between urban 
and rural areas, consideration should at the same time be 
given to the administrative functions of residential 
areas, to coordinate the distribution of cities and towns 


with seats of local government , and taking the 
GNP as a standard for making by 4 between 
cities and towns is an unscientific method without any 
international precedent. 


On the standard for establishing a town, the experts said 
that a town should have more than 2,500 permanent 
residents and its nonagricultural population should 
account for not less than 70 percent. 


On the definition of the scale of cities, most of the 
academics present at the seminar suggested that a city 
with less than 200,000 people should be defined as a 
small city; a city with 200,000 to 500,000 people as a 
medium-sized city; a city with 500,000 to | million 
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comparatively big city; a city with | to 2 
people as a big city; and a city with 2 million 
more as an extremely big city. 


academics said: Chinese territory is vast 


i 


f 
2 


nent accounting for to 30 
percent of the latter. Otherwise, it will be very difficult to 
make arrangements for their political and economic 
activities. 

The pointed out: To fully display the character- 
istics of cities and towns, it is necessary to formulate 


CORRECTION TO ZHAO'S ACTIVITIES, 

BEIDAIHE 

er ee he ce ann we Se ee ees 

“WEN WEI on Zhao's Activities, Beidaihe’, pub- 

lished in the 5 August China DAILY REPORT on 
three, third sentence 

22-26 July, he flew to Beidaihe 
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Fast Region 


Anhui Radio C on Productive Forces 
OW 1108143988 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 5 Aug 88 


Station commentary: “Promote Seriously Discussion on 
roductive Forces Being the Criterion’) 


[Text] The 13th CPC ational Congress touched on the 
heart of socialist construction when it reaffirmed the 
productive forces as the criterion. This represented a 
new leap for the whole party. The provincial party 
committee, in its 2 August circular, called for a province 
wide drive for in-depth study and discussion centered on 
the need to see productive forces as the criterion. This is 
a measure of crucial importance in the people of 
the whole province to implement the ines of the 
13th CPC National Congress in depth and speed up the 
reform. It is a step of great significance in invigorating 
the economy in Anhui. 


The fundamental mission of socialism is to develop the 
productive forces. In the past, we failed to act persis- 
tently in accordance with this purpose because of our 
misconception. As a result, progress slowed down in the 
four modernizations drive. The reason to hold discus- 
sions on the question of taking the productive forces as 
the criterion is to enable us to emancipate our 
minds, break totally free of the remnant traditional 
concepts and lingering influence of the leftist ideas in our 
minds, always persist in using the productive forces as 
the criterion to judge what is right and what is wrong and 
assess gains and losses, and boldly support everything 
conducive to and get rid of anything bad for the devel- 
opment of the productive forces, instead of continuing to 
be hesitant and confused about the question of whether 
we are promoting socialism or capitalism, collective or 
individual economy, state-operated or privately run 
enterprises. In holding discussions on the productive 
forces as the criterion, we should keep in close view the 
reality of building Anhui and use the criterion of the 
productive forces to reassess the situation in the prov- 
ince, the city, the county, the factory, and the school, and 
review the resulis of our work in every field and revise 
our plans for development so as to translate our spiritual 
achievements into substantial achievements and push 
forward the cause of invigorating the economy in Anhui 
with high speed and good results. 


In this sense, the current drive to hold discussions on the 
question of productive forces being the criterion is not 
merely a concern of the leaders, or a small number of 
people. Rather, it is the work of all localities and depart- 
ments in the province and a matter closely related to the 
personal interests of the cadres and masses. Everyone 
should be concerned about and plunge into the discus- 
sions with a resolve to learn something from the discus- 
sions and raise his understanding. 
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In order to make sure the current large-scale study and 


discussion drive. They lead everyone to show 
what he thinks and how he handles his work and display 
the courage to give up the old ideas and accept the new 
and practice it in actual deeds. oo 


the 
criterion is the continuation and development of the 
discussion a decade ago on practice being the sole 
criterion of truth. The necessity and importance of that 
discussion have already won unanimous affirmation of 


2 


that, as long as leaders at all levels have a correct view 
and pay serious attention to the discussion, this impor- 
tant drive will certainly yield actual results and have a 
major impact on speeding up the four modernizations 
drive in Anhui. 


7-7 C 
OW 110815 1488 


2200 GMT 7 Aug 88 


Hails Trade Union Congress 
City Service in Mandarin 


{Station commentary: “Lift Our Spirits and Play the 
Role of the Main Force—Greeting the Convocation of 
the Eighth Congress of the Shanghai Municipal Trade 
Union Council”) 


[Text] The Eighth Congress of the Municipal 
Trade Union Council will open today. This is a major 
event in the political life of workers in Shangha: We 
would like to take advantage of this opportunity to 
extend our warm congratulations to the vast number of 
workers on the various fronts and trade union function- 
aries who are working hard to build the socialist spiritual 
and material civilizations and to promote opening up. 
reform, and economic rejuvenation in Shanghai 


We should realize that this congress 1s being held at a 
time when the nation and Shanghai are in a new. great 
historical period. At this important historical juncture. 
we are faced with both challenge and opportunity, both 
hope and difficulty. Workers and trade union function- 
aries all over the city must stir up their spirit, boldly 
shoulder heavy burdens, and play the par’ of the working 
class as the main force in further deepening reform and 


expanding opening up. 
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The ultimate goal of reform and Ly ee is to developing 
the productive forces of society 

esis of the working class and people nationwide lie in the 
development of the productive forces’ We hope that 
workers all over the city fully utilize their enthusiasm 
and creativity and contribute their wisdom and strength 


to -_—) first-rate products, providing better ser- 


selves in deepening reform +, 4 — an export- 


heavy responsibilities and has { prospects. The 
demands of the time and the will of 


selves. The trade unions were subject to the highly 
centralized leadership for quite some time and func- 
tioned merely as a working department or a subsidiary 
administrative body of the party committee. They were 
operating like a government organ or an administrative 
institution and were divorced from the masses to varying 


| 


spirit and promote the 
ment of the trade unions, they will be 

make the trade unions close partner of the government 
and a (irm pillar of society. 


Jiang Zemin on Clean Shanghai Government 
OW 1108121888 Shanghai City Service in Mandarin 
0900 GMT 10 Aug 88 


[Excerpts] In compliance with the CPC Central Commit- 
tiny ty te yh pe ty gy = 
open, clean. and honest i system to serve the 
people The Shangha: Municipal CPC Commitiee and 
government held a cadre meeting yesterday to plan and 
mobilize for this task Attending were leading comrades 
of 's party and government including Jiang 
Zemin. Rongyi. Huang Ju. Wu Bangguo, and Ni 
Hongfu. Xu Qing, vice minister of the Ministry of 
Supervision, made a special tnp from Beijing to attend 
the meeting. 


Huang Ju. deputy secretary of the municipal party com- 
mittee and vice mayor, gave a mobilization t*lk on 
behalf of the municipal party committee and govern- 
ment. He said) The organs involved in the campaign 
include basic level units of the judicial, administrative, 
and public service departments under the municipal 
government. which includes police stations. the Tax 
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Bureau, the Industry and Commerce Administration 
Office, the Housing Administration Office, the Grain 
, and Coal Gas Office, the Tele- 


. This is the main trend, but there are a few 
ine violators who would not work for the 
masses if they could not benefit from the work and who 


the entire city to implement resolutely the policy advo- 
cating @ prosperous economy and a clean and honest 
government. He further called on the whole party to 
achieve practical results in the campaign to promote the 
system of open government operations and honesty in 
performing official duties for the good of the people 


JINGJI RIBAO Polls on Reform 
OW 1108092588 Beijing XINHUA in English 
0606 GMT 11 Aug 88 


[Text] Beijing, August 11 (XINHUa}—"“Reform has 
promoted people's material and cultural lives to a level 
» es in the past 30 years.” Shanghai citizens 


In response to a recent poll conducted by the “ECO. 
NOMIC DAILY” and a local information center, most 
of the respondees also held thai “price rises can be 
accepted only if wages rise in tandem.” 


The poll showed that 56.76 percent of those whose opin- 
rons had been solicited supported the idea that “no matter 
wha measures are taken, they are acceptable if they help 
promote production and bring people a better life” 


The poll was conducted among workers in state and 

private enterprises, cadres, intellectuals, private indus- 

tralists and businessmen. and people of other profes- 

ww Fy trades, reported today’s “ECONOMIC 
A af 


To the question, “Are you willing to make self-sacrifices 
for state interests”, 61.74 percent gave a positive a swer. 


And 86.16 percent held that obstacles to the reform arise 
from local governmental organizations and officials, and 
effective measures should be taken as soon as possible to 
get rid of them 
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The survey also revealed how bitterly officials’ malprac- 
tices such as bribery and corruption are resented. More- 
over, 66.10 percent feel that “ordinary people, when they 
suffer injustice, find it difficult to lodge complaints 
against officials.” 


Central-South Region 


Pa ty Secretary Listens to Expert Opinions 
HKI 31188 Guangzhou Guangdong Provincial 
Service in Mandarin 1030 GMT 11 Aug 88 


{Text} This morning Zhu Senlin, Guangzhou city party 
committee secretary, met two specialists at his office. 
He listened to their views and suggestions on the work 
of leadership of Guangzhou City government with an 
open mind. 


(Liu Chengyi), director of the Provincial 
Institute for Control Engineering, had many 
constructive proposals for the construction and 
management of Guangzhou City. At the meeting today, 
he frankly told Secretary Zhu Senlin that he had different 
views on a number of reform measures adopted by the 
city government, noting: The measures adopted by the 
city government to relax controls over markets step-by- 
step and to regulate production through prices may 
result in a situation where you regulate prices and I raise 
prices. (Liu Changeji) also gave his different views on the 
measure to reform the wage system by linking wages to 
prices, which the city government will be adopting soon. 


At the meeting, Professor (Fei Wenfu) from the Guang- 
dong Engineering Institute also gave his distinctive 
views on the rational structure of leading bodies, the 
need to vigorously develop the private economy in 
Guangzhou, the absorption of sioa~cl, 
enterprises and the development 


While the experts were talking, Secretary Zhu Senlin 
listened attentively, and lly jotted down some 
problems and suggested solutions. 


Shenzhen Seeks To Emulate Kong 
HK 1208070788 Hong Kong HONGKONG STANDARD 
in English 12 Aug 88 p 6 


[By Tammy Tam] 


[Text] Shenzhen, the first in a string of “Hong Kongs" on 
the mainiand, is hanging on the outcome of the Beidaihe 
summit of party and government leaders. 


“If a more radical reform in the country is given the 
green light at Beidaihe, our plans for a small Hong Kong 
will be carried out,” a Shenzhen official told THE 
STANDARD yesterday. The plan is being worked out in 
response to a suggestion in June by paramount leader 
Deng Xiaoping that a number of cities be developed into 
Hong Kong-type entities. 
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“The development strategy of China will take another 
50 years into the next century. Not only should we have 
one Hong Kong; we should also build several Hong 
Kongs on the mainiand,”” Mr Deng told foreign visitors. 


Shenzhen authorities mustered its top economists and 
party leaders and set them to work studying Hong 
Kong's laws and administrative and economic systems. 
They operate from a special office in the economic zone 


adjoining the territory. 


The plan is still a secret. Officials said they could not 
release details until more specific instructions were 
received from Beijing. This was expected after the 
annual Beidaihe meeting where party and government 
leaders were to have tackled the controversial issue of 
reforms, they said. 


But Shenzhen officials are as confused as everybody clse 
about what is going on in that seaside resort. The 
meeting had barely started two weeks ago when it was 
called off. There was widespread speculation about the 
inability of the leaders to agree on price reforms. Then, 
as suddenly, they were back in Beidaihe and the 
“summit” was resumed. 


The Shenzhen official said: “Building Hong Kongs on 
the mainiand is a further development of Comrade 
Deng's concept of ‘one country, two systems’ and it is a 
great idea. Yet how to realise this goal is a complicated 
problem which requires thorough study.” 


That is because no one is sure what such a Hong Kong 
“with Chinese characteristics” should be. And nothing 
specific has been spelt out by the central government. 


But one point is certain: it will not be as simple as 
building a Special Economic Zone such as those in 
Shenzhen, Guangzhou's Huangpu district and several 
other areas. 


“After nine years of economic reform, the need to 
change our superstructure is becoming urgent. I'm sure 
building Hong Kongs on the mainland also means a 


The mayor of the city, Mr Li Hao, believed Hong Kong 
experiences ought to be disseminated for the develop- 
ment of Shenzhen's political structure. 


For this purpose, the special office is making a compar- 
ative study of Hong Kong, British and Chinese laws and 
the different social systems. 


“We are going to introduce some Hong Kong laws which 
are suitable for China and the methods of law-making 
and government management. This is our second step to 
turn Shenzhen into the first Chinese Hong Kong. And 
that is what I mean by essential change,” the official said. 
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But there is general agreement that socialism is in China 
to stay. “Taking Hong Kong-style lawmaking or govern- 
ment management methods does not mean abandoning 
our socialist system,” the official said. 


The issue of “Hong Kongs on the mainland” is a 
sensitive one and has not been mentioned in any of the 
major publications in China. 


Hainan’s New Development Regulations Analyzed 
HK0508 144888 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0723 GMT 4 Aug 88 


[Commentary by ZHONGGUO XINWEN SHE report- 
ers He Da (0149 6671) and Zhao Yushu (6392 0524 
3768): “On Hainan’s Newly Promulgated ‘30-article 
Regulations””’] 


[Text] Today, HAINAN RIBAO published the text of 
the 30-article regulations on the development of the 
Hainan Special Economic Zone, which were promul- 
gated by the Hainan provincial people’s government on 
| August. After reading it, people will certainly agree that 
this is a well considered document that indic: .cs the 
determination and courage of the Hainan Provincial 
authorities and that breaks through conventions. It is 
thunder in the sky above the treasure island which has 
experienced longstanding drought. 


The Seventh NPC authorized Hainan Province to for- 
mulate some local laws and regulations. “The State 
Council’s Regulations on Encouraging Investments to 
Develop Hainan Island” also stipulate in Article 2 that 
“the Hainan provincial people’s government is given 
more decisionmaking powers.’’ This gave greater power 
and flexibility to the Hainan Provincial authorities to 
implement the central instructions, and provided the 
foundation for the “30-article regulations.” 


The central spirit of the “*30-article regulations” is to 
further effectively arouse the interest of domestic and 
overseas economic entities in making investments in 
Hainan so as to promote the economic development of 
the island. For example, domestic and foreign investors 
were generally discontented with the low efficiency and 
difficult procedures in Hainan. To solve these problems, 
the new regulations include nine articles (namely, Arti- 
cles 1, 2, 3, 7, 9, 12, 15, 16, and 28) on relaxing controls, 
delegating more powers to enterprises, and simplifying 
and quickening the procedures for enterprise registration 
and approval and the entry and exit procedures for 
overseas investors. Article 9 stipulates that businesses 
related to compensation trade and processing imported 
materials for export will not need the approval of the 
authorities. Thus, the ‘small-sized government” in Hai- 
nan will be freed from large quantities of tedious admin- 
istrative affairs, and the operation of the enterprises can 
be subject to the regulation of the market mechanism. 


We find that two points in the new regulations are 
particularly noticeable: 
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First, they give more and extraordinary preferential 
treatment to domestic and overseas investors, especially 
investors from Hong Kong, Macao, and Taiwan. For 
example, Article 4 stipulates that “overseas investors 
engaged in infrastructural construction and in agricul- 
tural, industrial, and tourist undertakings are allowed to 
handle wholesale and retail business inside or outside 
Hainan at the same time.” This stipulation goes beyond 
the scope of convention. No other locality in China gives 
export rights to overseas investors. This measure may 
give rise to the risk of exposing Hainan’s domestic and 
foreign trade to the impact of the business of the foreign 
investors. Other stipulations, such as those that 
“encourage foreign investors to undertake contracts to 
build entire areas, comprehensive industrial develop- 
ment zones, or off-shore islands”, “set up a Taiwan 
investment zone to provide more convenience for Tai- 
wan investors”; and “allow foreign banks, Chinese- 
foreign joint banking ventures, and other finance insti- 
tutions in Hainan Province to handle monetary business 
related to renminbi” also bear the character of making 
bold breakthroughs. 


Second, in order to create favorable conditions for fair 
business competition, Article 11 stipulates that “all 
enterprises registered in Hainan will enjoy the same 
rights in handling import and export business.” This 
thus deprives some large companies with special back- 
grounds of their privileged right to monopolize the 
import and export business, and places all enterprises, 
big or small, on the same starting line for the race. Article 
13 stipulates that quotas for importing materials on 
which the state has imposed limits will be distributed in 
the form of inviting open tenders, so that all companies 
and enterprises will have the right to participate in the 
competition. This step taken by the Hainan Special 
Economic Zone will not only be favorable to the devel- 
opment of the market economy in Hainan Province, but 
will also provide useful experience for the whole country 
in this regard. 


Of course, the authorities who formulated the ‘*30-article 
regulations” also had to give prudent consideration to 
lateral and vertical relations and had to maintain the 
proper wording when drafting this document. It seems 
that the “30-article regulations” only represent a start, 
and that more meaningful regulations will be formu- 
lated. For example, “the regulations on the trading of 
stocks and bonds will be created separately.” What does 
this mean? People of insight certainly will not neglect 
this point. 


Henan Needs To Develop Untapped Potential 
OW1108184988 Beijing XINHUA in English 
1126 GMT 11 Aug 88 


[Text] Beijing, August 11 (XINHUA)}—Central China’s 
Henan Province, which has a population of over 80 
million, is trying to tap all available potential to speed 
development, today’s “PEOPLE’s DAILY” reported. 
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“If we don’t open up wider to the rest of the world and 
try harder to pull in more funds and technology, we are 
not making the best use of our potential,” said Qin 
Kecai, the province's vice-governor. 


Rich in mineral resources, Henan has deposits of about 
100 minerals included in the 136 verified nationwide, 
and is also one of China’s major wheat, tobacco, corn and 
cotton producers. In ancient times, more than 20 ancient 
dynasties set up their capitals in Henan. 


Henan has not fully tapped the province's mineral, labor 
and tourism resources, because of a still unsatisfactory 
economic structure, economic growth has been slowed 
down, Qin said. 


To help Henan advance more quickly, last year the 
provincial government worked out a series of regulations 
to improve the investment environment by offering 
investors more preferential treatment. 


During this April and May, Qin said, Henan set up two 
economic and technological development zones in Luo- 
yang and Zhengzhou, where investors can enjoy the same 
treatment their counterparts do in China’s special eco- 
nomic zones. 


“We are putting investors’ interests first, so more entre- 
preneurs will come to the province,” Qin said, adding 
the provincial government will give special priority and 
attention to those enterprises which sell goods abroad 
and those fitted out with advanced technology. 


The province will host its first foreign economic, tech- 
nology and trade fair in Zhengzhou, the provincial 
capital, this November. 


Henan Tc Start 100 Foreign Cooperation Projects 
OW 1208001588 Beijing XINHUA in English 
1439 GMT 11 Aug 88 


[Text] Zhengzhou, August || (XINHUA)}—Some 100 
foreign economic cooperation projects will be 
announced November 14, when central Henan Province 
will hold its first foreign economic and technological 
trade talks. 


This was disclosed by Li Aimin, director of the provin- 
cial Foreign Economic Relations and Trade Committee 
at a recent meeting on the province’s foreign economic 
and trade work. 


These cooperative projects, aimed at seeking extensive 
cooperation with business people all over the world, 
include light industry, textiles, chemicals, machinery, elec- 
tronics, metallurgy, building materials, medicine, grain 
processing, agriculture and animal husbandry, and coal. 
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The province plans to introduce advanced technology 
and equipment to accelerate the technological renova- 
tion of its existing industrial enterprises. 


Of the cooperative projects, 60 percent or 60 items are in 
light and textile industry. The province p!.ns to intro- 
duce complete sets of equipment and advanced technol- 
ogy for the production of carpets, knitted clothing, pure 
silk, rabbit hair and knitted clothes. 


In light industry, the province plans to introduce pro- 
duction lines for soft packages, candies, cookies, grapes, 
glasses, cork matting and fur clothes. Although the 
province started late in cooperation with the outside 
world, it has made great progress in recent years. 


By 1987, the province had 62 foreign-funded enterprises, 
involving a total contracted investment of 300 million 
U.S. dollars. 


The province has set up economic and trade relations 
with more than | 20 countries and regions worldwide and 
has 3,000 overseas partners. Last year’s export volume 
reached 600 million U.S. dollars. 


To create favorable investment conditions, the provin- 
cial government issued preferential regulations to 
encourage foreign investors last year. Foreign investors 
can enjoy preferential treatment in tax exemption, land 
usage and loans. 


In addition, communication conditions have been 
improved. A number of key projects such as the building 
and expansion of the Louyang Airport and construction 
of the Zhengzhou Yellow River highway bridge have all 
been completed. Now the province is building five docks 
able to accommodate 10,000 dwt ships at east China's 
port city of Lianyungang. 


Hubei Secretary on Propaganda, Ideological Work 
HK 1208093088 Wuhan Hubei Provincial Service 
in Mandarin 1130 GMT 11 Aug 88 


[Excerpts] A week-long provincial conference on propa- 
ganda work concluded in Wuchang yesterday. [passage 
omitted] It relayed and learned from a number of 
important speeches made by central leading comrades 
recently; conveyed and implemented the spirit of the 
national forum on propaganda and ideological work and 
of the national conference on literary and art work; 
summed up and exchanged experiences in the building 
of spiritual civilization in cities; and studied and worked 
out plans for furthering the work of building spiritual 
civilization in cities. During the conference, comrades 
responsible for the provincial party committee delivered 
speeches on how to carry out policies and plans formu- 
lated by the Party Central Committee in our province's 
propaganda and ideological work and how to strengthen 
the building of spiritual civilization in cities. [passage 
omitted] 
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The provincial party committee attached great impor- 
tance to the conference. Prior to it, leading comrades of 
the provincial party committee listened several times to 
reports on preparations for the conference. During the 
conference, the provincial party committee Standing 
Committee specially held two meetings to listen to 
reports on what was going on at the conference, and 
discussed and decided some approaches on strengthen- 
ing its leadership over propaganda and ideological work 
and on making our province's literary and art undertak- 


ings prosper. 


Provincial party committee Secretary Guan Guangfu 
chaired the two meetings and delivered a speech on some 
important issues. He noted: Party committees at all 
levels should adhere to the principle of party organiza- 
tions exercising controls over party affairs, and take 
effective measures to strengthen party leadership over 
propaganda and ideological work by virtually controlling 
the keynote of propaganda and public opinion and 
furnishing a correct guide to public opinion. When sizing 
up the situation, we must have a scientific yardstick— 
the touchstone of productive forces. We should not extol 
spiritual encouragement to the skies but we should stress 
the importance of a spiritual prop. 


Guan Guangfu also spoke on the implementation of the 
party's policies for literature and art. He pointed out: 
Since the 3d Plenary Session of the | ith CPC Central 
Committee, the political leadership exercised by the 
provincial party committee over literary and artistic 
work has been correct. From now on, we should further 
achieve unity of thinking among literary and art workers 
in the spirit of the central authorities, care about and 
support their work, respect the fruits of their labor, and 
help them overcome practical difficulties to encourage a 
boom in the literary world. 


Comrade Guan Guangfu also called on party committees 
at all levels to understand and give loving care to 
comrades engaged in propaganda and ideological work 
and create favorable conditions for their work and life. 
He also urged that party committees at various levels 
work for reform and the opening up policy on the one 
hand, and on the other, pay attention to propaganda and 
ideological work in an effort to create a sound social 
environment and atmosphere for the reforms. [passage 
omitted] 


Southwest Region 


Guizhou Trade Union Congress Closes 
HK1108135088 Guiyang Guizhou Provincial Service 
in Mandarin 2200 GMT 10 Aug 88 


[Excerpt] The eighth provincial trade union congress 
closed yesterday morning [10 August]. Hu Jintao, Ding 
Tingmo, Long Zhiyi, Zhang Yuhuan, Zhou Yansong, 
Zhang Shukui, (Yao Kunting), (Zeng Xiangbing), and 
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other party, government, and Army leading comrades 
attended the closing session and met with all the mem- 
bers of the eighth committee of the provincial Federa- 
tion of Trade Unions. 


Comrade Hu Jintao said: The eighth provincial trade 
union congress is successful as it has implemented the 
guideline laid down by the 1 3th CPC National Congress, 
developed the democratic spirit, upheld the reform pol- 
icy, summed up the experience obtained in the trade 
union work in the past 5 years, and set the tasks for the 
next 5 years. This congress has reflected both the party's 
leadership over the trade union work and the desires of 
worker representatives. Hu hoped the newly elected 
committee of the provincial federation of trade unions 
would unite as one, act in unison, and exercise collective 
leadership, so as to unite with the broad masses of staff 
members and workers throughout the province and lead 
them in accomplishing the glorious mission that history 
has entrusted to the working class. 


Newly elected chairman of the provincial federation of 
trade unions (You Tianhong) presided over the closing 
session, and vice chairman (Chen Mingwei) delivered a 


closing speech. [passage omitted] 


Medical Universities To Train Tibetan Doctors 
OW 1208020188 Beijing XINHUA in English 
1420 GMT 11 Aug 88 


(Text) Lhasa, August 11 (XINHUA)—Nine medical sci- 
ences universities in China will begin training senior 
doctors to work in Tibet. 


The training program, initiated by the Tibet Autono- 
mous Region's Department of Public Health and the 
Ministry of Public Health, will start later this month 
with a combined enrolment of 25 students chosen from 
various Tibetan hospitals. 


More Tibetans will be enrolled for 3-year training in the 
program, according to an official at the regional public 
health department. 


The nine medical sciences universities are in Beijing, 
Shanghai, Guangzhou, Harbin, Shijiazhuang, Shandong, 
and Chongaing. 


The central government has sent medical teams to Tibet 
since 1973, but most Tibetan hospitals still lack senior 
doctors. 


So the region's department of public health requested 
support from inland medical sciences universities. 
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Tibet To Build Satellite Receiving Station 
HK 1208041388 Lhasa Tibet Regional Service 
in Mandarin 1330 GMT I1 Aug 88 


(Text) A joint working group, which comprises some 
responsible comrades of the regional Radio and Televi- 
sion Broadcasting Bureau and the Tibet Military District 
cultural work station, has recently completed, after a 
long journey of more than 5,000 kilometers, a fact- 
finding survey for installing a ground satellite receiving 
television station for all frontier guard units in Tibet. 


At the end of last year and at the beginning of this year, 
the Tibet Military District cultural work station dis- 
patched its members to investigate and study frontier 
guard unit locations. A concrete plan for the installation 
of a ground satellite receiving television station was 
finally worked out. The plan has been approved by the 
central departments concerned after the regional Radio 
and Television Broadcasting Bureau examined it. 


The project is expected to require a total investment of 
1.6 million yuan and to be completed in 3 years. The 
State Planning Commission will provide the financing. 
By 1990 officers and men of all PLA units stationed in 
Tibet will be able to watch programs transmitted from 
the Central Television Broadcasting Station through the 
proposed satellite station. 


North Region 


Subsidies Cause Financial Problems 
OW1 108144788 Beijing XINHUA in English 
1008 GMT 11 Aug 88 


[Text] Beijing, August 11 (XINHUA)—Subsidies paid to 
Beijing residents are expected to reach three billion yuan 
this year, accounting for 45.5 percent of the city’s revenue. 


According to today’s “CHINA DAILY”, the Financial 
Department of Beijing's Planning Committee 
reported that in the first half of this year the city’s 
total financial subsidies rose to 450 million yuan, an 
increase of 59 percent compared with the same period 
last year. 


The increased subsidies were mainly paid to residents in 
compensation for price rises for non-staple foods such as 
pork, eggs, sugar and some vegetables. 


In 1978, subsidies acounted for only 4.4 percent of the 
city’s revenue, but this rose to 39 percent last year, while 
the city’s revenue in the past ten years has only increased 
by 26 percent. 


An official in the Financial Bureau of the Beijing Munic- 
ipal Government admitted that no quick improvement 
in this situation can be expected. 
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Seventh Beijing Jiusan Society Congress Opens 
SK 1208034288 Beijing BEIJING RIBAO 


in Chinese 2 Aug 88 p | 


{Excerpts} The seventh congress of the Beijing Municipal 
Jiusan Society opened on | August. 


Over 200 people attended the congress, including repre- 
sentatives of outstanding veteran and middle-aged spe- 
Cialists in the scientific and technological field, and 
Outstanding personages of all circles who have made 
notable achievements in the four modernizations. 


The congress will examine and discuss the work report 
delivered by the Sixth Beijing Municipal Committee of 
Jiusan Society, elect the seventh municipal committee, 
and elect representatives to the fifth national congress of 
Jiusan Society members. 


Chen Mingshao, chairman of the sixth municipal com- 
mittee of Jiusan Society delivered a work repor.. [pas- 
sage Omitted] 


Wang Jialiu, member of the Standing Committee of the 
municipal party committee, affirmed the achievements 
made by the Jiusan Society, and read the municipal 
party committee's congratulatory letter at the congress. 
She said: As a ruling party, the CPC should often accept 
the supervision by the vast number of masses, including 
various democratic parties. She sincerely called on dem- 
ocratic parties to often make criticism and suggestions 
on the work of the municipal party committee and the 
municipal government, and to make concerted efforts to 
build the capital into a modernized, prosperous city with 
a high level of culture and democracy. 


Zhou Peiyuan, chairman of the Central Committee of 
the Jiusan Society, made a speech at the congress. 


Also attending the congress were leading comrades of the 
municipal People’s Congress Standing Committee and 
the municipal CPPCC Committee, including Li Guang 
and Gan Ying; Li Bokang, director of the municipal 
United Front Work Department; and responsible per- 
sons of the municipal democratic parties and the munic- 
ipal Federation of Industry and Commerce, including Pu 
Jiexiu, Mei Xiangming, Shen Yifan, Shan Ke, Wang 
Xijyue, Cai Qikan, Chen Musen, and Huang Zhi. 


Inner Mongolia Holds Ideological Work Conference 
SK 1208031288 Hohhot Inner Mongolia Regional 
Service in Mandarin 1030 GMT 10 Aug 88 


[Text] The Propaganda Department of the autonomous 
regional party committee held a regional television and 
telephone conference on propaganda and ideological 
work this afternoon. (Zhalagatu) relayed the guidelines 
of the national forum on propaganda and ideological 
work. Tian Congming attended and spoke. 
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Tian Congming said: The guidelines of the national 
forum on propaganda and ideological work are very 
important, and all localities should implement them 
conscientiously. Every level and every department 
should fully understand the importance of ideological 
and political work. At present when we are carrying out 
reform and breaking down barriers, we should all the 
more strengthen ideological and political work. In deal- 
ing with some problems, it is not enough to rely on 
administrative, economic, and legal means alone. We 
should also rely on the means of ideological and political 
work, and stress good style, contributions, and hard 
working spint. 


He said: Through summarizing the experiences of some 
typical units whose leading bodies are fairly united, 
general practices are correct, and work results are nota- 
ble, we should discover a group of people good at 
ideological and political work, and explore the law 
governing the ideological and political work in the new 
period. Through summarizing and popularizing these 
experiences, we should make the ideological and politi- 
cal work of our region more vivid and lively. 


Tian Congming said: In carrying out our ideological and 
political work, we should inherit the fine traditions of the 
party, the state, and the nation, and also learn from some 
advanced, civilized, and healthy practices of foreign 
countries, thus exploring a new way for ideological and 
political work which suits the new order for the socialist 
commodity economy, and the new situation in reform 
and opening up. He stressed: In emphasizing ideological 
and political work, we should attach importance to the 
link between the party and intellectuals, and pay atten- 
tion to developing the role of intellectuals. 


Attending the television and telephone conference were 
secretaries in charge of propaganda work and directors of 
propaganda departments of various league and city party 
committees; and responsible persons of the autonomous 
regional as well as league and city trade union councils, 
CYL committees, women’s federations, and press and 
propaganda departments. 


Tianjin’s Li Ruihuan on Political, Legal Work 
SK1108112988 Tianjin TIANJIN RIBAO 
in Chinese 31 Jul 88 pp 1,3 


[Text] At the political and legal work conference spon- 
sored by the municipal party committee on 30 July, Li 
Ruihuan, secretary of the municipal party committee 
and mayor, pointed out that political and legal workers 
must further foster a guiding ideology of working for the 
people and depending on the people; unswervingly pro- 
ceed from the reality of protecting the interests of the 
people; depend firmly on the vast number of the masses; 
strive to gain the support of the people; gain powerful 
strength to accurately and effectively deal blows to the 
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small number of evildoers; provide a stable social envi- 
ronment for reform, opening to the outside world, and 
the people’s livelihood; and consolidate and develop the 
gratifying situation characterized by stability and unity. 


Li Ruihuan said: Over the past few years, Tianjin has 
made great progress in some fields. The national econ- 
omy is steadily developing, the people’s livelihood is 
being ceaselessly improved, notable changes have taken 
place in the appearances of the city, and the political 
situation characterized by stability and unity has become 
increasingly more consolidated with each passing day. It 
can be said that Tianjin is now experiencing among the 
best periods since the founding of the PRC. Such a 
situation in today’s Tianjin has not come easily. All this 
results from the correct principles and policies of the 
party, the concerted efforts and arduous work of the 
soldiers and people throughout the municipality, and the 
notable contributions of the political and legal front. 
Thanks to the great efforts and achievements of the 
comrades on the political and legal front, social order has 
become increasingly better and the people have 
enhanced their sense of safety. They have created a good 
environment for reform and cpening to the outside 
world. The municipality is among the best in the entire 
country in terms of its public order. 


He said: During the new phase of reform and opening to 
the outside world, many new requirements are set on 
political and legal work. Therefore, we should persist 
continuously in the requirement of dealing blows strictly 
and rapidly to serious criminal offenders and serious 
economic criminals according to the law, struggle con- 
tinuously and persistently against various activities of 
violating social order, and tackle continuously and per- 
sistently problems related to public order. In the new 
age, the political and legal tasks become increasingly 
heavier, but are not alleviated. Political and legal work 
should be strengthened further but not weakened. 


He said: To strengthen political and legal work, we must 
understand clearly that the tasks of political and legal 
workers are to deal blows to the enemy and to protect the 
people and their interests. This is a decision with the 
nature of people’s democratic dictatorship. The people’s 
democratic dictatorship decides the people’s dominant 
role, as well as the differences between the political and 
legal work of our country and that of capitalist countries. 
Therefore, the contents and forms of our political and 
legal work should proceed from this reality. At any time 
and under any circumstances, the comrades on the 
political and legal front should deal accurately with the 
relationship between themselves and the masses. Since 
the people are masters and political and legal workers are 
public servants, they should safeguard bravely and hon- 
estly the interests of the people and always set the target 
of attack on the small number of persons who oppose the 
people. The guiding ideology of working for the people 
and protecting the people embodies the fundamental 
point of the Marxist world outlook. Doing everything for 
the people is the quintessence of Marxist theory and the 
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core of Marxist world outlook. Conducting political and 
legal work in line with the principle of working for the 
people and protecting the people indicates the persis- 
tence in ihe dialectical and historical materialist world 
outlook. The guiding ideology of accurately dealing 
blows to the enemy and protecting the interests of the 
people is conducive to judging truth from falsehood 
accurately and handling contradictions properly. Only 
when we proceed from protecting the interests of the 
people and unite and educate the majority of the people 
persistently can we deal blows accurately and effectively 
to the small number of evildoers and enjoy the support 
of a vast number of the masses. 


Li Ruihuan pointed out: There were many reasons why 
Tianjin has maintained a stable social situation and 
scored notable achievements in political and legal work 
over the past few years. However, generally speaking, the 
political and legal front has constantly persisted in the 
basic principle and method of relying on the masses. 
This is a basic experience of ours. From now on, we 
should continuously place the political and legal work's 
basic point of relying on the masses and persist in and 
carry forward the tradition of relying on the masses to 
improve political and legal work. 


First, we should combine “the principle of strictly deal- 
ing blows to serious criminal offenders and serious 
economic criminals” with the overall improvement of 
social order. This principle must be persisted in, and the 
trend of strictly dealing blows to serious criminal offend- 
ers and serious economic criminals should be main- 
tained, but must not be shaken at any time. Simulta- 
neously, we must rely on the masses to comprehensively 
improve the social order. The people of all walks of life 
and of all strata should deeply be mobilized to make 
concerted efforts to improve social order. We should 
combine punishment with education to form normal 
public order and fine social practice. We should 
strengthen the work of transforming criminal offenders 
and helping educate criminals with a view toward 
upgrading the rate of returning to good and reducing the 
rate of repeat offenses. We should inherit the party’s fine 
traditions and rich experiences in this regard; explore 
various education and transformation forms jointly 
adopted by education-through-labor and transforma- 
tion-through-labor departments and enterprises, schools, 
families, and society; turn negative sectors into positive 
sectors; change degeneration into miracles, transform 
criminals, and enable them to return to good and begin 
their lives anew. 


Second, we should combine specialized work with the 
mass line. All departments on the political and legal 
front should raise their professional level and every 
comrade should enhance his professional competence 
so that specialized work in various fields can meet the 
needs in the new situation still better. Meanwhile, in 
Carrying out all our work, we should pay attention to 
relying on and mobilizing the masses. Every comrade 
on the political and legal front should be a fighter, and 
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also a propagandist and organizer. We should have the 
ability to organize and mobilize the masses, and strive 
to increase our ability to prevent and tackle problems. 
Over the course of practice, we have created many 
good methods of combining specialized work with the 
mass line. We should summarize, popularize, and 
improve them successfully, and continue to create new 
experiences. 


Third, we should combine modern means and methods 
with our fine traditions. Using modern means, methods, 
and equipment to counter criminals and raise our ability 
to enact maneuvers and cope with changes and combat is 
an important part of our endeavor to strengthen political 
and legal work. However, this alone is not enough. We 
should a'so combine modern means and methods with 
the fine traditions in our political and legal work. We 
should inherit and develop fine traditions in political 
and legal work that have been established during long 
periods of struggle, and deeply root our work among the 
masses so as to form a powerful and awe-inspiring force 
to protect the people, attack the enemy, and achieve 
enduring order and stability in all of society. 


Li Ruihuan pointed out: Conducting education in cher- 
ishing the people and being faithful to the people is basic 
work in improving the contingent of political and legal 
workers. Being faithful to the people means to firmly 
foster the idea of wholehearted service to the people, 
enhance the sense of honor and responsibility for being 
the “guards of the people,” fully understand the great 
trust of the state and the mission of this era, perform 
duties prudently, be clear about what to love and what to 
hate, and treat the people warmly as they are in spring 
and the enemy, cold as they are are in winter 


He said: In educating political and legal personnel to be 
faithful to the people, we should adopt realistic measures 
to make the education effective and last through the 
entire process of political and legal work. First, we 
should intensify study and enhance understanding. We 
should conduct education in wholehearted service to the 
people, clarify relations between our political and legal 
personnel and the masses, and explicitly define the basic 
tasks and purposes of political and legal work. We should 
study the theory of the people’s democratic dictatorship, 
distinguish the different nature of the political power of 
the people and the political power of the countries of the 
exploiting class, and truly represent and safeguard the 
interests of the people. We should study the basic theory 
on historical materialism, master the law governing 
social development, understand that the people are the 
masters of history, and raise awareness in relying on the 
masses. We should study party policies and principles 
and state laws and decrees, act strictly according to the 
law, and protect the smooth progress of reform, opening 
up, and the four modernizations. 


Second, we should establish and perfect various systems 
and maintain closer ties with the masses. We should 
frequently hold talks and dialogue with the masses; listen 
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to their opinions, suggestions and criticism; launch and 
gradually institutionalize and standardize the various 
cherish-the-people activities and activities to “promote 
civilization cooperatively by policemen and the masses” so 
that political and legal work can be understood and sup- 
ported by the masses; and be subject to their supervision. 


Third, we should enforce organizational discipline 
strictly, and perform official duties honestly. At their 
day-to-day work posts, our political and legal personnel 
should be impartial in enforcing laws, be upright and 
never stoop to flattery, be honest in performing duties, 
and be spotlessly clean. At the critical moment when the 
interests of the state and the people are endangered, they 
should step forward and take the cudgels for a just cause 
and fear neither hardship nor death. We should pursue 
the liabilities of and strictly handle those who violate the 
law and discipline and encroach upon the interests of the 
masses, and those who take a laissez-faire attitude 
toward various criminal acts, and even sneak away at a 
critical juncture. 


Fourth, we should foster typical examples and greatly 
commend the advanced. With regard to the units and 
individuals who maintain close ties with the masses, 
work hard to serve the masses and achieve remarkable 
results in their work. We should summarize and popu- 
larize their experiences and commend and publicize 
their deeds to carry forward the awe-inspiring righteous- 
ness of the political and legal front and to create an 
upsurge in vying for being the advanced. 


Li Ruihuan concluded: Tianjin’s current situation is very 
good, and so is the situation on the political and legal 
front. Through conscientious study and implementation 
of the guidelines of the series of central instructions on 
political and legal work, and through this political and 
legal work conference, which has further clarified the 
principles and tasks, we hope that comrades on the 
political and legal front will foster the lofty ideal of 
‘making the masses rest assured, and creating a stable 
social environment for reform and opening up,” and 
follow up the already scored achievements to make our 
municipality’s political and legal work more successful. 


Tan Shaowen, Nie Bichu, Liu Jinfeng, and responsible 
persons of relevant departments attended the conference. 


Northeast Region 


Heilongjiang’s Sun at Party Committee Meetings 
SK 1208015988 Harbin Heilongjiang Provincial 
Service in Mandarin 0900 GMT 11 Aug 88 


[Excerpts] The Heilongjiang Provincial CPC Committee 
recently held the sixth and seventh Standing Committee 
meetings in succession to relay the guidelines of the 
national organizational work conference, to discuss 
cadre appointments and removals, and discipline inspec- 
tion work. 


REGIONAL AFFAIRS 


Comrade Sun Weiben presided over the meetings. At the 
meetings, the Organizational Department of the provin- 
cial party committee relayed the guidelines of the 
national organizational work conference. Participants 
heard the guidelines of the forum of Discipline Inspec- 
tion Commission secretaries from eight provinces, 
regions, and municipalities in north and northeast China 
sponsored by the Central Discipline Inspection Commis- 
sion. [passage omitted] The participants discussed and 
approved the several regulations on party and govern- 
ment organs and cadres maintaining honesty made by 
the provincial party committee and government. 


The meetings maintained: At present, discipline inspec- 
tion commissions at various levels should concentrate on 
attending to maintaining the honesty of party and gov- 
ernment organs, playing an exemplary role in doing the 
work in other fields, striving to promote the province's 
discipline inspection work to a new level, and making 
contributions to tiding over the difficulties in price and 
wage reforms and gradually setting up a new socialist 
commodity economic structure. 


The meeting stressed: We should make party and gov- 
ernment organs honesty in performing their official 
duties a key link to improving party style. We should 
supervise and inspect the implementation of the several 
regulations of the provincial party committee and gov- 
ernment on party and government organs and cadres 
mainta 77g honesty. It is necessary to inspect conscien- 
tiously and handle major and appalling cases and strictly 
enforce party discipline. We should understand and 
analyze the tendency to violate discipline as it relates to 
party members; regard it as a key point in checking and 
handling law- and discipline-violation cases such as 
party and government organs engaging in corruption and 
bribery, seizing power, neglecting duties, extorting 
money and materials, and indulging in waste. We should 
actively uncover clues in discipline violation cases; place 
such cases on file for investigation and study; and 
conduct inspection conscientiously. Meanwhile, we 
should solve conscientiously the problems related to 
having difficulties in checking cases and handling cases 
with leniency. We should attend to both positive and 
negative examples of party and government organs, 
commend vigorously and propagate the typical examples 
of being honest in performing official duties, and con- 
scientiously analyze and strictly handle the typical cases 
of not performing their official duties honestly so as to 
warn others against following a bad example and to 
enhance the ability in combatting corruption. We should 
persist in the standards for productive forces, enhance 
the work of supporting and protecting reform, strengthen 
the self-construction of the ranks of discipline inspection 
workers, and achieve political structural reform in the 
discipline inspection field. 


Liaoning’s Quan Attends Propaganda Meeting 
SK 1208063788 Shenyang LIAONING RIBAO 
in Chinese 26 Jul 88 pp 1-2 


[Excerpts] Quan Shuren, secretary of the provincial 
party committee, delivered a long speech at the just 
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concluded directors meeting »f propaganda departments 
throughout the province. In his speech, he fully acknowl- 
edged the achievements scored by the propaganda and 
ideological work and the important role played in having 
cadres and the masses throughout the province emanci- 
pate their minds over the past few years, continuously 
deepening the drive to conduct reform and opening to 
the outside world, achieving stable economic construc- 
tion development, and creating a social situation with 
political stability. He also stressed that a good job should 
be done in further conducting propaganda and ideolog- 
ical work along with the practice of conducting reform 
and opening to the outside world. After analyzing the 
arduous task and reform currently faced by the media 
propaganda work and the favorable condition for 
enhancing the ideological and political work, he encour- 
aged the workers in charge of propaganda ideology and 
theory work throughout the province, to enhance their 
confidence in work, to work hard, and to actively probe 
new roads for the ideological and political work to make 
still greater contributions while uniting with the people 
throughout the province to deepen the drive to conduct 
reform and open to the outside world and to mutually 
overcome reform difficulties in reforms. 


During the meeting Wang Chonglu, deputy secretary of 
the provincial party committee, delivered a speech in 
which he stressed that the issue concerning the produc- 
tive forces criterion represents the core question of the 
party's basic theory in the initial stage of socialism. In the 
latter half of this year, the entire province should study 
and discuss this issue from start to finish. In particular, 
leading organs under the party and the government 
shuuld take the lead in studying and discussing the issue. 
He also urged the broad masses of cadres in charge of 
propaganda work to carry out vigorous self-improvement 
during the crucial stage of reform to meet the need of 
developing the socialist commodity economy. 


The meeting, sponsored by the Propaganda Department 
of the provincial party committee, was held in Shenyang 
City from 19 to 23 July with the approval of the 
provincial party committee. It aimed at further doing a 
good job in conducting media propaganda, and ideolog- 
ical and political work during the crucial stage of reform. 
Attending the meeting were directors of the propaganda 
departments under various cities and counties and 
responsible comrades from the provincial level depart- 
ments concerned—more than 100 people in all. Partici- 
pants at the meeting summarized and exchanged expe- 
rience gained in carrying Out study and discussion on the 
criterion of productive forces throughout the province, 
studied the important directive issued by the central 
authorities on the current media propaganda work, and 
earnestly analyzed and discussed the current situation 
and tasks of ideological work in line with the spirit of the 
sixth enlarged plenary session of the sixth provincial 
party committee. 


During the Ist half this year, localities throughout the 
province, under the unified arrangement made by the 
provincial party committee, extensively carried out the 
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activities of studying and discussing the criterion of 
productive forces. Such activities represent the impor- 
tant measure of deeply studying the documents adopted 
at the 13th CPC Congress. Prominent achievements 
scored during study and discussion are: the people have 
further emancipated minds; productive forces have been 
emancipated; the people have obtained a fresh under- 
standing on the situation in the province, cities, and 
counties; the pace of opening Liaodong Peninsula to the 
outside world has been accelerated; and reforms in the 
province’s economic and political systems have been 
accelerated. During the meeting, eight units, including 
those in Shenyang, Benxi, Anshan, and Yingkou city 
party committees; the Taian County party committee; 
the Xishi district party committee in Yingkou City; the 
Tiexi District Industrial and Commercial Bureau in 
Shenyang City; and the Fuxin City Tax Revenue Bureau, 
delivered reports to describe their experience gained in 
successfully conducting reform and opening to the out- 
side world in line with the criterion of productive forces 
to promote economic development. These were well 
received by the participants who contended that in 
conducting the ideological and propaganda work during 
the crucial stage of reform, efforts should be made to 
discern the situation in a sober and scientific way, to 
analyze the situation in line with the criterion of produc- 
tive forces, and to look into the situation according to the 
new visual angle of building the new socialist commodity 
economy order. Only by so doing can we adopt a 
progressive and dialectical viewpoint to analyze the 
current social problem and various difficulties in line 
with the principle of seeking truth from facts. The 
meeting urged localities to lead the media propaganda, 
and ideological and political work onto the effort to 
unite as one in mutually overcoming the difficulty, to 
boldly and assuredly raise the “large banner’’ of realizing 
the four modernizations and making China prosperous, 
and to closely rally the people throughout the province 
under the great banner to wage a staunch struggle to push 
forward the province’s program of conducting reform 
and opening to the outside world. 


During the meeting Wang Chonglu, member of the 
provincial party Standing Committee and director of the 
Propaganda Department, delivered a summary report in 
which he put forward the following three tasks for the 
latter half this year: First, efforts should be made to 
study and discuss continuously and deeply the criterion 
of productive forces. Second, efforts should be made to 
Carry out extensively the media propaganda of uniting as 
one in deepening the drive to reform and mutually 
overcoming difficulties. Third, efforts should be made to 
reform and enhance ideological and political work. 


In referring to the first task in his report, Wang Chonglu 
pointed out: Study and discussion on the criterion of 
productive forces must be carried out in line with the 
principle of accelerating the pace of opening Liaodong 
Peninsula to the outside world and with the province's 
actual situation in conducting reform and developing the 
economy. Efforts should be made to grasp the emphasis 
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of changing the mode of thinking; to deepen continu- 
ously the understanding on the situation in the country 
and province; to urge the entire province to emancipate 
minds; and to lead actively the broad masses of party 
members, cadres, and the mass to turn the achievement 
scored in emancipating minds into the concrete deeds of 
promoting the development of productive forces. [pas- 
sage omitted] 


In referring to the second task in his report, Wong 
Chonglu pointed out: By proceeding from the w. dle 
Situation in deepening the drive to conduct reform and 
mutually overcome the difficulty, we must adopt a 
dialectical viewpoint to publicize the drive to conduct 
reform and strive to refrain from carrying out the drive 
in a simple, absolute, and one-sided manner. [passage 
omitted] 


In referring to the third task in his report, Wang Chonglu 
elaborated the implication of “reform” conducted in the 
media propaganda work and acknowledged the achieve- 
ments scored by the province in trying to conduct reform 
and enhance the ideological and polii il work. He 
pointed out that in conducting reform and enhancing the 
ideological and political work, it is necessary for us to 
foster a series of new viewpoints. [passage omitted] 


During the meeting the participants were briefed and 
studied the spirit of the forum recently sponsored by the 
CPC Central Committee’s Propaganda Department on 
propaganda and ideological work, and of the work con- 
ference also sponsored by the department on literature 
and art. 


Also attending and addressing the meeting were Liu 
Yiyun, the Standing Committee member of the provin- 
cial Advisory Commission; and Shen Xianhui, vice 
chairman of the provincial CPPCC committee. 


Northwest Region 


Xinjiang Capital Said Close’ to Foreigners 
HK 1208064988 Hons Kong SOUTH CHINA 
MORNING POST in English 12 Aug 88 


{By David Chen] 
[Text] Foreigners are being prevented from travelling to 


Urumai, the capital of the Xinjiang Uygur Autonomous 
region, it was reliably learned yesterday. 
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The sources could not say why foreigners were being 
prevented from buying air tickets to China's western- 
most region, which borders on Soviet Central Asia. 
However, the ban may be connected with unrest in the 
capital—much in the same way as China isolated Tibet 
from foreigners following a number of demonstrations in 
Lhasa and neighbouring cities last year. 


China had earlier issued a directive warning “‘elements 
abroad” of inciting separatist sentiments. This may be 
directed at the Soviet Union, which was recently 
allowed by the central authorities to increase trade 
across the border. 


iang Increase in Semiannual Revenue 
HK 1208031788 Urumqi Xinjiang Regional Service 
in Mandarin 0000 GMT 12 Aug 88 


[Excerpts] Xinjiang’s revenue and expenditure situation 
in the Ist half of the year was very good. Revenue 
amounted to 687.02 million yuan, 50.5 percent of the 
year’s plan and up by 20.7 percent over the same period 
last year. Expenditure amounted to 44.4 percent of the 
year’s plan and showed a rise of 19.9 percent over the 


same period last year. [passage omitted] 


In expenditure, spending on productive items such as 
supporting agricultural production and tapping poten- 
tials and transforming industrial enterprises showed 
relatively big increases over the same period last year. 
There were also big increases in spending on culture, 
education, public health, science and technology, and 
price subsidies. 


Exports More Nonferrous Minerals 
OW 1108143088 Beijing XINHUA in English 
1142 GMT 11 Aug 88 


[Text] Urumqi, August 11 (XINHUA)—This year the 
Xinj ang Uygur Autonomous Region is witnessing a big 
incre :€ in non-ferrous mineral exports. 


Statistics show, as of July, the region exceeded the 1988 
export target by 20 percent, up 84.2 percent over the 
same period last year. 


The ten minerals Xinjiang now exports includes lithium 
carbonate, of which the region is responsible for 85 
percent of the country’s total output. 


Xinjiang, which is rich in non-ferrous mineral resources, 
boasts about 600 confirmed mineial deposits. 
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Mainland Arbitration Unit Proposes Cooperation 
OW1108 103488 Beijing XINHUA Domestic Service 
in Chinese 0744 GMT 10 Aug 88 


[Text] Beijing, 10 Aug (XINHUA)}—The Foreign Eco- 
nomic and Trade Arbitration Commission of the China 
Council for the Promotion of International Trade sent a 
message on 2 August to Taiwan’s Commercial Arbitra- 
tion Association and people doing arbitration business 
in Taiwan. The message proposed that cooperation be 
carried out between arbitration organizations on the two 
sides of the strait. 


The message says: Entrepot trade between the two sides 
of the strait has reached a considerable level, and an 
increasing number of Taiwan compatriots are investing 
on the mainland through various channels. In such 
investment and trade and in the course of economic and 
technical exchanges, how to protect the legal economic 
rights and interests of both sides has, therefore, become 
a matter that requires an urgent solution. 


The message continues: Under these circumstances, we 
deem it necessary for the arbitration organizations of the 
mainland and Taiwan and the arbitrators on both sides 
to contact each other and exchange information and 
Opinions in appropriate ways as early as possible so that 
they will become acquainted with, understand, and trust 
each other and will enter into cooperation. 


The China Council for the Promotion of International 
Trade is a nationwide civil economic and trade organi- 
zation. Its Foreign Economics and Trade Arbitration 
Commission is an authoritative, and also the only, civil 
arbitration organization on the mainland dealing with 
cases of arbitration in international trade. At present, 
this arbritration organization ranks third in the world in 
terms of the cases of interational economic and trade 
arbitration it has handled. 


The message says: In view of the actual situation at 
present on both sides of the strait, it is more appropriate 
for us to handle cases of economic and trade arbitration 
between the two sides. We suggest that your association 
and people doing arbitration business in Taiwan meet 
with us in Hong Kong, Singapore, Japan, or any other 
appropriate place when it is convenient to do so. We can 
discuss how to cooperate with each other in doing 
arbitration work on the mainland or in Hong Kong. For 
example, we can discuss the question of adding Taiwan 
arbitrators to the present mainland or Hong Kong arbi- 
tration organizations, so that the two sides concerned 
may freely choose the arbitrators to deal with the cases 
they have submitted for arbitration. We can also discuss 
any other questions related to mutually beneficial coop- 
eration in conducting arbitration business. 


Mainland Holds Meeting on Taiwan Issues 
OW'1208015288 Beijing XINHUA Domestic Service 
in Chinese 1437 GMT 10 Aug 88 


[Text] Beijing, 10 Aug (XINHUA) —Taiwan scholars 
and experts, including those from the island of Taiwan, 
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various parts of the mainland, and overseas, gathered 
today to discuss the questions of exchange and coopera- 
tion between the two sides of the strait. 


Gathering at the “1988 Academic Symposium of the 
Taiwan Fellow-Students Association” at the Xiangshan 
Hotel in Beijing were scholars and experts who had once 
lived or studied in Taiwan and who are now residing 
overseas or have settled un the mainland. They had too 
many questions to ask and too many suggestions to offer 
to the friends who had come from the island of Taiwan. 


They discussed a question of common concern—Tai- 
wan-born compatriots on the mainland and living over- 
seas being allowed to return to Taiwan. Dr Xie Shan- 
yuan, a resident of the United States, said that people of 
all social strata have the right to free exchange and that 
political intervention should be reduced to the mini- 
mum. Yin Zhangyi, professor of Taiwan’s Fu Jen Cath- 
olic University, said that the key point is to demonstrate 
the force of the people. Only when action is taken to 
strive for it will there be an opportunity for success. 


While discussing the reunification of the two sides, 
Zheng Zi, lecturer at Feng Chia University and Tunghai 
University in Taiwan, said that those who were present 
on the occasion had stayed on both sides of the strait, so 
they should take up this most important task and 
responsibility. 


[Taiwan historian] Wang Xiaobo said: The work toward 
reunification of the two sides should be started by 
knowing each other and by restoring mutual understand- 
ing. The first thing to be solved is the question of visiting 
relatives, then the question of trade, and finally the 
question of exchange between higher authorities. 


Many of the experts and scholars are engaged in science 
and technology education work. They called for opening 
channels for science and technology exchange between 
the two sides. Wu Guozhen, doctor of chemistry at the 
Chinese Academy of Sciences, said that the mainland 
should systematically brief its people on Taiwan’s 
achievements in science and technology and the univer- 
sities on that island, while Taiwan scholars should par- 
ticipate in more academic activities on the mainland. 


Yang Guiping, a female scholar residing in the United 
States, said that exchange should be realistic. A respon- 
sible person of the research group for “promotion of 
science and technology cooperation and exchange 
between the two sides of the strait,” an orgnaization 
formed voluntarily by mainland scientists and techni- 
cians of various disciplines, expressed willingness to play 
an active role in realist cooperative activities and in the 
exchange of information, and to do the utmost to remove 
estrangement and enhance understanding between the 
scientific and technological workers on the two sides of 
the strait. 
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Referring to the specific measures for promoting 
exchange between the two sides, Liao Qiuzhong, vice 
president of the All-China Federation of Taiwan Com- 
patriots, made three announcements which he hoped the 
scholars from Taiwan would take back to the island. He 
said: A Chinese-language publishing house has been 
established on the mainland and Taiwan scholars are 
welcom to to use it for publishing academic and literary 
works. In September 1989 the Beijing Television Station 
will sponsor a debate for university students on both 
sides of the strait. The China Law Society wishes to 
discuss legal issues on the two sides of the strait with 
Taiwan's legal professionals. 


Six College Students Meet Mainland Counterparts 
OW 1108152088 Beijing in Mandarin to Taiwan 
0400 GMT 10 Aug 88 


[Text] Six college students from Taiwan who have come 
to visit their relatives or go sightseeing on the mainland 
met with some college students in Beijing for a free 
discussion on 8 August. This is the first time that college 
students from both sides of the strait have met in Beijing. 
They freely exchanged views on questions of common 
interest such as campus life, job prospects after gradua- 
tion, and student movements. In their exchange of views, 
they were of the opinion that students from the two sides 
should have more opportunities to meet in order to 
increase mutual understanding. A representative of the 
All-China Students’ Federation welcomed Taiwan stu- 
dent groups and individuals to visit the mainland. 


The students from Taiwan also toured the ruins of the 
Summer Palace and the campuses of Qinghua and Bei- 
ing Teachers Universities. 


‘Rambling Talk’ on Direct Trade Wtih Mainland 
OW 1108103288 Beijing in Mandarin to Taiwan 
0205 GMT 10 Aug 88 


(“Rambling Talk on State Affairs” program by Liu Wei] 


[Excerpts] Dear listeners, since the Taiwan authorities 
lifted the ban on allowing the general public to visit their 
relatives on the mainland, a mainland fever has swept 
Taiwan's industrial and commercial circles. Many busi- 
nessmen are demanding that Taiwan authorities lift the 
ban on economic exchanges and trade with the mainland 
too. People in various circles in Taiwan and the mass 
media echo and support this demand. Among those who 
demand direct trade and economic exchanges, small and 
medium enterprises are the most enthusiastic. They are 
all eager to try exploring the mainland market. [passage 
omitted] 


Why are Taiwan's small and medium enterprises so 
eager about economic exchanges between the two sides 
of the Taiwan Strait? | would like to discuss this with you 
in Our program today. [passage omitted] 
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The emergence of many newly industrialized nations on 
the world stage and the development of new types of 
technology in recent years have ushered in a new era of 
exports dominated by technology intensive products. 
Taiwan, on the other hand, has been slow in upgrading 
its industrial and economic structure. This places Tai- 
wan in a distinctly unfavorable position. Traditional 
industrial goods produced by the small and medium 
enterprises have lost their competitiveness abroad, while 
the small island market has already been monopolized 
by large corporations. Seeking new markets, it is natural 
for small and medium enterprises to set their sights on 
the mainland of their motherland, which is separated 
from Taiwan by only a narrow strip of water. (passage 
omitted} 


The Taiwan authorities’ decision to allow the general 
public to visit their relatives on the mainland has created 
a great impact on the island and has given small and 
medium enterprises a gleam of hope. They believe that 
direct trade between the two sides and investment on the 
mainland should be allowed and that restrictions on 
mainland imports should be removed. With the support 
of various social circles, the demand for the establish- 
ment of trade, mail service, and air and shipping services 
across the Taiwan Strait and the development of eco- 
nomic ties and trade between the two sides has become 
an irresistible tide. An editorial in Taiwan's TZULI 
WAN PAO points out that allowing firms to invest on 
the mainland may provide new opportunities for Tai- 
wan’'s economy. 


Zhao Yaodong, chairman of Taiwan's Council for Eco- 
nomic Planning and Development, also pointed out: 
After lifting the ban on visit to relatives on the mainland, 
the question of economic ties and trade will arise. One of 
the major tasks facing Taiwan today is to find a way to 
deal with this question. 


Professor Hou Jiaju of Taiwan's Dongwu University 
[Soochow University] pointed out: With the personal 
contact between the two sides, it is difficult to ban dis cct 
trade. The government will only create resentment 
among businessmen and cause serious political conse- 
quences if it tries to stop direct trade unjustly 


Listeners can easily realize from the above that economic 
exchanges between the two sides conforms with the 
wishes of the small and medium enterprises on Taiwan 
for survival and growth and, furthermore, is conducive 
to Taiwan's political and economic stability. [passage 
omitted] 


What makes the mainland so appealing to the small and 
medium-sized enterprises on Taiwan? | believe it is 
because people on both sides of the Taiwan Strait are 
Chinese and share a common culture, and because the 
mainiand is a huge market with rich natural resources. 
What is more important, it is because the reform and 
opening policy implemented on the mainland have cre- 
ated a favorable trade and investment environment 
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An article appearing in the October issue of Hong Kong's 
KUANG CHIAO JING journal points out: The main- 
land's cheap labor, rich natural resources, and native 
products are very appealing to Taiwan's small and 
medium enterprises. nland's economy, which is 
undergoing rapid changes following the | 3th CPC Con- 
gress, offers a good opportunity for them to find a new 
way out and earn more money. Professor (Hiraoka 
Nobuo) of Japan's Hiroshima University of Economics 
also points out: China is entering a period of sapid 
economic development and is a developing country with 
great potential. China, as an investment and commodity 
market, is attracting worldwide attention. 


This conforms with the facts. The motherland’s exports 
have increased 2.2 times and its imports 2.9 times in the 
8 years of reform and opening. More than $31.9 billion 
in foreign capital has been used in this period. The 
motherland has established trade and economic relations 
with 177 countries and regions. Many of Taiwan's truJe 
comp. titors are able to benefit from trading directly with 
the mainland. However, in Taiwan's case, normal eco- 
nomic exchanges and trade with the mainland do not 
exist. This cannot but make Taiwan's business circles 
worry. Although indirect trade between the two sides has 
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grown in recent years, it has benefited mostly the third 
parties ind uselessly increased costs and reduced com- 
petitiveness. This is not in the interests of the small and 
medium enterprises in Taiwan. Professor Hou Jiaju 
pointed out sharply: South Korea and Japan have tned 
their best to capture the vast market on the mainland, yet 
Taiwan voluntarily abandons it and is willing to depend 
on the United States for survival. There is no excuse for 


doing 80. [passage omitted] 


Ata forum held in Taipei last January to discuss whether 

or not small and medium en in Taiwan should 

for the mainiand market, Taiwan legislator Zhao 

said: The future of Taiwan lies in reunifica- 

tion. Direct trade between the two sides is economic 

reunification, which will create conditions for political 
reunification. 


From the above, it is clear that economic exchange 
between the two sides is something that concerns Tai- 
wan's future Economic exchange between the two sides 
is necessary not only because Taiwan's small and 
medium enterprises demand it in their own interests, bul 
also because it offers a way out for Taiwan's economic 
and political future. 
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Rules on Mainland Visits Eused Further 
i Taipei CNA in English 1503 GMT 
Aug 
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Central Bank Reaffirms Interest Rate Policy 
a Taipei CNA in English 0254 GMT 
12 Aug 


[Text] Taipei, Aug. 12 (CNA)}—The Central Bank of 
China has 10 plan to readjust the discount interest rate 
following t.e announcement of the United States Fed- 
eral Reserv. Board that it was raising the discount rate 
from 6 perc ont to 6.5 percent, Central Bank Governor 
Chang Chi-cheng said Thursday. 


“The U.S. move will not have a direct impact on the 
interest levels of the Republic of China,” Chang said. 


Since the U.S. Federal Reserve Board announced the 
raise of the key discount rate on Monday, the exchange 
rates of such major currencies as the J yen 
Deutsch mark, the French and Swiss and 
British pound against the greenback plunged sharply 
international financial markets. Many countries are fac- 
ing strong pressures to readjust their interest rates. 


Chang said although the difference in interest rates 
between the NT [new Taiwan] dollar and the U.S. dollar 
would be enlarged, the domestic interest rate will be only 

| by supply and demand on the local capital 
market. 


TAIWAN 6” 


in the domestic 


Currency Minimally U.S. Dollar 
OW TD080»488 Tete CNA in English 0257 GMT 
Aug 


(Text) Taipei, Aug. 12 (CNA)—Following the setback of 
the U.S. dollar on international markets, the new Taiwan 


pie Se epee one cant epee Se eae 
Friday, with the mid-rate set at NT dirs 28.62:U.S. 
dirs |, the Central Bank of China said. 


66.5 million, while commercial banks t US. 
dirs 210 million and sold U.S. dirs 200 million. 
Traders said that the value of the NT dollar has 
seesawed recently, it still reflects the exchange rate of the 
U.S. dollar. 

Cabinet 

OW 120805 1688 Taipei CNA in English 0236 GMT 

12 Aug 88 


[Text] Taipei, Aug. 12 (CNA)}—The Cabinet Thursday 

of Senden tea for government 
budgets, revenues and for fiscal 1990, calling 
local governments to expand public 
the priority going to continuing the 
Republic of China's [ROC's} 14 major construction 
projects. 


The guidelines also direct that the central government's 
expenditures on education and scientific and cultural 
development should, starting from fiscal 1990, account 
for 15 percent of its total spending as stipulated by the 
Constitution. 


boosting the ROC's scientific and technological levels. 


The guidelines, which will soon be distributed t> all 

government agencies, list clearly the basic princ ples 

different levels of governments and public enterp ises 

should follow in compiling their budgets and distri >ut- 

ee in fiscal 1990 star ing 
1,1 


According to the guidelines, government budgets shou d 
be compiled based on careful planning, the funds shou id 
be used effectively and the current account should be 
kept balanced. 
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Since the ROC's economic growth has started to show 
signs of sluggishness, the government sector should fur- 
ther increase its spending and significantly expand pub- 
lic investment to stimulate private investment, the 
guidelines note. 


Government spending should give special priorities to 
upgrading educational and cultural standards, accelerat- 
ing scientific and technological development, imple- 
menting a universal farmers health insurance program, 
and improving traffic facilities and living environment. 


In addition, the guidelines call for all government agencies 
to streamline their staffs and to trim genera! spending. 


Premier Yu Kuo-hua Interviewed on Major Tasks 
OW'1108124588 Taipei CHUNG YANG JIH PAO 
in Chinese 6 Aug 88 p 2 


{“Text" of CHUNG YANG JIH PAO reporter Lin 
I-ling’s exclusive interview with Premier Yu Kuo-hua on 
5 August, place not indicated] 


[Text] In an exclusive interview with CHUNG YANG 
JIH_ PAO reporter Lin I-ling on 5 August, Premier Yu 
Kuo-hua pointedly talked about what he thought and 
what he would do about the Executive Yuan's plan after 
its reshuffle, his stand on the World Formosan Associa- 
tion, the breakthrough in formulating the policy on the 
mainiand, the facilitation of the flow of ideas, the 
orientation of long-range economic development, the 
government's financial capabilities, and diplomatic 
issues including his visit to Paraguay. His views are 
incisive and original, especially on facilitating the flow of 
political points of view to reduce misunderstandings, the 
change in the concept of increasing taxes, and the need to 
readjust policy on incidents whose nature cannot 
directly be understood. 


The text of the interview follows: 


[Reporter] At the first regular meeting after the Executive 
Yuan's reshuffle, you encouraged the new and old minis- 
ters and chiefs to be forthright, resolute, and responsible 
and to go ahead with their work. Does this represent your 
basic attitude on the government's work in the fiture? 
Does this have anything to do with outside criticism that 
the Executive Yuan being too conservative? 


[Yu] In my speech at the recent Executive Yuan session, 
I stressed two points: First, ministries and commissions 
under the Executive Yuan have full power to make 
decisions on issues under their jurisdiction. Second, the 
Executive Yuan should be regarded as a complete entity; 
and in order to take the government's overall interest 
into consideration, all ministries and commissions 
should display an esprit de corps and intensify contacts 
and coordination with one another. 
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This has been said before, of course. Because the Exec- 
utive Yuan has 28 ministries, commissions, and other 
organs, the premier cannot possibly make all the deci- 
sions for them. This is why ministries and commissions 
are authorized to take charge of their work. Unfortu- 
nately they have not been able to do this; whenever 
decisions have to be made, they still request instructions. 
This is why I must now reemphasize this requirement, 
and I hope that all ministries and commissions will strive 
to comply. 


Being decisionmaking and decision-executing organs, 
ministries and commissions under the Executive Yuan 
should have a free hand in making and executing deci- 
sions provided that they do not go against the govern- 
ment's established policies. 


[Reporter] You have instructed the vice premier to 
establish a dialogue with the “World Formosan Associ- 
ation.” This is the most conspicious thing the Executive 
Yuan has done since its reshuffle. Can you tell me why 
you took this positive action? 


[Yu] It has been the Executive Yuan's policy to do as 
much as possible to meet with legislators who have 
something to discuss with us so that we can explain the 
policies of the government to them. The Executive 
Yuan's contacts with the “World Formosan Associa- 
tion" regarding its convention are based on this policy. 


With regard to the holding of a convention of the “World 
Formasan Association” in Taiwan, the government's 
stand is: First, the association, according to its founding 
principle, should be an organization for promoting 
friendship among Taiwanese and not a political organi- 
zation. Thus, by advocating “Taiwan independence,” its 
few proponents violate the nation’s National Security 
Law which provides that “there shall be no advocacy for 
the division of national territory."’ Second, the “World 
Formosan Association” must abide by local laws here if 
it wishes to meet here. It concurs with the first point, but 
not the second. 


I hear that many of those who requested to attend the 
convention bear U.S. passports. Since they have pledged 
allegiance to another government, it is natural that they 
should not engage in any political activity here. 


Our stand is clear, we will handle everything according to 
the National Security Law. Such dialogues with outsiders 
will enable the people to understand the government's 
stand. 


If the “World Formosan Association” engages in any 
lawless activity while meeting here, the government will 
handle the situation according to law. 


[Reporter] In addition to dialogues with people holding 
different political views, do you also plan to have similar 
dialogues with other people's representatives, the media, 
and the public? 
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[Yu] In future the government will definitely have more 
dialogues with all quarters through the relevant organs so 
that the government can explain to the people its stand 
in handling anything and why it cannot concur with 
certain things. 


Because of inadequate government-people dialogues in 
the past, the public failed to understand the actual 
situation. In future there should be more dialogues 
between the government and the people, especially in the 
fields of environmental protection and labor affairs so 
that unnecessary misunderstanding can be avoided. 


[Reporter] With regard to issues concerning the main- 
land, the government seems to be facing two different 
stands—conservative and liberal. The public seems to be 
keenly interested in visiting their families on the main- 
land and estalishing trade relations with the mainland. 
How do you approach this issue, Mr. Premier? 


[Yu] The ruling party's mainland policy has been clearly 
stated at its recent 13th national congress. According to 
the policy, we must take into account subjective and 
objective factors. If the Chinese Communists insist on 
invading Taiwan by force, keep emphasizing the need to 
‘uphold the four cardinal principles,” and keep advocat- 
ing “one country, two systems,” the government, for the 
sake of ensuring national security and social peace, will 
have to take precautionary measures and uphold the 
“three no's” policy. 


Policies governing nongovernmental contacts are more 
flexible. Family visits to the mainland have been further 
decontrolled. The government will also do all it can to 
ease control over indirect trade as long as it does not hurt 
Taiwan's agriculture and industry. Relevant measures 
have been promulgated by the Ministry of Economic 
Affairs. Preparations have also been made to ease con- 
trol over the return of Taiwan compatriots from the 
Chinese mainland to allow them to visit sick relatives or 
attend funerals in Taiwan. 


As for easing control over participation in international 
academic meetings and sports activities on the Chinese 
mainiand or in Taiwan, the Council of Mainland Affairs 
under the Executive Yuan will study this issue. 


Some people regard mainland issues as ordinary issues 
and regard the Chinese Communist regime as a country 
like Japan or the United States. This is dangerous. In 
fact, anything the Chinese Communists do is part of 
their united front scheme, and anyone who is not alert 
enough will be fooled. In the case of some people who 
visited the mainland, the Chines« Communists did try to 
influence them by united front and other subversive 
tactics in a wild attempt to defeat us without fighting. 
We cannot afford to lower our guard in this area. 


[Reporter] What do you think is the direction of our 
long-range economic development in the face of surging 
sentiments to protect the environment, the increasingly 
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serious labor-capital disputes, the labor shortage, and 
pervasive international protectionism? What are the 
measures the government is taking to maintain sustained 
economic growth so that it can afford additional expen- 
ditures for education, environmental protection, the 
mass transit system, and social welfare services? 


[Yu] The main objective of the government's long-range 
economic development plan is to restructure our industrial 
system, turning labor-intensive industries into technology- 
intensive and capital-intensive industries and actively 
developing service trades so that the country can become 
an industrially developed country at an early date. 


To maintain sustained economic growth, we must con- 
stantly increase investment. When nongovernmental 
investment is inadequate, the government must increase 
its investment in public projects in an effort to encourage 
nongovernmental investment. When a proper propor- 
tion between government investment and nongovern- 
ment investment is maintained, we will be able to ensure 
sustained economic growth. 


As to how the government will cope with additional 
expenditures, we believe that it can rely on taxes because 
when there is high economic growth, there will be more 
businesses and more tax receipts. The tax burden borne by 
people of our country is very low today, representing only 
16 or 17 percent of the per capita gross national product, 
as compared with the tax burdens borne by people of 
other countries, which range from at least 20 percent to as 
high as 30 percent. 


To lessen the people’s burden, all our parliamentarians 
are advocating lower taxes. However, the government 
can do only what it can afford. The present revenues can 
only sustain basic needs. There is no more money for 
large-scale public projects and social services. 


I am for higher taxes for the reason that people who can 
afford higher taxes should pay more. In fact, low-income 
families, who have been paying little tax in the first 
place, will be the main benificiaries of the construction 
projects and social services sponsored by the government 
with additional tax revenues. A society in which every- 
one prospers can be achieved at an early date provided 
we can see things from a new angle. 


In fact, it is not necessarily fair that the government 
should have to earmark part of its budget for expressway 
construction. Only the imposition of higher toll fares 
would be in line with the principle that those who benefit 
should pay for it. It is a big shame that this proposal has 
been vetoed by the Legislative Yuan. If people realized 
the need that “those who benefit should pay,” many 
projects could be expedited. 


Of course, efforts to prevent tax evasion are very impor- 
tant. As handling of tax affairs has now been computer- 
ized, we must continue to improve the work of stopping 
tax evasion. 
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The Commission for Tax Reform is now studying how to 
institute fairer tax rates. 


[Reporter] Mr. Premier, the public has been opposing 
many of the economic construction plans, such as the |2 
construction projects, and the construction of the No 5 
and No 6 Naphtha Cracking Plants and the Fourth 
Nuclear Power Plant. What do you think is the reason? Is 
it because of a total lack of communication, or is it 
because some readjustments must be made by the gov- 
ernment when making decisions? 


{Yu} Both the government and the people should share 
part of the responsibility. First of all, because of lack of 
communication, the people do not fully understand the 
government's policies. This applies to the case of the two 
naphtha plants. In fact, pollution problems can be 
resolved by using a scientific approach. If the people 
realize this, they will not oppose the construction of the 
two plants. 


One main reason lies in the factories themselves. They 
fail to do a good job in promoting good neighborliness 
by contributing to local prosperity and creating job 
opportunities. 


The government should also readjust its policies. The 
idea of building the nuclear power plant, for example, 
requires a longer time to get through to the people. This 
is because, following the Chernobyl! incident, the people 
are still obsessed with fear of nuclear energy. Thus, to 
make sure that power supply will not be affected by a 
delay in the construction of the nuclear power plant, we 
must readjust our policies and study how to increase 
power output by setting up more thermopower and 
hydroelectric power stations and even gas power stations. 


The management of nuclear power must be intensified, 
of course. As a matter of fact, nuclear power is the most 
economical and least polluting form of energy, and 
construction of nuclear power plants has been resumed 
in various parts of the world. Pollution caused by ther- 
mopower plants is far more serious. We cannot stop 
building the nuclear power plants we need just because 
of the slight risk involved. 
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(Reporter) Mr. Premier, you will soon be leaving for 
Paraguay to attend the inauguration of President 
Stroessner. What is your view of our country’s diplo- 
matic policy toward Central and South America? On the 
diplomatic front, what measures will the government 
take to deal with the Chinese Communists’ boycotts? 


Answer: The best way to promote diplomatic ties with 
Central American states is through economic channels. 
Most Central American countries face economic prob- 
lems today; we can help them with our economic 
achievements and strengthen ties with them through 
economic cooperation and trade. 


Paraguay, for example, is a cotton-producing country. 
But it has no cotton mills in the country. We can help the 
country with our experience in building cotton mills. In 
addition to creating job opportunities, the country will 
be able to export its cotton to other countries, reduce 
imports, and increase the value of its exports. Such 
assistance is well within our capabilities. 


[Reporter] Do you have any comment to make on the 
just concluded national construction symposium? What 
sort of improvements should the symposium make in 
the future? 


[Yu] There are two main purposes for holding the 
national construction symposium. First, having been 
away from the country a long time, our country’s schol- 
ars have become unfamiliar with the construction going 
on at home. The symposium gives them the opportunity 
to see the development at home and maintain contacts 
and communication with us. 


Second, the participants are all experts in various fields. 
We invited them back to attend the symposium because 
we want to hear their opinions of our work. The nature 
of the meeting is different from that of an academic 
meeting. We should not measure the meeting with the 
criteria of an academic meeting. 


I think that the national construction symposium was a 
success. The views of many scholars have been enlight- 
ening. As an observer at various panels, | found that the 
panelists were very meticulous in examining the many 
issues. I think that more national construction sympo- 
siums should be held in the future. 
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Hong Kong 


CPPCC Officer on PRC Officials’ Corruption 
HK1208100088 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1010 GMT 11 Aug 88 


[Report by Zhao Yuanguang (6392 6678 0342): 
“Interview With Wang Guangying (3769 0342 5391) on 
Malpractices in Chinese-Funded Organizations in Hong 
Kong’ 


[Text] Hong Kong |! Aug (ZHONGGUO TONGXUN 
SHE)—Wang Guangying, known as the “Red Capitalist” 
in Hong Kong, lashed out at the malpractices of some 
mainland officials working in Hong Kong, in an exclu- 
sive interview with this reporter. He stated that some 
Chinese firms in Hong Kong overlap and are overstaffed. 
Moreover, many of the officials sent to Hong Kong are 
incompetent on the job, while other people with both 
ability and political integrity are deprived of the oppor- 
tunity to work in Hong Kong. Because of the poor 
quality of the Chinese officials sent here, the emergence 
of corruption is not at all surprising. 


Wang continued: Some Chinese officials have brought 
bad habits and outdated concepts from China to Hong 
Kong. They “are very good at bickering among them- 
selves, but totally inefficient in handling business deals 
with others.”’ They were incompetent at their own jobs. 
Such people became jealous of others doing good busi- 
ness and ridiculed those who suffered losses. They went 
so far as to spread rumors, to slander others, to stealthily 
make reports on others’ conduct to the higher authori- 
ties, and would not be satisfied until they saw others’ 
doom. Consequently, many Chinese officials sent here 
would rather “look on with folded arms” rather than do 
any practical work. Such a condition has gravely inter- 
ferred with the operational development of Chinese 
firms. He believed that a situation characterized by 
mutual stimulation and healthy emulation should be 
encouraged among Chinese firms in Hong Kong and 
their energy should by no means be spent on internal 
conflicts. He expressed the hope that the Chinese State 
Council would consolidate Chinese firms in Hong Kong 
as early as possible. 


Regarding rumors about himself, Wang Guangying 
stated that his way of life coincided with the name of his 
company—Everbright, which implied frankness and 
forthrightness. To put it in a nutshell, it means 
“refraining from corruption, double-dealing, as well as 
factionalism.”’ He flatly denied rumors about predilec- 
tion for luxuries. 


Wang Guangying summed up the 5-year experiences of 
China’s Everbright (Holdings) Company Ltd since its 
founding in Hong Kong as follows: ‘We have broadened 
Our vision, accumulated experiences, brought up and 
tempered qualified people, unfolded operations in many 
aspects, with better and better economic results with 
each passing year.” 
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The company’s investment strategy is: Strategically, we 
have adopted an active and enterprising attitude charac- 
terized by blazing new trails; tactically, we have been 
slow but steady. He said briefly that the company started 
with imports of advanced technology and equipment 
(including second-hand ones). It has imported technol- 
ogy and equipment worth $1.1 billion for some 1,000 
large and medium-type enterprises under such industrial 
departments as light industry and textiles, petro-chem- 
ical industry, machine-building industry, electronics, 
communications, and transportation over the past 5 
years. At the same time, the company has paid attention 
to shifting its operational focus with flexibility based on 
the needs of China's economic construction develop- 
ment, and worked in line with the changes of the home 
and overseas markets. To date, the operational area of 
the company has included service trades, operations in 
energy resources building and development, communi- 
cations, and raw materials, while undertaking such oper- 
ations as banking, leasing, the tourist industry, labor 
service export, real estate and import/export. Meanwhile 
some 30 branches, with independent accounting, sole 
responsibility for their profit or loss, and acquiring the 
status of legal entities along with some joint-ventures 
with their branches and offices, have been set up in 
succession both at home and overseas. 


Wang Guangying said that although the development of 
“Everbright” has not been plain sailing, losing some 
investment opportunities because of conservatism, it is 
consoling that many of its investment items have 
accomplished rather good economic results. The com- 
pany has been free of potential crises. Even its much 
controversial investments in real estate and banking 
have brought in huge profits. He laid special stress on 
recommending the Zhuhai Compressor Manufacturing 
Factory, and the Hong Kong Everbright Lotus CPT 
Manufacturing Ltd with investments of Hong Kong 
Everbright (Holdings) Company Ltd. The former has a 
capacity of producing 900,000 compressors on an 
annual basis. It has begun production in lots, and set an 
example in substituting production for imports. The 
latter has filled in a blank in Hong Kong's industry, and 
played an active role in helping Hong Kong products on 
the world market and leading Hong Kong's industry to 
develop a hi-tech orientation. 


Talking about the development plans under way and 
the future, Wang Guangying disclosed that the Ever- 
bright has reached an accord with Baotou on exploiting 
neodyomium (rare earth) in joint efforts. In this 
project, Everbright will pour in capital and equipment 
worth 12 million yuan, and be in charge of marketing. 
The company will also cooperate with Zhangjiakou in 
the operations of flax-cotton blending textile and fur 
processing. In overseas investment, Everbright and All 
Japan Airlines have planned to build, in cooperation, a 
hotel in Thailand, and talks on the project have gone on 
smoothly; talks with a British financial group on build- 
ing an aluminium factory in the Middle East are also 
under way. In addition, a colossal project initiated by 
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Everbright on developing an overseas city involving 
huge investments is in preparation. He forecast that 
when the project is officially made known to the public, 
it will cause another sensation. 


Local XINHUA Branch Sets Up Taiwan Section 
HK 1108062588 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Aug 88 p 9 


[By Terry Cheng] 


[Text] A new Taiwan department has been set up within 
the Hong Kong branch of the NEW CHINA NEWS 
AGENCY (NCNA) with Mr Xu Jiatun, the NCNA's 
director, as its head. The section, however, is not listed 
openly like other NCNA departments. Telephone calls to 
the Hong Kong branch in connection with Taiwan affairs 
are usually answered by Mr Wong Manfong, the deputy 
secretary-general whose responsibilities are Taiwan 
affairs. Mr Wong is understood to be the man in charge 
of the work, but sources say Mr Xu was the department's 
director. 


The section comprises people outside the NCNA, includ- 
ing trade officials and officers from other mainland 
operations, the sources said. 


As Beiing considers Hong Kong's 1997 matter settled, 
mainland officials have turned their attention to Taiwan 
in relation to the grand reunification plan. Develop- 
ments in Taiwan, including the new limited opening-up 
to the mainland and increasing calls for independence, 
have prompted mainland leaders to work for quicker 
reunification. 


Recent reports state Beijing 1s prepared to set up a Taiwan 
Affairs Office under the State Council to coordinate all 
Government work related to the island. The office will 
have the same status as the Hong Kong and Macao Affairs 
Office headed by Mr Ji Pengfei. In the meantime, the 
leading group on Taiwan affairs of the Central Committee 
of the Communist Party has been strengthened with the 
joining of Vice-Premier Wu Xueqian. 


It is felt that the work done on Taiwan in Hong Kong, 
which 1s considered the most important contact point 
with the island, should be strengthened. Hong Kong's 
role in the exchanges between the two opposing parts of 
China 1s becoming more important in view of Taiwan's 
new mainiand policy. 
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As Beiing's chief representative office in Hong Kong, 
the NCNA has a need to co-ordinate and supervise the 
work on Taiwan by various mainland operations here. 
When Mr Xu arrived in Hong Kong in mid-1983, he said 
he came here for reunification work. Most people 
believed he meant the work of Beijing recovering Hong 
Kong in 1997. But insiders said he also meant the work 
of reuniting Taiwan with China. 


Drafting Committee Official Calls for Consensus 
HK 1008015588 Beying ZHONGGUO XINWEN 
SHE in Chinese 0759 GMT 6 Aug 


[Text] Beijing 8 Aug (ZHONGGUO XINWEN SHE)}— 
Li Hou, secretary general of the Drafting Committee for 
the Basic Law of Hong Kong, while talking on the 
controversy over the political system for the future Hong 
Kong Special Administrative Region, hopes that all 
sections of the public in Hong Kong will, through con- 
sultation and dialogue, find a solution acceptable to all. 
Li Hou made this statement when he met the visiting 
Hong Kong Meeting Point delegation here yesterday. 


The 6-member delegation headed by Chairman Yang Sen 
was received by Li Hou and members of the Drafting 
Committee for the Basic Law Xiao Weiyun and Wu 
Jianfan, and both parties exchanged views on the Draft 
Basic Law of the Hong Kong Special Administrative 
Region of the People’s Republic of China (for solicitation 
of opinions), especially on Chapter 4—Political Structure. 
The atmosphere was friendly and harmonious. 


Li Hou made it clear that although a number of alterna- 
tives, which have few points in common, are listed in the 
said Draft Basic Law in respect of the method of select- 
ing the chief executive and the Legislative Council, there 
can only be one procedure in the future which must be 
welcome to the majority of 3 sectors, that 1s, the indus- 
trial and commercial circles, the professionals, and the 
laboring masses. 


As the interests of and views from all sides are divided, 
it is impossible to have a program with which everyone 
is very pleased, and our objective 1s to find a solution 
acceptabie to the majority. We can and must attain this 
goal, Li Hou added. 


Li Hou expressed hope t rat people of all walks of life in 
Hong Kong, taking into account the overall interests of 
maintaining Hong Kong’. prosperity and stability, will 
engage in a positive dialogue to gradually tron out their 
differences, and finally ‘each a compromise over the 
political structure. Yesterday evening Li Hou gave a 
banauet to the delegation. which 1s due back to Hong 
Kong this afternoon. 
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